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A LOOK AHEAD 


._ A jolt for big 
troubles abroad. ..a 
| nine billion dollar income. 


Third term talk .. 
| business... 


HIRD term talk will get continued en- 


couragement from the White House 
coterie. 

Sought is this object: to keep party leaders 
and politicians interested in the President; 
disinterested in the ambitions of others. 

At stake is future control of the Democratic 
party machinery. 

Whether Mr. Roosevelt actual//y will seek 
a third nomination depends at this stage on 
n “if”, 

If in 1940 conservative and anti-New Deal 
elements stand to get control of the Demo- 
cratic party machinery, President Roosevelt 
probably would go after the nomination. 

If, however, the cards are stacked for nom- 
ination of a New Dealer other than Mr. 
Roosevelt, the President probably would step 
aside. 

President Roosevelt's frst 
is to keep Democratic conservatives from con- 
trol of the party machinery. Third term talk 
can be appraised only in that light. 


determination 


Big business is due for many a jolt after 
the September start of hearings by the “anti- 
monopoly” committee. 

Repeated emphasis on “objectivity” and 
“cooperation” will not obscure the dynamite 
wrapped up in questions that committee 
members are prepared to ask. 

Big business men will have a chance to 
answer questions like these: 

Who decided that hundreds of thousands 
of workers should be fired before an effort 
was made to expand markets by price cuts? 

Why was the production rate in steel al- 
lowed to drop from 90 per cent of capacity 
to 25 per cent before prices were reduced? 

Exactly who has been fixing prices in the 
big industries? 

Investigators say that they have answers to 
these and other questions down in black and 
white. Emphasis will be placed upon failure 
of many industries to use reserves to sustain 
worker income or to finance price cuts. 

Out of this study officials expect eventually 
to come: tariff reductions, Federal incorpo- 
ration, Government representation on corpo- 
ration boards of directors, stronger anti-trust 
laws, reform taxes and a large supply of am- 
munition and issues for the 1938 and 1940 po- 
litical campaigns. 
| New economic troubles are threatening 

from abroad, as domestic skies brighten. 
The British are increasingly hard pressed, 
squeezed between rising armament costs and 
declining business. American money mar- 
kets are beginning to interest Britain, ac- 
counting for talk of war debt adjustment. 

Most of Europe is sharing in the depres- 
sion. Even totalitarian Germany and Italy 
are pinched with contracting markets for 
their goods and consequent difficulty in im- 
porting and paying for all-important raw 
materials. War talk, temporarily, will recede 
as nations wrestle with domestic problems. 

Hard times in Latin America are increas- 
ing pressure for expropriation of foreign in- 
vestments, accounting for the stronger tone 

f this Government in addressing Mexico on 
confiscation of American land holdings. 

Future Federal Government budgets will 
require nearer nine billion than seven billion 
dollars of revenue to balance. 

Social security costs are just beginning to 
appear. They will rise sensationally in years 
ahead. Health insurance will be on the cards 
before old age insurance really starts to 
stream out in 1942. 

Fiscal planners say that more and more of 
the national income will flow in and out 
through government revenues and payments. 

Sharply higher income taxes are inevitable 
within a very few years. Treasury will favor 
doubling of basic 4 per cent rate and drastic 
upward revision of surtax rates on net in- 
comes between $5,000 and $100,000. Needed is 
between one billion and a billion and one-half 
additional dollars in revenue from income 
taxes. 

Closing of loop-hole on tax-exempt securi- 
ties and income of Government workers will 
yield relatively little additional revenue. 
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Unemployed have Received 

Less Than One-Fifth of Fund 
\ Collected for Unemployment 

Insurance 


John Doe 


DATE OF ISSUE 


EMPLOYEES 


| 


Reserve Funds 


Paid Out to Date 


TITLE PAT. OFF. 


Phevoquawm 


1998. sy Tee Unrres Srares News Coprosarios 


—Insurance Fails as Unemployment Cushion; 
Benefits Far Outweighed by Payroll Burden 


PRINCIPAL argument for unemployment * depression. 


insurance legislation in 1935 was that in- 
surance payments to the jobless would cushion 
the shock of any depression. 

Congress was told that $2,000,000,000 would 
have been distributed rapidly among the un- 
employed during the depression brought on by 
the stock market crash in 1929, if an insurance 
law had been enacted in the early '20s. The 
vote to establish State-Federal systems of un- 
employment insurance followed. 

In theory, each State was to build a reservoir 
of funds from taxes on pay rolls with which to 
sustain the purchasing power of workers be- 
tween periods of employment in hard times. 

In the first test, however, the multiple sys- 
tems are not operating as the sponsors pre- 
dicted. Much more is being taken from pay 
rolls during the current depression than is be- 
ing returned to the jobless from the reservoir. 

As shown by the above pictogram, an im- 
mense “Unemployment Trust Fund” is accu- 
mulating while comparatively little money is 
being withdrawn from the fund for the work- 
ing man. Purchasing power is being reduced 
instead of being increased. Collection of an 
amount from pay rolls larger than is added to 
workers’ income by “benefit payments” is 
scheduled to continue through this vear. 


COLLECTIONS VS. PAYMENTS 

The State taxes collected to date for deposit 
in the fund are more than five times larger 
than the disbursements from the fund. Treas- 
ury books at the end of the fiscal year on June 
30 showed that $1!,060,000,000 had been taken 
from employers and paid into the fund, as 
against $196,000,000 withdrawn from the fund 
for payments to workers. 

The Treasury estimate is that up to $700,- 
000,000 additional in pay roll taxes will be col- 
lected in tie year which began this month. The 
Social Security Board expects insurance pay- 
ments during the period to approximate $400,- 
000,000. This would mean a further reduction 
in purchasing power of $300,000,000. The total 
collections would be brought to $1,760,000,000 
and the total withdrawals to $596,000,000 a 
year hence. (For State by State collections and 
payments table to date, see Page 11). 

An opposite picture of how the plan would 
operate in a depression was drawn during the 
debate in Congress. The supporters argued 
then that employes and employers alike would 
benefit later from the tolls on pay rolls. One 
point was that the insurance payments would 
enable jobless workers to keep buying food and 
clothing, and so help business, prevent more 
discharges, and diminish the need for public re- 
lief when depression set in. 

Actually, however, unemployment at present 
is reported to be as widespread as in the last 


Labor estimate is that 11,414,000 persons are 
out of work. If “benefit payments.” large 
enough to serve a purchasing power cushion, 
were going to those persons, the insurance re- 
serve fund would diminish rapidly. Instead, 
the fund is growing and the Government is step- 
ping up its relief spending at the same time. 


EXCUSES FOR SMALL OUTGO 

Administrators of the Federal law offer sev- 
eral explanations of the situation. They point 
to the limitations written into the law, to its 
burdensome complexities, and to “competition” 
between the insurance systems and the Work 
Relief program to aid the jobless. 

Pay rolls have been taxed for the last two- 
and-one-half years; but practically all benefit 
payments have been made in the last six 
months. This is because Congress required the 
States to keep their’reserve funds intact until 


two years after the State taxes took effect. De- 
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pression or not, 23 States could not dip into 
their reserve last winter. Payments will not 
be made in all 48 States unt!! next winter. 

Reports from the benefit-paying States tell 
of confusion caused by the requirement that 
the amount paid to an unemployed worker be 
in proportion to his previous earnings. The 
task of keeping 25,000,000 individual wage rec- 
ords has proved well-nigh impossible. 

Most of the insurance records are based on 
earnings in 1937. Many workers lost their jobs 
before making a record which would entitle 
them to the maximum benefit payment, $15 a 
week. A private survey showed an average 
check nearer $15 a month. ; 


MORE TAXES THAN BENEFITS 

This helps to explain why a greater amount 
has not been paid out, even though some 2,500,- 
000 workers are reported to have received 
checks. Officials cite the confusion and the 
wage record requirement as major reasons for 
the fact that disbursements are small, and the 
fact that more than half of the States paying 
benefits at present are collecting more in taxes 
than is being paid to their workers. 

In that connection, California paid out only 
57 cents for each dollar collected from January 
through June. At the other extreme, West 
Virginia paid out $1.72 for each dollar collected 
and used 57 per cent of its reserves. 

Another major reason why more of the job- 
less are not getting insurance checks is the un- 
willingness of many to accept the aid. Inves- 
tigation has revealed that these men prefer re- 
lief, especially Work Relief. 


WHY MANY PREFER RELIEF 

Wages on WPA jobs are higher in many in- 
stances than the benefit payments to which a 
worker's wage record entitles him. Having 
gone on relief last year, when insurance checks 
were not forthcoming, many workers do not 
want to give up WPA jobs to get insurance 
checks. A WPA job provides more security in 
the long run, because the insurance checks are 
issued only for 16 weeks at most. 

That situation raises the question of a need 
for tying in unemployment insurance and re- 
lief wage policies. The Government is tackling 
the problem now. One official suggestion is that 
the size and duration of insurance payments 
must be increased, if the insurance systems are 
to compete successfully with WPA. 

All in all, the failure of the: State-Federal 
insurance systems to pay out as much money to 
workers in a time of need than is taken from 
their pay rolls is believed by some competent 
observers to have deepened the present depres- 
sion. A revision of method of operation ac- 
cordingly may be in store, 
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The March of the News 


IN NATIONAL AFFAIRS 


Talk of new taxes .. . advice to 
bankers ... utility death sentence 
. more on politics. 


most-discussed subject in Washingto: 

nowadays is taxes to come. A six-volum 
argument for taxing people on the interest 
they receive from public securities, and mak. 
ing all public officials—State and city as wel 
as Federal—pay income taxes, is fresh off th 
press. 


The report brings together for the first tim» 
the reasons why the Administration believe 
the Supreme Court would reverse previou 
decisions and uphold such taxes. Oppositio 
to the suggested taxes is beginning to orgar 
ize outside Washington. 


Although taxation usually is a touchy sut 
ject at the Treasury in an election year, Ac’ 
ing Secretary Magill readily discussed it las: 
week. Issues will arise in the next session ¢ 
Congress over exempting from taxes the i 
come from Government bonds and over r 
ducing income tax exemptions, he predicte: 
and so the Administration is preparing fe 
the debate. 

Reports that the Treasury may recommer 
more and heavier taxes on individual low i 
comes followed the Magill statement. 
spokesman for the vacationing Secretar 
Morgenthau, however, promptly said th 
such recommendations were “very unlikely . 
the next session of Congress.” 


A SCOLDING FOR BANKERS 


Over at the RFC, Chairman Jones scolds 
the bankers for not lending as generously as 
he thinks they should, and warns that the 
Government may take over more of their busi- 
ness unless they loosen up. Bankers have re- 
plied that they are trying their best to pro- 
mote sound recovery and at the same time 
protect their depositors. 

The center of the stage has really been 
taken by the Department of Justice, however, 
in initiating a new policy for enforcement of 
the anti-trust laws which may have far- 
reaching effects. Attorney General Cum- 
mings said “cooperation” was the objective of 
a suit to enjoin eight motion picture com- 
panies from alleged monopolistic practices. 

If the suit fails of its purpose, the prob- 
lem will be referred to Congress. If it suc- 
ceeds, the method will be applied in other 
industrial fields. 

The word “cooperation” is being used, 


(Continued on Page 3, Col. 1.] 


> 
| 
| 
| 
| 
| | | CIAL SEAUR ACT | 
Reserve Funds Collected to Date ee 
= 
| 
| 
| 
| 
a‘ 
| 


July 25, 1938 


Harris & Ewing 


MOVIE AND MONOPOLY— 
DOUBLE FEATURE 
Will H. Hays. president, Motion Picture Produc 
ers and Distributors of America, welcomes action 
brought by the Department of Justice as opening 
the way to clarification of the anti-trust laws in 
relation to the motion picture industry. 


TITLE BEGISTERED PATENT OFF 


Why Movie Industry 
Faces a Trust Suit 


The movies go to court. Who | 
controls the country’s entertain- 


ment? A story of a vast industry. 


85.000 900 or 99.000.000 Americans the mo- 


tion picture indus reator of fabulous 
heroes and a chief source of entertainment 


~ 


But to the Department of Justice this industry 
toward the support of wh Americans pay 4 
billion dollars each year. has become a trust tha’ 
Government. under the law. must attempt 
“bust.” 

So with Charlie Chaplin, Mary Pickford, Doug- 
las Fairbanks and 130 other individuals and cor- 
porations as defendants. the United States Gov- 
ernment is setting out to try to discipline an 
industry and-to give prople of the country 


an education in new anti-trus' 

In formal legal terms, the Department of Jus- 
tice has filed suit under the anti-trust laws to 
enjoin the nation's eight leading motion picture 
companies and their officers from discriminating 
against independent motion picture companies 
and to force those eight companies to divest 
themselves of all ownership of theaters through 
which their pictures are displayed. 


WHAT THE INDUSTRY SAYS 


The industry, through the Motion Picture Pro- 
ducers and Distributors of America, says that it 
welcomes this civil suit and hopes that it clarifies 
the law in its relation to the picture industry 
But the industry explains that if anything 
come of the suit it hopes that this something 
will be self-reculation—like NRA—and not a new 
law 

The Government, however, confines itself to 
moving into court to deal with what its repre- 
sentatives claim to be monopolistic contro! in this 
entertainment industry. 

A formal] statement by the Department of Jus- 
tice drew the following picture of this nation’s 
largest entertainment industry 

Five companies—Paramount Pictures, Loews, 
Radio-Keith-Orpheum, Warner Brothers and 
Twentieth Century—the Department said, domi- 
nate the finer theaters and, together with United 
Artists, Columbia Pictures and Universal] Cor- 
poration, “control about 65 per cent of all pic- 
tures produced, from the selection of the story to 
the final showing in the theater.” 


TROUBLES OF INDEPENDENTS 


These major companies, the Department found 
divide up territory for their theaters and ex- 
change stars and technicians and physical prop- 
erties, thereby gaining a further advantage over 
independent producers and owners. 

Independent producers and distributors of films 
are found by the Government to have plenty of 
theaters in which to show pictures, but often 
are unable to obtain desired films even if will- 
ing to pay the same price for the film as other 
theaters pay. “The contro! of the finer theaters. 
by the five major producers,” the Justice Depart- 
ment said, “has given them the actual power to 
exclude other producers from these markets.” 

As a result of existing private controls within 
the moving picture industry, according to the 
Government, the following situation exists: First. 
independent theaters soon will be driven com- 
pletely out of the exhibition field: second. new 
competitors will continue to find it difficult if not 
impossible to establish theaters: third. independ- 
ent producers will face an impossible task to find 
a market for their products 


law procedure 


is to 


fourth, without com- 
petition in the producing field individual com- 
muniuies are forced to accept the kind of pic- 
ture offered rather than the kind of picture de- 
sired; fifth, opportunity for new forms of 


trol of the industry is denied. 


NEW LEGISLATION SUGGESTED 


The Government insists that if its present anti- 
trust suit fails to result in correction of the faults 
of the motion picture industry as it sees them. 
then Congress may be asked to enact new legis- 
lation to produce a change. 

But, as the big units in the moving picture in- 
dustry see it, all of these customs and procedures 
have their reasons and help to make the in- 
dustry one for which nearly 90,000,000 peopl» 
readily pay a billion dollars each year to enjoy 
its product. 


Investigators Chuckle—RFC and Banking—In 1940? 


—Planners Active—"“Dynamite —Budgetary Shifts 


What is known as the New Deal 
“brain trust,” once investigated 
at the instance of business men 
now is chuckling over what its 
members say will be their chance 
to return the compliment through 


the so-called “anti-monopoly” | 
investigation. Itisnottoo much | 
to say that these Government | 


economists are elated over the 
prospect of investigating busi- 
ness men. 

* 


High Treasury officials are re- 
ferring to Jesse H. Jones, chair- 
man of the RFC, as the “national 


Those who inquire in high Ad- 
ministration quarters about the 
possible intention of President 
Roosevelt to seek a third term 
are being told that they will get 
their answer about the middle of 
June, 1940. That is the probable 
time of the next Democratic Na- 


tional Convention. 


Strong sentiment is develop- 
ing within the Administration 
for a change in the patent laws 
to force quick commercial de- 
velopment of patents or their 


forfeiture to the Government, 


One member of the Social Se- 
curity Board would like to see 
‘the old-age pension law revised 
to increase the pensions for mar- 
ried men, when payments begin, 
and Jower the pensions for bach- 
elors. Little encouragement has 


been given the suggestion. 
* 


In talking about the chances 
of Secretary Wallace and others 
for the Democratic Presidential 
nomination in 1940, some New 
Dealers are speculating whether 
the President might be playing 
off one potential nominee against 


administrator of banking” be- somewhat along the lines of another for purposes of his own 
cause of his advice to bankers British law. ell 

about how to increase the vol- ees Addresses by Government of- 
ume of their loans. The RFC Officials of the FHA, while ficials contain thinly veiled barbs 


and Federal Reserve Board at- 
titude is that banks should force 
money into use, taking whatever 
risks are necessary to finance re- 
covery, and depending on the 
Government to backstop in case 


of trouble. 
a. 


Three methods to bring about 
“industrial planning” are being 
discussed by New Dealers. These 
economists say the AAA method 
of “benefit payments”, or a form 


stressing the fact that the value 
of housing mortgages being in- 
sured is running at the rate of a 
billion dollars a year, express 
some doubt privately that the 
pace will continue through Janu- 
ary. 
~** 

An argument is under way 
among high officials over the 
question of pulling more Govern- 
ment financial operations outside 
of the budget, on the ground 


states with in- 
creasing frequency. Determina- 
tion to “sell” democracy to the 
world is given as a reason. Some 
diplomats are apprehensive lest 
relations between the United 
States and dictatorships become 


dangerously strained. 
~* * 


at totalitarian 


The Congressional investigation 
of the Tennessee Valley Author- 
ity may end up by exploding the 
“yardstick” theory for measuring 


Grain processors are being 
credited by the AAA with agita- 
tion in the Northwest against 
the new wheat control program. 
Spring wheat farmers are told 
that they grow no surplus and 
should have a treatment different 
from that given to winter wheat 
farmers. A new fanning of the 


sectional issue is involved. 


head of one 
Government agency reports that 
Jesse H. Jones persuaded him 
not to return to private business 
as he had planned, with this ar- 
gument: “We have powers that 
could be. dynamite if in other 
hands. Let's make sure 


will be no explosion.” 


conservative 


there 


Studies are being resumed on 
plans for speeding payment of 
unemployment insurance and old 
age pensions to offset the defia- 
tionary influence of pay roll 
taxes. Strongly considered is a 
plan for an early start of old age 
insurance payments to persons 
now over 65 who agree to stop 
working. 
* 


of tax rebates, might be applied that 
to make it unprofitable for a firm 
not to “cooperate”; or that Fed- 
eral jicenses for interstate trad- 
ing might be required; or that 


the Government might deny use 


of the mails to “non-cooperators.” 


these 
represent Jong-term investments 
and not expenditures. 
officials are holding out against 
further changes. 
| the iatest agency to step outside 
| of the regular budget. 


operations really 


TVA itself 


Treasury 


The RFC is 


— 


private power rates, so far as 
is concerned. The 
real criterion, officials now say, 
is not what TVA power costs the 
buyer at wholesale but the price 
for which the local community 
profitably can retail the power. | 


The American Federation of La- 
bor is understood to be organiz 
ing opposition to the renomina- 
tion of any Congressmen who 
showed sympathy with the Com- 
mittee for Industrial Organiza- 
tion by vote or voice at the re- 
cent session of Congress. 
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Fishing for 
Another 


at ho! ho!, the President might have 

chortled, and a “carangoid of the genus 
Seriola; especially Seriola dorsalis, of the coast 
of California and southward, which becomes 
about three feet long and is highly esteemed by 
anglers.” 

(Landlubbers in more prosaic manner called 
the President's catch a 38-pound yellowtail.) 

Yo! ho! ho!, the President's military aide, Col. 
E. M. Watson might have mimicked, and “any 
of numerous serranoid fishes of warm seas con- 
stituting the genera Epinephelus Mycteroperia, 
and certain allied genera.” 

(Landlubbers without yielding to the diction- 
ary called Col. Watson's catch a 60-pound 
grouper.) 

Government wits, chained to their desks in the 
Capital, couldn't resist attaching political sig- 
nificance to this comparison in catches. Where 
else but in a democracy, they queried, would 
etiquette go by the board and permit an aide to 
land a bigger fish than the No. 1 man? 

More cynical wits couldn't resist hazarding 
the guess that the President picked the most 
fortuitous time to fish in the sea instead of in 
Democratic primary waters. They pointed out 
that the present lull in campaigning would con- 
tinue the rest of July, would begin to pick up 
just about the time Mr. Roosevelt lands and re- 
turns to Washington via the South. 


However, from the tenor 


of the radio dispatches 
INTERRUPTS JOVS sent from the U. S&S. S. 


OF A FISHERMAN Houston, it seemed prob- 


able that nothing more than the gallant fisher’s 
life was in the mind of the President as he 
stepped aboard the gun-bristling man-'o-war to 
the piping of the boatswain’s whistle. 


OFFICIAL BUSINESS 


And yet even as the Presidential line, baited 
well and knowingly, cut into the blue water, of- 
ficial messages went spininng back and forth be- 
tween the warship and Washington. 

Somewhere off the coast of lower California 
a Mexican gunboat paid a courtesy call and 
brought Capt. Roberto Gomez Maguro with best 
wishes for landing the big fellows in Mexican 
waters. Four days later, the State Department, 
which seldom if ever acts without approval of 
the Chief Executive, delivered a stern order to 
the Mexican Government to do something about 


> 


~Wide World 
THE “GRIN OF THE WEEK” 
This is the way President 
smiles when he succeeds in landing a gamy deni- 
zen of the deep. Typical “Roosevelt luck” is 
making the present Presidential fishing cruise an 
exciting duel between fish and fisherman. 


Roosevelt usually 


compensation for expropriated American prop- 
erties. 

But while his diplomatic agents worried about 
such matters, the President and his sea-going 
companions expropriated deep coats of tan and 
almost enough fish to start a good-sized aquar- 
ium. 

One day, the President and five fishing com- 
panions went ashore on the tiny Clipperton 
Island, a French possession 670 miles off the 
west coast of Mexico, to cast their lines. Their 
catch was so large that the crew members aboard 
the ship had to use a lifting crane to bring it on 
deck. There were five sharks in the catch. 

Meanwhile, “King Neptune” carefully ap- 
praised the torsos of those members of the Presi- 
dential party who had never before crossed the 
Equator. An old-Equator-crosser himself, more 
familiarly known as a “shellback” to the initi- 
ated, the President took a keen interest in the 
ceremony which would bring the “Pollywogs” 
(neophytes) face to face with an array of coal 
tar, gallons of varnish, odoriferous messes of 
sulphur, wicked surgical knives, butcher's trade 


the Big Ones ... But Business as Usual... . 


Grandson Arrives... Lazy Days at Sea 


implements and artificial legs of all sizes, 

But certainly more important to the Presi- 
dent was the flash that it was a boy at the Mr. 
and Mrs. Franklin D. Roosevelt, Jr.'s. And now 
four little boys and girls can call the President 
of the United States—“grandpop.” 

When the President sees the “new arrival” it 
will probably have begun to resemble either the 
father or mother. Last week, the physician in 
charge of the infant said that the resemblance 
factor would normally take a little time to 
manifest itself. 


Meanwhile the Presidential yacht sometimes 
loafed, sometimes sped, through the sunny calm 
of tropical waters, Aboard, life continued in the 
easy spirit of the climate. Day followed day 
with almost identical routine. Breakfast, morn- 
ing fishing, contemplation in his cabin, lunch, 
afternoon fishing, contemplation on the after- 
deck, dinner, movies, a book and so to bed. 


IT’S A GRANDSON: Occupying the admi- 
ral's quarters, the Presi- 
NOW 4 CAN CALL dent is at last his own 


HIM “GRANDPOP”™ master. Quite in con- 


trast to the recent transcontinental trip when he 
took his orders from his secret service agents, 
he was shadowed by an armed lightning-fingered 
crew of bodyguards every hour of the twenty- 
four. 

Aboard the “Houston” he may if he wishes 
lead a hermit’s life. There is no one within 
reach of his quarters except the customary 
Marine officer who relays messages from the 
radio room to the Chief Executive and back 
again. The only break in the informal life he 
enjoys is the stiff-shirted dinner tendered the 
President by the commanding officer and the 
reciprocal dinner given by the President. 

For Mr. Roosevelt's pleasure there is a special 
library of detective stories and sea thrillers in 
his cabin. A huge trunk load of films assures 
the President of a complete movie show every 
night if he so desires. And, more often not, his 
spare leisure hours are spent with his magnify- 
ing glass and his collection of stamps. 

It might seem like paradise. But from al] re- 
ports, the President is accomplishing almost as 
much work aboard his floating White House as 
when he sits at his desk in the Oval Study of the 
Executive Mansion in the Capital. 


Derek Fox 


—Harris & Ewing 
TOWARDS FIXED WAGE SCALE 
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News 


When Planning Slips 
In Totalitarian States 


“Planned economy” slips up in 
three totalitarian nations. 

Our own “planners” eye the signs 
of difficulty, explain why it “couldn't 
happen here.” 


HIS Government's economic planners now re- 

port that they see the first tell-tale signs 

of serious interna) trouble for the world’s totali- 
tarian states 

A sudden flurry of deflation struck German 
security markets to catch the government off 
guard. In Japan the downward drift continued 
in security markets and the Japanese decided tv 
draw upon previous gold reserves to increase fast- 
dwindling raw material supplies. Italian finances 
continued to go from bad to worse 

Obviously. the planners in Washington as- 
serted, the totalitarian states still are far from 
the economic millenium. 

Most interest. from an American point of 
view, centered in what happened in Germany. 
The Germans have gone farther than any na- 
tion in the direction of state capitalism. They 
control prices, direct investments, siphon indus- 
trial profits to the state, utilize pump priming 
and provide a mode! for studies by this nation’s 
planners. 


GERMAN PRICE TROUBLES 

Yet prices in Germany, just as in the United 
States, started to rise rapidly as a result of 
heavy demand in the face of acute scarcity. To 
deal with that situation, the German Govern- 
ment, like the American Government, set about 
tightening up its budget, cutting down a Dit on 
pump-priming, stepping up taxes. In Germany, 
as in the United States. profits began to dwindie 
and deflationary pressures began to appear 

Government price controls obscured this situa- 
tion until July 18, when the German stock market 
took a nose-dive while the controlling authorities 
weren't looking 

Immediately on display of this evidence of the 
same sort of deflation that took hold in the 
United States last fall, the German authorities 
took action. There was evidence that they quickly 
resumed “reflationary” measures in an effort to 
prime the pump. Germany is able to move much 
more quickly than this country 

But German troubles, like those of Italy and 
Japan, are found to lie largely in situations out- 
side the government's direct control 

Al! of those nations, unlike the United States, 
must obtain many of their raw materials from 
abroad. To obtain these raw materials those 
nations must obtain dollars or the currencies of 
other nations possessing the needed materials. 
Dollars are obtained by exchanging goods or gold. 
The totalitarian states possess little gold and a 
declining amount of goods for which this coun- 
try and other countries are willing to exchange 
their raw materials. 


APPLYING CONTROLLED INFLATION 


Squeezed in this vise, the totalitarian govern- 
ments, the government planners here say, are 
applying a controlled inflation at home that graa- 
ually presses down on the standard of living of 
their peoples by requiring them to exchange 
their labor for currency that will buy a smaller 
and smaller volume of goods 

So long as the people accept this regimen the 
nation keeps busy and ways are found to obtain 
essential raw materials. 

The past week. however, saw Japan making a 
decision to dip down into her last reserve stocks 
of gold to ind the means to buy American cotton 
and other materials needed to maintain her ex- 
port industries and to fight the war in China. So 
long as the gold reserves hold out and the people 
at home submit to a progressive reduction in 
their living standards, the Japanese can hold out. 

The planners explain that the situations in 
these totalitarian states differ in a number of 
particulars from the situation here. 

This country, the Governiient economists say, 
possesses the resources and the man power and 
gold reserves that the totalitarian states lack. 

t the same time it, too, is utilizing controlled 
inflation as a means of overcoming depression. 

But unlike the totalitarian nations, now facing 
trouble, this Government is not yet directing in- 
vestment or directly controlling prices. 

i i 


The United States News 
oO © 
| 
— — 
+ 
| | 
| 
| | | | 
| | 
| 
| 
| | 
| 
| | 
| 
| 
| | 
| | | 
| 


July 25, 1938 


The United StatesWews 3 


The March 
of the 
News 


WHY GOVERNMENT CONTROLS 
OVER BUSINESS ARE LIKELY TO STAY 


ADVERTISEMENT ADVERTISEMENT 


VER and over again signs ap- + through a Government subsidy can ® largest josse if business for \meri- « Should Southern agriculture be en 
pear that the people of thik both ends be made to meet. Twenty can cotton growers have occurred in couraged to shift from cotton to 
tot 2 cent cotton is said t requir t sales to Germany and Japan. Ger- dairving and cattle raisine? Some 
IN NATIONAL AFFAIRS country want to 2o back the “ wre a 21G » be req ii ed 0 ‘ i 
old days” when business seemed support Southern agriculture on & Many NAS A but Northern farm- 
pro<cperous basis omy. She offered to trade this coun- ers are deepivy concerned by the 
pretty much to run itself and when prosperous 
life was more simpik Then there is a third reason for try German-made goods for a million chance of Southern competition in 
| a oa cope on Those signs are clear enough just jack of cheer in the signs that the | bales of cotton but Cordell Hull, Sec markets that are none too stabie. 
| too, in the announcement of SEC now to get more and more White est of the world is discovering other eine : te ve : C , . . The South's problem, and the na- | 
plans for carrying out the “death House attention. Business men want sources e United States for  Decause de: tion's problem, the Governmen 
) " of the Utility Holdin to be let alone. Farmers many @ progressively larger portion of its ™any has turned to co wers economists say, is what to do to 
we Seems wpe y s show an increasing resistance yr} rer ‘| means that ine who will barter inciuding Brazii shift the economy of a whole vast 
| in noe deepsea « 7 to Government controls. Bankers re- South has to find a way to beat out Relations with Brazil w are region from a somewhat feudal eco 
| will proceed against one holding . vice from Government off- new cotton growing areas face strained mic structure, based upon a singie 
Pp ent advi m 
| company at once, Chairman cials on how they should do business the prospe of continued Govern- In the — of Japan. it simply is export crop. to a more diverse and 
Douglas said this was only be- Officials say they note increased ment trol. Government control, 4 Ques 7 of Deing nate p. The stable economic ructure built 
b re popu support for the on wit im or re ace and Japanese iave ALIVE: aft A aro ind both indusitr\ and agricul- 
me “Just Governmen' yut of the k g a need for fewer and Lae mit oO; heir Twice ves ture 
organized bankruptcy way fora ¥ hile and everyinina Will fewer farm wkers and they are nese 
. Volunt t i with ereat care on the basis of war NOT A LOCAL PROBLEM 
ceedings, anyway. oluntary straighten ow Gay there Will be | EM 
needs. and trade needs lhere are Le! aione ine pianners are 
reorganization in a cooperative But would it srference with the forces that 
King siens that Japan going ‘o agreed. the ith its hue 
iri Those who are seeking an answer 4 back in od old te 
spirit remains the order of the to that question may find some con- , 4 acriculture freed to buy somewhat more Am- cumulation of surplus labor and ROAD-SCORCHERS TAKE NOTICE 
— agg ed demons who pride themselves on burnin 
If it is considered necessary. But Japan and Germany and nation into trouble and Keep it m tend | 
thers avy now go stand in e 
the “big stick” will be used. Said | EFFECT ON WHOLE COUNTRY England and other nations are seek- there roa x n 4 g i ; “ , vd y . 
M D las “The Commission | What chance for o return And either way it goes, the experts ing to break away from dependence Yet. if Government is to move in (onn.. the other dav a road caug t fire of its own accord, 
lie Union | | ay, the South offers a ‘abor proo- Firemen said the summer sun had caused spontaneous 
Government and business Low co ices, the resuiting in the road's construction. But maybe the road was just 
the limelight in another connec- wus if more and mort ; ‘ staving a demonstration avainst the hazardous antics of 
tion, as the Congressional com- | Cotton as a symbol of the ind cor wer production all join the speed maniacs who think they're such hot stuff. 
mittee investigating TVA uncov- N force S on 
ew Cro. 
| ered amore nearly complete story | , it dow he use of hand labor 
of the dissension which has be- | Ona. NGE AIRPLANES gunning for records 
e eked out an existence from th 
ING, are & forced to 100K eise- are first of all fying fuel-tanks surrounded by recording in- 
fair to private sellers of elec- that confronts just one single Ameri- reservoir of cheap, willing and unor- | be ' 
tricity bulk large in testimony ean industry—that of cotton grow- 84 1 lab 


being taken at Knoxville. The 


ing. Affecting this industry are 


New England several years ago saw 


count of the New York-Paris leg of his amazing globe cir- 
cuit. Still in the air over the Atlantic, he told a listening 


a trace world how he was gradually increasing speed as his fuel 
lems of worl rade. of cur- | 
upshot 1s expected to be a re- prod peer Government pian ¢ of to extile du Now industry burden lightened. We were especially interested because 
rency. of Government pianning 
surplus labor. A giance al some of nau ruooel 


power policy in general. 
More is being heard about 


these problems may serve snow 


that its going to be impossible ever 


and a jtom 


decent! iZing 


s South to tap the 


his flashing Lockheed was fueled and lubricated by the 
Standard Oil Company of New Jersey. The plane's tanks, 


some in the fuselage itself and the others in the wings, hold 
WPA and politics. A decision again to return to the “good old anit — = 
when Government could con- anded at Le Bourget with 2 ralions of fuel still in 
to step up WPA employment in days” This is another big problem grow- SOUTH’S NO. 1 PROBLEM—COTTO 
the South, coming on top of wage ee ee | 


increases granted relief workers 


ices and to running the Army anc 


ing from cotton. Sirong pre ire is 


‘ITH a new cotton crop soon to add to the millions of bales “in 


tanks, testifying to the nicety of his speed-fuel calculations. 


the Nav’ centered on Governme! do some- storage” and with the prospect of low prices, the President's | Beginning on that fateful December day at Kitty Hawk, 
in that section, brought new President Roosevelt refers to the . aouu WPA, ¥ — committee to study and report on the economic problems of the | 3. fry ago, we have tucled many a oe wy 
resi the rp nd | ing the majority o s. 
charges and denials that politics American South as offering this “na : : pre = South will find one of its most difficult questions in the cotton helds. ie y of all successful trans-Atlantic hop tis 
he labor marke ne new ware significant that the truly great flyers have been exceedingly 
entered into relief. tion's No. 1 economic ine ences : 
Relief Adm: Hovk sroblem of the Soutl the modest men. Though Howard Hughes has written his 
of cotton. That one proo- Bu on the United States for colton ow- to try to use its power to make ovet name among the brightest annals of aviation, his chief in- 
estimated that 90 per cent of 2.- a oe ~ -¢ Government is interfering to prevent ‘tional defense lem Southern agriculture and to regulate 
jem. in turn, explains me: nae id } ationai Ge.en provi ERE 
900,000 persons getting WPA , the free competition of the “good o! 


problems 


Then is there not mu 


terest lies in the scientific side of his achievements. Which, 


1 chance of he development of Southern indu we suspect, accounts tor what seems to be the effortless 
SOUTH d of 1 lem revaining the vast markets for Am- try other Sighiy important proviems ease of each new triumph, 
nsies ‘ing stricUy a provie ape ictere 
velt,” but said no one is telling ten die. n ob ‘rican cotton that would be needed arise If wages are to be bolstered 
Here is an industry that (this na- ior the Sourn to nandi cotton ob- 
them how to vote. 


to absorb all that the South could by WPA and by wage and hour con- Ea 
, . 150 wears ously, on the basis of experience, is try will find less incentive 
tion has dominated for 150 yea! vou w with its avallable land trols, industry will find less incentive ‘Rwe 
ith its available land anc + 
The comment aroused Republi- Dependent upon it today are mort a national problem. } + IT RNS OUT that Hughes is following in his father's 
can leaders t nded lik fivid tf labor? footsteps. Back im 1905, Mr. Hughes, Sr.. a millionaire oil field sup- 
nie ers say sou e nan ten Mis » de LOSS OF FOREIGN MARKETS In ithe opinion of the best exper.s die ply man, was a grade-A racing enthusiast His dearest ambition was 
the launching of the Roosevelt individuais are to conunue tO Oe us Then, people ask, why doesn't the hat the Governme can find, the area Will OS lent With a MARC 1K to beat his friend. Col. E. H. R. Green, owner of several fast cars. 
third term movement.” A deci- pe ident upon cotton and are to sus —T do something to regain world ae . . to he that there a popu.ation which the Government So he took a 1905 model Peerless. 35 h.p. four-cylinder touring caf, 
: b h P d k tain what has come to be Know k e : ‘ mm feel calied upon to support in and out of his wide knowledee of things mechanical, “hopped it up” 
mal eis ear 1 1} wet Lit ‘Manet revaining 4 
as an “American standard o! ie work hie hor me way or another. to travel a mile a minuie. Needless to say, that was real speed in 
third term in 1940 would not sur- then. the experts assert, the income Oe We SS eee oe Markets ON & Scale large CHOURN Ww those days. Mr. Hughes even built a special tank on the side to 
prise Senator Thomas (Dem.), of from American cotton will have to nedying a major nationa, economic TwO ROADS TO CHOOSE supply enough water to take care of the added heat from increased 
: problem? South here are signs that South- 
Oklahoma, and a number of be doubled , 


The result of all of 
breaking AWAY the S 
Da sis of 


id 


inis Unat 


choices 


compression. And when he let it out on the dirt track. and won his 


race, he must have been just as proud as his famous son was to be, 
some three decades later, over smashing all world flight records! 


| But more problems are raised ern azriculture is 
others in States through which Right here is the starting point 


. when officials set out to seek an an from ine 
‘ommittee of Southerners rins 
the Roosevelt party passed on the esas ermager ep i Southerners 00g one question farming in any 
way to the Pacific Coast. its study of the econom First of al] it is nec 
As for Mr. Roosevelt himself, 


ouln ieveais the which 
share-cropper find to be pressing more 


leaving an 
acute population and labor probiem 


woblem event and more urgently upon al) of the 


nation for an answet 


SSary 
of the South. and as answers are 


jwrmalivy the South 


That choice is between the policy 
sought to the question of the future has planted about 43.000,000 of i's THEN WHAT IS THE REMEDY? ti ! to rebDulid world trade and 
he is at the moment fishing in of Government in its relation to a. cres to cotton. Since 1933 the Federal So what todo? Should the South to om we the hart te trade that 
lo remove the barriers to trade th: 
warm coastal waters. of American Dusiness Government has bes compe sting be left to work out its own solution hat rown rapidly in } '« : 
The President's fishing set the The South just now is in the midst Southern tarmers for redu iz ine to the cotton problem? If it is let with tariff increases and quota 
example for much of the upper of raising a new crop of cott imber of acres that they plant to alone, Northern industry is going to nd the policy of » al 
Southerners are hardiy cheered +} ero} ear. on fewer than feel a powerful attraction to the 
official crust in Washington. Cab- SASL OF powers of Government to work ou 
| that fact. Reasons for that lack ol 35.000.000 acres the South grew its South to tap the reservoirs of labo: the vast new niin one mis On 
inet members and experiment ad- cheer are several. One is that even reest eotton cron. amounting to Then northern industrial Stat the vaat : w economic problems on 
ministrators set out for vacations if the 1938 crop produced not a 19.000.000 ba): \This ) is cul aware of what happened to New A ! 1 cl f 
in many parts of the world. singie of roltion still W The Eng! ind. would hardiv like that bo! at ne 
About the time that Mr. Roose- be enouch American cotton on hand 000 000 » reduction of more than sb a . . | 
| velt decides to be back in Wash- o supply all prospective demands at = 49 per ceni from normal and a | Yet regardless of the choice, there 
home and abroad The new crop of 10.500 000 Dailies is « mated Cc th South ‘urn to the “e 
ington the others will make the is going to pile on top of 13.0900.000 onditions in e would be no return to the 00G 
same decision. The tempo and b held tyled by the President the days” when Government played rela- * * * MIDGET CARS have long been favorites in Europe be- 
| a pe a hnnand — B A. ; aS Aueust 1 th miry will have : tively little part in the lives of the cause of low fuel consumption and partial avoidance of the 
the trend is influenced heavily by on aan oo eS about 23,500,000 bales of cotton | “Nation's No. 1 Economic average citizen and when business crushing tax burden put on the big cars. The latest midget 
eri is the prospect of continued rather : to se te «ales at home - accessory is a ‘sleep on your car tent” carried on the roof, and 
| whether or not things are stirring low Bs aa . With cotton selline for ar a en. 1 as St Soe | Problem,” are discussed, with ran its own show unhampered | unfolded on a tubular steel frame. Rumor has it that two can 
| a «ah galleys Signs poi less than nine cents a pound, even nout 13.000.000 bales proffered solutions, by editors n warns ay a symbol of the | sleep comfortably in it. The rumor is probably exaggerated. 
that pienty wi e stirring atter — reakdown of the once relatively | 
| when pegeed by the Governm nt As a usual thing reign buyers | of Southern newspapers and free system of world trade with its | 
the vacation season ends. few growers can make a profit. Only take about 60 ner cent. of the Ams ri + mS | 
economists on pages 4 and 5. auU.oMaucany Operaung cure | 
can crop and dom buyers take | lard and it * FROM KIDDIE CAR to high-powered motor is too wide 
40 re y iL’ fe CON LOLS 
ne pe! cent 


a jump for the younger gencration, declares the New York State As- 
sociation of County Clerks. These gentlemen, who record the toll of 
youthful escapades on the highway, want to abolish junior operator 
permits and advance the legal driving age to 17 years. 


— - jodeed in England. 


We Sates BARRIERS TO WORLD TRADE 
But foreien buyers ot 


aie iit? 


terested } 
TITLE REGISTERED U &. PATENT OFFICE 


Which ought 
n American « 1s thes to be soon enough for boys and girls to fare forth in a two ton 
projectile which in unskilled hands may all too easily become a lethal 
‘Formerly Unrrep States Datiy) ives weapon. 
Published once a week by United States News Publishing Corporation eq? A numb 
Washington. D. C fered, Dut the main one admittedly 
is Decause they Nave troubie cetting THE KY ES HAVE IT 
|= purpose of The United States News is to present a comprehensive review dollars to use in making purchase ' , 
and analysis of the activities of the Government of the United States in Why 4 ee gee ee Tea . Doubtless you've wondered why something isn't done about the 
Lesistative, Euceutive ané of the soveraments hy » they have trouble getting vision of those astigmatic drivers who blithely careen from sidé 
of the forty-eight States. dollars? Because ‘or the most 


to side of the hichway, scaring the liver out of the rest of us. 
Now comes the National Institute for Traffic Safety Training 
with a planned demonstration of the evils of myopic driving. 


‘rican tariffs are so hich 
Executive Offices: The United States News Building, Washington, D. C. | 


Twenty-second and M Streets, N. W. Telephone: District 4900 


inable to exchange the 


goods they have to sell for dollars Under the stern surveillance of traffic experts, short-sighted 
BOARD OF EDITORS In six months of the present year 


Davin Lawrence, Edifor Owen L. Scort, Associate Editor 
E Wortn Hiccins, Managing Editor 
Derex Fox 


and far-sighted drivers will vie with others wearing misfit specs 
and some whose vision is practically nil. We shudder to con- 
template the subsequent clash of fenders. It's a good thing that 
the whole experiment will be conducted on a test ground out in 
Ann Arbor, At that, though, we'll bet that a good many normal 
motorists would feel quite at home in the midst of the tourna- 


the United States has 
half a billion 

Epwarp J. Durry Joun F. Kors own goods than 
Feeo A. Emery GLENN NIXON ‘ 


ret 


ADVERTISING DEPARTMEN 
Victor WuiTLock, Vice President 


sold abroad 


more of its 


dollars 
it Dought abroad of! 
s00ds, complicating 
problem of exchange 


this 
still further 


TOOT! TOOT! TEAR DOWN THE PLANT | 


| ment. Hardly a. day passes that they don't pick up plenty of 
Norman O. Mick, Western Manager EFFECT OF THE TARIFFS | / dodging practice on the road. 
New York Chicago 
7 : = eilaed But then why not cut the price of Every day when the whistle blows our cleanup | 
BUSINESS DEPARTMENT American cotton far enough to over- d k i t E bit of th ’ : 
squacs go to work in earnest. very e 4 ¢ ¢ PRODI RF ‘DE 

Grorce W. Bryan, Business Manager Antuony R. Govutp, Circulation Manager come these tariff handicaps? South- equipment in every one of our pasteurizing plants ee WONDERED when 2 Les Angeles men 

Consulting Counsel erners answer that the price of Am- . 


parked a $3,750 automobile outside the court-room. then walked in and 
testihed he had only $4 to his name. No real property, no bank ac- 
count, no safety deposit boxes. or investments, no personal property, 
jewelry or life insurance. And certainly no funds to pay a $148.50 
judgment for health and beauty treatments given his dog! While this 
is an extreme case, other motorists will be in the same boat unless 
taxes are reduced. 


erican 


cotion, in terms of 
Tt | near the lowest in history 
Subscription Rates f istor 
‘ the South 
Delivered postage prepaid $2 for one year; $3 tor two years; $& for four years mal 
(Canadian postage $1 per year additional. foreign postage $2 per year additional.) 


fold. is 
now and 
impover- 
reduction 

Why not reduce the industria! tar- 
iffs to permit foreiz 


must be completely dismantled, completely 
cleansed and sterilized, and then reassembled. 
Why? So that you and your children may have 
Borden's pure milk every morning. It’s a costly 
procedure. We might be less thorough and save 
a pretty penny. But we believe that Borden 
customers prefer to have a part of their milk 
money spent to protect their own good health. 
The Borden Company. 


be 
ished by a further 


Advertising Offices 
New York 
30 Rockefeller Plaza 180 North Michigan Avenue 
Circle 6-3366 Randolph 84696 
Advertising copy should be received ‘n Washington Friday 
mornings, but emergency copy if in mat form and 
scheduled in advance can be handled Saturday mornings. 


‘mers to sell more 
here so that they can obtain dollars 
with which to buy more cotton? The 
answer may be found in the politi- 
cal difficulties of attempted sweep- 
ing reductions in tariffs. 
Another consideration 
this point, 
Official figures 


HIC AGO 
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der. It has boasted of cheap ia 
bor and invited a! her invasion by 
the North for capitalistic instead ol 
Military purpose In a deep leth 
irgy it has permitted itself to be ex 
pioited and illiteracy to reign 

The solution lies in a broad diver- 
ification of crops, keener compeli- 
tion in industry. ane in an awaken- 
ink iO Se CONSCIOUS 


Lewis W. Bailey 
Editor, The Dispatch-Journal, 
Dalias, Texas, 


answers: 


South's greatest need is a 
cqownward rev'sion of our tariff 
laws so that cotlon can hid an ex- 
change in the worid markets Th 
unfavorable trade situation rob- 


bing the sovlhern planters of an out- 


let to world markets, crop-contro] 
are Compeilil reduc 
tion and throwing cotton fic!d work- 
on Lie inagualry into the ranks of the 
unemployed. Diversification of crops 
heips but doe not soive pron- 
lem We cannot chaners over oul 
agricuilural production fast enough 

The natural resource of the 
South are capable of tremendous de- 
velopment, Dut this has been held 
bacK DY the dominance of eastern 
financial and industrial Interests. 


which are 


Lie 


beeinnineg realize 


decentraliza 


Lion 


and the opportuni- 


manulacturineg 


tne South has to offer. Freieht 
rate acheduies have been largely 
Dulll on an east to west movement 
and Nas @lven an advan- 
tage over south to north movement 
There is money in the South to be 
invested, but it reeds experienced 
industPial ieadership 


of the Wee : 


VU. PATENT OFFICE 


Sam Ellis 

Editor. The Pensacola News.- 

Journal, Pensacola. Fla. 
answers: 

TOU ask where Goes the soiution 
\ lie to what President Roosevt 
as deciared be the “Nation’s No 

e So The swe can of 

n a ition 

i per practicec again 
favor ol é et for the ia 

ree-quariers O1 A Cf iry 

An f al f these dis- 
cTrimiu ns prolvective 
ifts favor of New England indus- 
tries. the national freight rate struc- 
ture Pittsaburah-pius system. 
the unwillingness of otner sections 


to allow i South to diversify its 
acricultural endeavors in competi- 
pare disin- 
terest of federal agriculturalists to 
‘ ew chemuraic 
ind resu in new 
casn crop ie desire of social and 
economic ieformers of other sec- 
who know nz of the 
Sou prooiems, CUSLOMS, practices 
ind possid s {fo progress to 
remedy the siluavion OV remote con- 
We have the recent report of the 
na il resources committee which 
i lat unieas the South wants 


send 
xX millions of its peoples to seck 
opportunities esewnere 


Stay poor it should tnree 


How is this committee qualified to 
Say what Was rignt or wrong With 
the South? It’s chairman, Harold 


L. Ickes, was born in Pennsylvania 


and has been a resident of Illinois 
most of his life. Frederick A. Del- 
ano. born in China. raised in New 


Central-Western 
Its 


railroader, 
members 
of and 


York. a 
vies 


Henry A. Wallace. a 


life-long resident of Iowa: Danie! 
Lope! porn in South Carolina, 
ied in the Ea ind has been 

n service in Washinaton his life 

Frances Perkins Was born in Boston 
and has spent most of her life in 
te rial-social work in New Eng- 

land; Harry L. Hopkins is a native 
of Sioux City, lowa. and has been an 


Eastet 


nm welfare 


worker with the ex- 
ception of two years spent in New 
Orieans with the Red Cross: Dr 


Charies E. Merriam was born in 
Iowa and now is a professor in the 
University of Chicago. Its 
visorv members are 
Beard native of Cedar 
Fall New York City, 


two ad- 

commitlee 
Rumi, a 
Iowa, now in 
Henry 


and Dennison 


born in 
Boston and head of the Dennison 
Manufacturing company of Farm- 
ington, Mass 
With all respect to these com- 
mittee members who may be wel! 
qualified to offer solutions to prob- 
ems in their own sections of the 
country. We Will Say that thev are 
eminently disqualified to suggest the 
proper solulion of problems of the 


Seuth about which they know noth- 
If ine nationa! 


sted in 


Government is 
helping the South 
iS problems why not name 
a commission which would be likely 
er into the study of the situa- 


with some understanding? As 
| ucveSsLION of po “ible mye moers we 
mention Walter F. Coachman 


of Jacksonville. Fla.: Lawrence Wood 


Robe! Jr.. of Georgia: Frederick I 
Thompson of Alabama: Seymour 
Weis of Loulsiana: Peter Molyneaux 
of Texas. These men are not in 
polities, but if they cannot give the 


Governmen*® the proper kind of steer 
ipine the South. they are suf- 
Nently with 


acquainte onditions 


.“’ point oul men who can 


Edward M. Pooley 


Editor, El Paso Herald-Post, 
El Paso, Texas, 


answers: 


SOUTH'S troubles, In my 
opinion, are due to two things 
-A single money crop and low 
wave 

Since the birth of this nation the 
South has produced cotton and very 


little else In the be 
Soutn had a monopoly 
I's plantations produced 


7. 
a 


‘inning the 
on cotton 
fine staple 
lands have 
quality of 
The old- 
ime Dale-an-acre plantations have 
disappeared. Nowadays a quarter of 
& Dale an acre is not a bad yield in 
the old Cotton Bell. The result has 


VEC an evel “expanding Acreave 


icid. Rut its 


exhausted the 


its crop has 


ell ang 


deteriorated 


produced inferior 


an crop. 

brings a premium, 
eVen in this year of oversupply. The 
Fi Paso section's crop, grown on ir- 
rigated lands by experts who average 
more than 


Good 


a bale Ww the acre, brings 


a premium of a cent a pound. So 
does the cotton grown farther west, 
Dut the domestic supply is still not 
sumeient. There must be imports 
lrom Egypt 

| Because its quality is down the 


HE industrial and commercial status of the southern States 


continues to be widely discussed as a consequence of the 


President's recent declaration that the “South presents right | 


now the nation’s No. 1 economic problem.” 


The accuracy of 


| 
such a characterization continues as the Question of the Week, | 


and The United States News, tor a symposium on the subject, 


addressed to prominent editors in the Southern States and to 


leading economists, these questions: i 


What has kept the South back of the nations proces- 


sion? 


Do you find that the human and material re- | 


sources of the South have been exploited by absentee 


owners of capital? 


Or is the 
problem of cotton and world markets? 


South's problem the 


Where does the solution lie? 


Replies to these inquiries were presented in the July 18 issue. 
Others received since are presented on this and the following | 


vege. 


Sn rot 
pecu acres 


to produce a 


ise takes more 
bale farmer's in- 
There is no longer a 


living for a man with 40 acres and a 


market 
tne 


come is down 


mule He needs 100 acres and a 
tractor 

The Negro is the basic cause of 
low wages. The labor market, like 
any other. is ruled by supply and 
demand here were plenty of Ne- 
groes and they would work for low 
wages. The common laborer's hourly 
wares have increased in the last 20 
years, but his annual income has 
not 


Until the wage level is raised and 
the farmer improves his cotton or 
turns to other crops the South will 
remain a sore spot 

These are the principal troubles, 
in my opinion, but there are also 
others. Freight rater must be equal- 
ized so that the tariff against South- 
ern products will be removed: child 
must be prevented: and the 
waste of natural must be 
stopped 

The 


labo! 


resources 


South has all the nation’s 


cotton, practically all of its oil, all 
its sulphur, most of its phosphate, 
plenty of coal and iron, the lion's 
Share of the lumber; it lies across 


the road to South America where the 


nations future lies: the climate is 
better and life is more worth the 
living 


There is no good reason why the 
South should remain an economic 
sore With higher wages and 
a more diversified agricultural econ- 
omy, the South can become the 
richest part of the nation. 


po 


— 


John L. McCarty 


Editor, The Globe-News, 
Amarillo. Texas, 


answers: 


(By Telegraph) 


THINK Mr. Roosevelt is correct 

when he says taat the Southwest 
is the nation’s No. 1 economy prob- 
lem 

Conditions growing out of the 
Civil War, plus exploitation by both 
home and absentee owners of capital, 
plus a decline in the world markets 
has worked a serious disadvantage. 

Except for his last chapter. I think 
that Dr. W. P. Webb, University of 
Texas historian, in his “Divided We 
Stan covers the situation thor- 
ourn.) 


Thomas Fauntleroy 
Chiet Editorial Writer. 
The Commercial Appeal. 
Memphis, Tenn.., 


answers: 


NEW generation cither does not 
fi. know or is moving too fast to 
learn that the South's economic 
prodtiems are not the growth of a 
“day. a week or a year. They date 
back to the Civil War and Recon- 


It 
appreciate 


which 


structi is dillicult at this day 
the utter desolation 
Confederate soldier 
returned after Appomattox. Billions 
of dollars in man power were gone, 
industry was destroyed, the homes 


LO 


to the 


and the farms were ruined. There 
Was no money, no credit 
lt was not until 1900 that cotton 


once more sold for 10 cents a pound. 
During these 35 years since the War 
the South has been obliged to build 
Irom the ground up. It had to build 
industrially, educationally and even 
socially. Politically, it was an out- 
a sort of conquered province. 
my opinion, the South's eco- 
ls are traceable to the pro- 
tariff, freight rate discrimi- 
nations and general neglect by the 
nalional Government. In the long 
buliding process, which has brought 
us where we now are, we have 
had the additional handicap of these 
discriminations. 

There is nothing wrong with the 
South's initiative, its vision or its 
future. The removal! of the inequal- 
lilies would go far to solve its present 
probdiem, 


cast, 
in 


lec e 


LO 


m is a drue on the world *Dr 


J. H. Reynolds 


President, Hendrix College, 
Conway, Ark., 


answers: 

HE backwardness of 
the Civ 
and Reconstruction disorders 


tie Civi 


South 


today rooted it} ‘i Wa 


In the 20 vears following 


War Southern agricuiture drifted 
into the one crop. credit. cropper 


system 

During that period American in- 
dustry built itself up through t 
protection, and by 


ar 


th 


the end of that 2 


vears merican acricuiture Was as 
clearly and as definitely subordi- 
nated to industry as English agri- 


culture had been subordinated to in- 
dustry and commerce after the re- 
peal of the corn laws. This same pe- 
riod witnessed a rapid concentration 
of accumulated capital in the North 
and East. 

All the while the South has bought 


in a closed market and sold in an 


DR. J. H. REYNOLDS 


July 25, 1938 


DO THE SOUTHERN STATES 
THE NATION'S NO. 1 ECONOMIC 


open market. The South has paid 
carriage both ways since the Civil 
War 


Freicht differentials have handi- 
capped Southern industr’ 

The human resources of the 
South have been exploited, first by 
capita! locally operated. and second 
by capital non-resident. Thev have 
been cepleted by the migration of 
a large per cent of the be len and 
women of earning age to other re 
gions offering greater economic re- 


ward. The materia! resources of the 
South have been exploited in lumber. 
mining, and even in agricult to 
say nothing of the coal] and iron in 
the Birmingham-Chattanooga ar 

There is | 
South: t! 


" 


no one pr 


South has m 


lems, or a problem 
ol ti 


crowlne out 


a number of problems. The c 


and world markets would constitute 
but one of these subordinate prob- 
lems 

As for a solution: First, lower or 


remove the tariff. Regulate acricul- 
ture, not on the basis of production, 
but the sale of allot- 
ment plan. Subsidize agriculture 
(less tigidly regimented than now! 
from the federal treasury the 
point where you can restore agricul- 
tural incomes {n the South to a parits 
with agricultural income 
throughout the nation 
freight inequalities. Put 
a parity with the other 
in educational laciities 
tunities 


on domestic 


to 


elsewhere 
Remove all 
the South 
Oh 


SCCLIONS 


and oppor- 


Edwin J. Paxton 


Publisher, The Sun-Democrat, 
Paducah, Ky., 


answers: 


N MY estimation the 
been Kept back of the nation’s 
progress by the character and tradi- 
tions of the people more than any- 
thing else 


South has 


hot 


As a rule they are 
trial people: they en to 
displaving the enerey. the initiative. 


the resourcefulness of other sections 


ah 


are not @i\ 


| 


Ha & Ewing 
GEORGE FORT MILTON 

of the country. but are conte O 

OO! purse. there are exceptio LO 
thi many Southet mn ies 
and nong n y Southe peopie 
But i whole ese are saci 

I he a culture sectio ha 
ber ird to wean the farmers awa 
i! 1 one crop, tobacco ne 
ircas, cotton in other ind so or 

However, there has been a re- 
mendous improvement in the al 
arcas in the last few vears. as di- 


is being 


iCal 


practiced 


wers n to ralse their 
ir own lands 
And there isa grea’ 


the educational! facilities. 


needs on the 


highways, which in turn make 
a better social condition 
I do not think the human 


material resources of the Soutl 


expioited by absentee capital 
more than I think this 
oLner rea the countr’ 

The solution » the South's | 
lem lit more diversified fat 
ing industrial units mn fi 
areas, where workers can cul! 


their land when the fac 
and ) 
I make a trip to South Flo 


al 


acuve, a perrative 


improve! 


marketin 


and 
food 


and the 


for 


and 
are 


«i ny 


ry" 


motor several times a ver and 
traverse seven States so doing 
and these are the South's proolems, 
as I see them. 

Guy L. Smith 

Editor, The Knoxville Journal, 

Knoxville, Tenn., 
answers: 
were startled by 
nev to the effect tha altel 
SiX year: i experimenting with the 
economy of the country as a whole, 
the President has come to e con- 
ciusion that the trouble with 
whoie Uniied States really has 
origin in Dixie where, he opines, a 
Siatie oO] Inova 

The fact is that most of u lnK 
the South has max } } re- 
mMarkabdle progress ip history in the 
tnree-quarters of a century ine?e 
Lincoln's historic Gettysburg ad- 
Gress. Starting from “scratch,’ ie 
South put on a recovery program 
which, though it lacked New Deal 
recimenta 1. had the stronger im- 
petus Of ambition and solidarity of 
purpose. Before e Capital “doc- 
lors’ begin their process of “making 
over” the South. a rece resume of 


Southern progress furnished 
authoritat 
should be 


Wed 


‘ta 
ulled te their atte 


DV 
ive Manufacturers’ Record 


‘t Know just what the 


tne 


ntion 


Ad- 


metnil ie South but 

the op angle involved 

Every wve since 1933 has dem- 
onstrates \ ction ol 
ine country is sf ed as recipien' 
tol there are always strines 
tied to ihe i stLance—political 
SLrines 

It may be the P: lent has noth- 
ing more serious tnan ai 
tempting to allay e lear ol many 
Southerners of the wage and hour 
legislation and other similar reatric- 
live measures. whic} menace the dae 
velopment of Southern industry and 
threaten to plac under a pel 


manent diwadvantagze where North- 
mauatry is concerned 

We hon lat in the remaining 
‘Wo vears of this term the Admin- 
istration Won't trv to “revise” the 


South with additional! 


Ve'd 


more 


save 


jurseives Defore applying for a Fed- 
era, specine for the “unbalance” vou 
suddenly feel exist Won't you 
help some other ection of the 
country for the nex! two vears and 
let us carry our “unbalance” over 
till the next man’s term? 


In fo 
of the Week. Mr 
ized publication of the ahove 
eerptrs 


resporwRe fhe 


from 
JOURNAL.) 


an cditorial in 


Question 
Smith author- 


the 


PRESENT 


PROBLEM ? 


seems George Fort Milton 


President and Editor, The News, 
Chattanooga, Tenn.: Former Spe- 
cial Assistant to the Secretary of 
State in Studies of Foreign Trade 
Problems of the South, 


answers: 
N POTENTIAI 


Ty 
ce 


the South has the 


both human and mate- 
rial to enjoy as high a standard of 
living as does any section of the 
United Stats 
In j nt fact, ft South is the 
poore ection. and has the lowest 
Standard of living of any in the 
United States 
So long as this continues, it will 
keep this section on the fringe of 
hunger and of heartbreak. It will 
enforce a poverty oath standard of 


living. with all its concomitants of 


inadequate schools, impoverished so- 


Ciai instilutions, repressed culture, 
peopie thwarted in their hopes for 
atisfactior and contentments. 


“A LIVING TRAGEDY” 


A iLuation is a living trag- 
edy to the peopie of the section thus 
affected. But represents, in these 
prese circumstances, much more 


inan that. Whether the nation likes 
the South is a part of that 


natio, Our poverty cannot but 
ive depressing effect upon the 
tio iS a whol 
The low Southern average farm 
income. compared with that of farm- 
ers elsewhere. helps produce fare 
reaching agricultural distress. The 


existence here of such low farm in- 
comes that hundreds of thousands of 


marginal peopie on the farms seek 


}008 in town at any wage cannot 
help but slow up the increase of na- 


Lional productivity and labor income. 
The South's economy is continual- 


ly sapped by needless drains to other 


eclions, that on balance, we pay 
out each sear $1,000,000.000 more 

se receive—keeps us from 
being a uselul market for the rest 
of the cou The lack of appro- 


educational! 


ipon the 


facilities weighs 


thought processes of the 


nation 


Surely it is time that more of the 


tatesmen of the nation begin to 
eaiize—as the President is realiz- 
ing-—that the South is a national 


economic problem. Let them face 
Let them abandon their 
regarding us as a colonial 
a.Ways available for their 
exploitation but not a needful object 
of.their aid. 


THE SOLUTION OFFERED 
Then let them 
mind this f 


Cant nist 


this flact 
attituoe of 


Salrapy, 


always keep in 
iriner and most signifi- 
fact: the South is not 
condition because it 
$s to be there. It is not kept in 
economic bondage because a hand- 
ful of 


ica! 
in present 
Want 


ite 


Wil and seifish men pre- 
vent iL Irom readjusSting to the bet- 
ter ilfe. It is kept at the bottom 


OY causes beyond its control. 
What the South needs 
to renabDilitate 
d for eXample, a 


needs 


is the 
itself. It 
freight rate 
not cut its 

It needs a national agricul- 
policy that will enable it to 
hind markets abroad for its surplus 


does 
ural 


mand tobacco. It needs a gen- 


t of wage relations that 


eral structure 


Willi not strangle the industria] de- 
velopment with which its agricul- 


must be companioned. It needs 
willingness to give the 
South a chance 
In response to the Question 
of the Weck. Mr. Milton author- 
lzed above excerpts from 
an cditorial in the Chattanooga 
NEWS. | 


the nation’s 


the 


Bruce Crawford 
Editor, the Sunset News, 
Bluefield, W. Va., 


answers: 

Ta South is kept back in the nae 
tional procession by a number of 

thines. Chiefly, I think, the back- 

wardness of the South is due to the 

of Southern 

Absentee ownership, con- 


“colonial” aspect the 


econoniy 


trolling Southern political leaders 
for the most part, has managed in 
important realms to isolate the 


South from the nation purely for 
exploitation cheap labor—black 
labor before the Civil War and both 
black and white ever since-—in 
pretty much the same way that 
separate states in Europe maintain 
preposterous economic and social 
systems. It is a case of isolation to 
control labor and keep it cheap, just 
the “States’ Rights” cry nowa- 
cays is generally the clamor of those 


of 


is 


interests, national in their scope of 
influence, which rule by adroit isola- 
tion 

The South’s problem may be part- 
one of better world markets for 
cotton. But has the buying power 
of Southern masses, and hence the 
living standard of the South, ever 


[Continued on Page 5.) 


‘ € 
yes 
> 
oh 
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+ Is the South the Nation's No. 1 Economic Problem? tp tie cotton tne nation nit 


By BRUCE CRAWFORD ° _— but the cities of the North and + 


Editor. The Sunset News, Bluefield, 


gham OU cusioniel 
W.Va We in this sect if the South are 
[Continued Fr confident we will ue io make 
kets abroad we ruled Ww g han 
tne So ns oti sure ale ang ne 
rhe solutio bu up the South and de ate probien 
li tandara eT Vast negro popuialion 's 
masse rather tha reasing toe died with bv those ol the North wnoe 
wealth and pows cmonial reallv know tine South 
agents if side do and ior ano.nel reconsiruc- 
\\ nece on” directed fi m Washington 
emova differs ireign 


advantage orne nave Overt 

she South William M.O. Dawson 
The South should ex atu- Editor. The Daily Mail, 

fal aGvantages, ts abundant Charleston, W. Va., 


sources of wood, field and mine. and 
its WOrTK ia Ve answers: 
worked for low wages because they HE South will become the nations 
have veen impoverished and ready Tn conomic proouem ine 
to grao mere crumod Admin stion’s usual policy to try 
When the South is able to con- to «€reform overnight fundamentai 
sume more. much more f its own economic ills is applied to the South 
products and when its wage stand- What has escaped the altenuon 
aras are raised Ww of the Washington pianners and 
the South w eu e fore- which is a fundamental cause of the 
front of the na! South's lack of industrial weailn is 
Bui the South must have a more he fact that the annual industria: 
widespread dem a in indu output of a southern factory worke: 
ana Ousiness wan at tie is worth only about two-thirds ol 
po..s before it achieve sei,-ac- the annual per man outpul of the 
termination which makes Lnese de- 


northern worker 
tidcrata come to pa 
show that after purchasing raw ma- 


terials and meeting oer essential 

Pp. Liter expenses, the southern manutfac- 
turer has a far less surplus with 

Managing Editor. the State Times, which to pay wages, provide a re- 
Rouge, La. serve and make a profit himself 
answers: That drastic Government-con- 


7 sical 
Ow ‘ ‘ trolled wage and hour jegisiauion 
\ will aggravate the industria: ius of 


\\ 1} Louisiana it} as mnie as that situation 
can M R prevaiis iS <elf-eviden 
meni iast WeeK that ine South is 


N f It is. of course, true that North- 
economic probiem No. 1 for the na maior role 
has played a major ro: 


ion.” and mers reply that the ern capita 4 
New Deal ts “economic problem No in the development ol! — Sout 
1 for the South and has provided m ich of what in- 
The Chief Executive's proposal! fo1 dustrial wealth 
the South’s “economic rehabilitation” “he matter oF so-called 
has met with rather cold reception ism in the Sou s doud Li 
here In Louisiana where people whether that alleged evi. — 
have dee 1 pilying other sections with an appreciable effec 
labor trouble. relief troubles and workers. in the vast majoriy oO: 
economic problems of far greate: Cases are paid less manera olin 
proportions, some surprise has been less to live in tne om n all . 
felt over the sudden determination simple reason that food, quar ers 
of the President to do something clothing cost jess Ana thev are 
adout the South”. and have a feel- also paid less because tne) proauce 
ing that this sudden solicitation has less wealth 
some connection with the South's The cotton situation also plays an 
groWing Opposition to the New Deal! important part in the depres ec 
POucie conditions of the South. During the 
The South is by no means ignorant present Administration for the 
of her needs or unaware of her short- time in American history, cheape: 
comings, Dut considering the havoc foreiza cotton was imported to 
of the Civil] War, and the destruc- this country and competed with the 
tion that followed during Recon- domestic product That iudicrou 
struction Gays, the white people of situation was in part caused by this 
tne South think they have done a Adm, tration's so-called reciprocal 
good job. They are not ashamed trade ‘egweemnedte 
ane not alraid The problem of the South is com- 
The South is pushing an indus‘fial plex and in many instances incom- 
program which, i: alowed to grow  prehensible to any but those who 
without the hampering of Govern- have lived in the South for a num- 
meniai strings and contro), Wl equal ber of vears and who understand 
the soil as chief source of income the Southern population. That the 
Louisiana ts perou Loulsi- preseni ‘coterie of White House 
anas gasoline turns motor cars ev- planners, who are responsidie [ol 
erywhere in the Union, Louisiana the major policies of this Govern- 
Sulphur, salt and lime deposits are ment, do not understand, goes with- 
Soild in all the markets of the world out saving 
Her cotton, sugar and rice oring The solution of the South's eco- 


Vast sums. Her vast fuel supply of nomic probiems lies in the gradual 
natural gas not only runs factories upbuilding of the industries: the 


IN NEW YORK 


Rainbow Room 


Two Great 


Orchestras 
* 


AL DONAHUE 


AND HIS ORCHESTE®BA 
FEATURING Paula Kelly 


EDDIE LE BARON 


AND HIS TANGO PHUMBA BAND 


DOROTHY FOX 


DANC 


BOB BROMLEY 


* 


PEQUIREMENTS 
JMMER SEASON 


NEW YORK 


Harry M. Ayres 


Publisher. The Anniston Star, 
Anniston. Ala.. 


answers: 


VAC KY of the South 
in compar©rison Wilh ounel 


| 


pe Cir€cuy al 


a 
The United Stat 
UHI é ales News 5 
per Capita in that day on hiche! Saxon civilization these Soutnern 316.186.000.000 and the Pacific Coast 
| education than the country at iarge peopie ieraiiy ed the natio States and Territories $2.282.000,000. 
Fo Vast ry of the Sou Furthermore, 5.000.000 persons had 
and because of the better social en- 7 
- comprising nearly one-third of tne igrated from this section between 
i ' vironment here many eminent pro caus ’ area and having three- 1865 and the close of the World War, | 
| and Yale at larger salari COURS UIE id been iilroads and the steamship 
! ; permitted to sink to the barbarism companies having engaged in a came 
) McCulloh, the English historian, | of Sanio Domingo and Haiti. as some paign of propaganda to prevent the 
aq to boring Sout iro receiving anv of 
nation iecil would have came to our 
manufacturing industry in Grea been well-nigh, if not quite, lo yn i Old World 
today is the most illiterate and pov- a that country would — In fact. fi e of the sure 
erty stricken section of the United ¢en unable to restore its financial THE POST-WAR PERIOD nder to this day every agency of 
States. Dorothy Thompson having ‘‘ility after the Napoleonic wars But came Appomatox and Recon- ¢ Federal Government has been 
sted in an address to the Union In assimilating and civilizing the siruction and 0b’ 1880 ui‘ Gg agai | South—the tariff, 
Le acue Cluo in New York ias ear Negro. the South also periormed the weaith of the country had turned pork barrel legisiatik pension grabs, 
that conditions equally depressing greatest missionary enterprise of ail against the South, the census giving nd grat eW bsidies to 
could hardiy be found in Russia or time. And the late Richard H. Ed- New England and the Middie Stats i railroa nanipulation of the 
ome other more impoverisied coun- monds save $17.669.000.000. the Southern State ition’s fi of freight 
tries of Europe “In saving the South to Anglo- $7.505.000.000. the Western State rates. et cetera as Anitum 


of the United States can 
1 economic 
the sections which 
liminated in the War Between the 


Siates and the consequent joss ol 


nucnece on the part of this secon 


the affairs of the National Gov- 


ernment toeether with the wide- 
spread 


poverty that resulted from 
the war in the ‘60's 


Unfair differentials in the tariff 


were put into efiect as soon as 


Southern influence was destroyed in 
the Congress after 1861. The rail- 


roads then also put into effect 
freight rates which discriminated 


against this section and the South 
was deprived of any participation in 
so-called pork barrel legislation, such 


as the development of rivers and 


HARRY M. AYRES 


harbors. public buildings. etc. 

We also were deprived and have 
been ever since of equal representa- 
tion on all Federal boards, Dureaus 
commissions, etc Moreover, afiel 
the war we not only were taxed to 
support our own veterans Dul aso 
had to pay taxes ‘o support the vet- 
erans of the Union army. 

In fact. the South was regarded 
not as a part of the Union bul more 
as a colony of the Federal Govern- 
ment. the exp.oitaltion Our people 
and of our natura! resources during 
reconstruction” being a s'ory ina 
is well known to every informed 
American 

The result has been that the South 


gradual increase in the valuation of 
the southern workers annua: oulpul 
New indusiries, such as the s.asn 
newsprint industry, can and 
will develop in the South if a full 
inderstanding of the Souths pe- 
problems is to be had. But 
blanket legisiation and over fignt 
reiorms cannot Dut retara ine 
South's progress and further com- 
plicate a problem that has ocgun 
at last to solve itself. 


Julian S. Miller 


Editor, The Observer, 
Charlotte, N. C.. 


answers: 

economic status of a people 
| traces to the economic culture to 
which, in larger numbers, they are 
committed. In the case of the people 
of the South, this culture is agrarian, 
and not industria 

Feonomic doctors, who are pre- 
scribing economic redemption for 
the South through industrial reform, 
are attacking the lesser of two seri- 
ous ailments. More essential is agri- 
cultural solvency 

So long as the South is preponder- 
antiy of a farming population, so 
long will its economic status be 
measured Dy its agricultural income 
The gross per capita farm income 
for the United States as a whole is 
$526 as against $186 for the South 
a sufficient answer to the economic 
nferiority of the people of this area 

The responsibility for imposing 
this handicap is to a large degree 
political. To another degree it has 
been self-inflicted. Its cotton-and- 
tobacco obsession has biocked the 
way to a profitable and practical! 
farm economy which would have ied 
the South into the higher-income 
brackets 

Political policy has played vitally 
in helping the South to strangle it- 
self. The tariff has weighed heavily 
against the South’s attainment ol 
economic parity Buying from a 
protected and selling upon an un- 
protected market will eventually get 
any people down 

At the moment, however, an even 
more destroying development con- 


[Continued on Pace 7.1 


EARLIER PROSPEROUS DAYS = 


It was not ever thus For in 


1860 the true value of property in 
the United States was $16.159.000.000, 
of which the South owned $6.332.000.- 
000. or about 40 per cen' There was 
invested 1¢ South's cott idus- 


inves in the South’ tton indus 
try aione in that year more money t 
than the entire amount invested in 


all the manufacturing interest of 
he United States at that time | 

Nor was the South an exclusively 
agrarian section then, as is gener- 
allv assumed. For in 1860 the South 
had 9.897 miles of railway as against 


9510 in New England and the Mid- 
die States, its mileage having quad- 
rupled since 1850. In fact, the first 
two railroads built in this country 
were in the South and the first 


hundred-mile railroad in the world 


AS LOW AS 


operated in the South. as did the — —_ 
first street railway. It also is a mat- 


ter of history that the first steam- SAVE COSTLY REPAIRS ON 
ship to cross the tlantic was 

owned in Savannah and sailed from YOUR OLD CAR ee BUY A 
NEW WILLYS INSTEAD 


that point to Liverpool. 

SOLID STEEL TOP AND BODY 
‘History of Iron in All Ages.” states POWERFUL FUEL-SAVER ENGINE 
that the people who built the early GET SCORES EXTRA-WIDE ROAD VISION 
furnaces and bloomeries in this sec- HEAVY GAUGE STEEL K-X FRAME 
furnaces and bloom OF EXTRA 


were not only Dold and enter- FRONT SEAT WIDER THAN 
prising. Dut appear to have been QUALITY “OTHER THREE” 
born with a genius for ironmaking.’ FEATURES OVERSIZED BRAKES 
OUTLINE OF THOSE DAYS . BIG, AIRPLANE-TYPE HYDRAULIC 
Nor was the South backward SHOCK ELIMINATORS 
Cculturaliv and socially before the 
War Between the States. The first 


READ WHAT OWNERS SAY 
opera house in the country was at 


Charleston and the first State uni- °. IT could not ask for a better car at 


The South led the entire nation 
in manufacturing up to 1810 and 
Swank, an accepted authority..in his 


versities were in Georgia and North any price. Everything we desire.” 
Carolina, according to Kendrick and 
Arnett in “The South Looks at Its | 
Past.” 

In 1860 there were 26.000 students 
in Southern colleges and 27,500 in | 
Northern.” say these authors. “and | Lam a heavy man and certainly like 
the roominess and comfort.” 


Willwe... ie one of the easiest rid- 
ing cars | have ever ridden in.” 


the latter figures included large 
numbers from the South.” 


Willam E. Dodd, the historian and “... Tes beauty In the interior as well as 
late Ambassador to Germany. also exterior is ai! one could ask ior.” 

ung men per thousand of popu- « 


on almost five months I have banked 


tion were in coleges in the iower | $120 cash out of operating expenses.” 


Sou ] or iti some Eas’ ern INSLI i- 


ions as were sent trom sin 


groups in other parts of the coun- 


The South was also spending more 


FOR BETTER TIMES— DRIVE A WILLYS 


Willys low prices now save you more 
than ever betore. 


Willys economy can save you nearly half 
your gas. Owners report savings that 
average $10.00 a month. 


TWO MILES FOR ONE... two miles 
on same amount of gas... two miles on 
a set of tires... for every mile with 
many other cars. 


W illys is smartly designed. The Magazme 
of Art says of Willys,“...one of the 
very best to look at.” 


Willys balanced engineering and oy 
materials make it a car that can “take it.” 
It stands up under the toughest going. 


Distinctive body design makes full use 
of every inch of the chassis for room 
and comfort. 


Prove Willys advantages to yourself. . , 
aride will do it... you select the roure 
... we will furnish the car. 


Standard Compe delivered at Tolede... Pederal. 
and taxe and charge 


Willys down payments are LOWEST... Willys monthly payments are LOW 


Qne bite will convince you 
that Premium Crackers are 
tlakier—fresher—more delicious 


OU can not only faste the difference between Premiums 
and ordinary soda crackers—you can see the result of per- 
fect baking in their appetizing light brown “bloom.” 


You can smell the inviting fragrance that comes from only 
the finest, most wholesome ingredients. 


You can fee/ the flaky texture — the tempting crispness that 
proves these crackers are really oven-fresh! 


Quality control at every step 


Extra goodness is baked right into Premium Crackers. Then 
protected by a triple-wrapped, N.B.C. sealed 
package. The most efficient delivery system in 
the baking business rushes Premium Crackers 
to the grocer from /oca/ National Biscuit 
Company ovens so that they reach him at the 
peak of their goodness. 


Small wonder, then, with this quality con- 
trol at every step in their manufacture, that 
Premiums are the finest crackers in their class. 
Try them yourself —enjoy the zestful flavor they 
bring to soups, appetizers—your favorite cheese. 


NATIONAL BISCUIT COMPANY 


| 
| 
| 
@\ 
QUALITY YOU CAN TASTE! 
atte 
| 
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YOU /MAGIN 
1 MUST HAVE Cont 
EAST INSTEAD 


Heraid-Tridune 
Navigator 


Cartoonist Bri 
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Editorial Comment, 
Pro and Con, on: 


1. A Plea For Disarmament 


2. Municipal Utilities 


3. Future of Wage-Hour Act 


HE President's declaration in San Francisco 
that this country is ready now to cooperate 

in a world effort at arms reduction is accepted 
by the greater proportion of commenting news- 
papers as a praiseworthy aspiration indefinite 
of attainment. Most editors believe that ne- 
tions will never disarm until they are assured of 


peace. But a minority of the editors believe the 
President is taking a long view of affairs and 
voicing a hope that other nations may share 


within a few years. This group believes muii- 
tarism may yet be shaken from its grip on the 
world. The cost of the arms race and the fu- 
tility of war, they argue, may yet insure a strong 
demand for peace on the part of all peoples 
Other editors. approving the sentiment but 
doubting the conclusions, recall the Chief Ex- 
ecutive’s October “quarantine” speech. That 
they insist, was followed by no concrete action 
nor result: they predict the latest speech will 
achieve no more. 


Fair Price For Power Plants 


EDERAL aid to cities desiring to build plants 
to compete with private utilities is opposed 

by a large proportion of commenting newspapers 
Secretary Ickes’ recent announcement that PWA 
funds would not be allocated unless a utility re- 
fuses a fair purcnase offer made by a city, does 
not evoke any greater commendation. In gen- 


Cartoonist Duffy in the Baltimore Sun 


The Victim Identifies the Weapon 


eral, editorials on this subject demand that the 
Government observe its pledge not to harry 
these electric utilities: and that the power to de- 
cide the price at which a utility must sel) out 
to a city is a problem that should not be left en- 
tirely to the judgment of the PWA Administrator, 


Some newspapers contend that Mr. Ickes 
fails to carry oul the spirit of the promise made 
by the Administration that local utilities would 


not be hampered in legitimate business 


Setting Labor Standards 


BOUT half of commenting ne wspapers predict 


success for Elmer F. Andrews, appointed Ad- 
ministrator of the Federal) Wage-hour Act: 


the 
other half fear that controversies 


create] 
the Labor Re- 
lations Act, wi!) militate aBZainst his success ip 
the new agency 


sucn as 


friction in the administration of 


That Mr. Andrews enters upon his duties with 
a proffered pledge of cooperation to industry, and 
his record as an industria] commissioner for New 
York are instanced as factors lor success. Prob- 
able litigation over the law and the demand for 
wage differentials in the South are regarded as 
adverse factors. 


“MONOPOLY” PROBLEM: HOW EDITORS VIEW IT 


A> THE 
under way discussion of the subject ap- 
pears in all leading newspapers, most of which 
also comment on the report of the Brookings 
Institution which discounts the power of so- 
called monopolies in business. 
sive summary of 


federal “monopoly” inquiry gets 


(A comprehen- 
the Brookings Report was 
printed in The United States News, issue of 
July 18.) 

In the press discussion of the subject it is 
generally accepted that a fair, fact-finding in- 
quiry will be made by the federal committee. 
Discussing probable findings, a large majority 
of commenting newspapers predict that the 
committee will find that “bigness” in business 
organization is not an evil, but a factor that 
contributes much to efficiency. 


“Some broad findings in 


the Brookings report,” in 
FINDINGS 
ong thee the judgment of the New 


AS TO MONOPOLIES York Times (Dem.), “de- 


serve particular attention. The first of these 
is that the common assertion that the field of 
competition has been constantly growing nar- 
rower, and the field of monopoly constantly 
wider, is not supported by evidence. 


BROOKINGS REPORT 


“The second finding is that while it may be 
dificult to find cases of ‘pure competition,’ it 
is hardly less dificult to find cases of ‘pure 
monopoly.’ 


“The Brookings study,” concludes the New 
York Herald-Tribune (Rep.), “though defend- 
ing administered prices, and recognizing the 
concept of monopoly competition, does not 
necessarily give the present price-making sys- 
tern a clean bill of health. Since the whole in- 
dustrial system is organized on the basis of 
price, it finds that ‘the office of the industrial 
executive has now become the center of sig- 
nificant action. Upon the nature of his price 
philosophy and the manner in which it oper- 


Cartoonist 


Carlisie in the 


Young frown 


Bring ‘em Back Alive! 


Daily Vindicator 


ates, the attention of those who are concerned 
with our future economic progress should 
focus.’ 


“Neither blind worship 


FATAL TO INQUIRY of the bigness of busi- 
ness, nor a politically in- 


DECLARES A CRITIC spired hatred,” contends 
the Fort Worth Star-Telegram (Dem.), “will 


solve any question that may arise from corpora- 
tions becoming too vast for the general good. 


BIAS OR PREJUDICE 


“The most hopeful signs are contained in the 
views expressed by Assistant Attorney General 
Arnold, who balances the usefulness of giant 
corporations against possible evils in them.” 


“We cannot say that the size of industrial 
combinations is the only criterion of their social 
usefulness,” asserts the Omaha World-Herald 
(Ind.). “What is more important is the meth- 
ods and practices of big business. Which aim 


* governs, and what practices are adopted, are the 


questions of greatest importance to the public.” 

“If it were not for many monopolies,” says 
the Pueblo (Colo.) Star-Journal (Ind.), “in- 
dustry in this country would be unable to com- 
pete with industry in foreign countries, even 
with tariffs on many of the commodities they 
produce.” 


Big business’,” states the San Antonio Ex- 
press (Ind.), “fills an indispensable place in 
present-day economic and social life. Breaking 
up the great corporations would deprive in- 
dustry of the power to achieve advances which 


would progressively lower prices.” 


“It is evident,” declares the Kansas City Star 
(Ind.), “that the Government experts and the 
members of Congress are to have a real job on 
their hands. It will be fine if they can discover 
what monopoly is, where its harmful effects 
are and how they can be halted. It would be too 
bad if they should head into any scheme of su- 
preme monopoly and regimentation at the hands 
of the Government itself.” 


UTOPIAN IDEALS “The authors of the re- 
port find,” as pointed 


out by the Wall Street 
CAN'T BE ACHIEVED Journal (Iind.), “that in- 


dustry, by further improving its pricing tech- 
nique can carry the responsibility for full and 
contiruous employment more effectively and 
at less cost than can public agencies. 

“The conclusions that suggest themselves 
from these findings are quite simple. We cannot 
have a system of industrial production which 
at the same time will give low prices to the 
consumer, a continually improving product, 
continually increasing wages and a condition 
of competition in which everyone succeeds in 
competition with everyone else.” 

“Even if the committee finds the country has 
no serious monopoly problems,” suggests the 
Rock Island (Ill.) Argus (Ind.), “we hope it 
devotes time to ways and means of encouraging 
the small manufacturer. He is the life blood of 
thousands of small cities.” 


TITLE #26. U.S. PAT. OFF. 


LETTERS OF COMMENT BY READERS OF THE UNITED STATES NEWS 


Editor's Note: Letters of com- + 


ment and suggestion are invited. 
Those not intended for publication, 
and those to which writers desire to 


have only their initials attached if 
published, should be so marked. 
Even if initials only are to be 


printed, letters must be signed and 
address given. 


Liberalism: a Definition 

Sir:—None of the definitions of “lib- 
eral” and “conservative,” presented by 
able contributors in your issue of July 5, 
offcrs a clear issue to me: the 
define “desires.” Governor Be 
approaches a solution. In the following 
issue Gov. Landon criticizes correctly the 
President's so-called liberalism, but also 
fails to give an unequivocal definition of 
“true liberalism,” except some phrases 
from the Manchester school. 

True liberalism, briefly. consists sim- 
ply of the Manchester doctrine plus the 
discoveries of Silvio Gesell in the mone- 
tary and land provinces The Man- 
chester school failed, because it was con- 
servative, especially in the monetary 
province and because dishonest politi- 
clans exploited a theory, which rejects 
all privileges to 


authors 
son alone 


protect certain priv- 
ileges 
The Manchester economists, through 1929. the 
ignorance of the monetary'§ theory, 
“adopted without criticism the tradi- 
tional monetary system which simply 


breaks down when the development fore- 
told by them sets in,” Gesell says. 

The Liberals of today should care- 
fully study both the Manchester system 
and Gesell’s “Natural Economic Order”: 
if free from prejudice, they would then 
know what modern liberalism should be. 
Fiemington, N. J. ANDREW CORDIAN. 

Essay on Toryism” 

Sir:—TI have read with interest the edi- 

lorial written in 1884 by Herbert Spencer 


and published in the July 11 issue of 
The United States News. In spirit and 


away in the depression of 1931-1932 
Ever since things seem to get worse in 
this part of the country in spite of Gov- 
ernment spending 

I think as much of our President as 
ever and believe he is sincere in all he 
does, but I have lost faith in our Sena- 
tors and Congressmen — 

I still think Mr. Roosevelt the best of 
all Presidents since Lincoin. but he is 
only one man. Who could do any bet- 
ter. with the millions of disagreeable 
people that we have all over the world? 
Most of them do nothing but fight and 
quarrel. I see them all around me every 
day. They blame everybody but them- 
selves MRS. T. W 
Russell Springs, Kans. 

* * * 


Belated Praise to Mr. Hoover 

Sir:—As one, who supported Cox and 
Roosevelt in 1920 and Roosevelt and 
Garner in 1932, I must acknowledge that 
perhaps I damned Hoover, as much as 
any other voter, for what I did not like 

No panic has occurred in recent Re- 
publican years that will compare with 
that which we have at present except 
the depression under Hoover, which was 
due to no fault of Hoover. 

We must realize that the drought of 
loadin= during the previous 
Administrations of our banks with for- 
eign securities (that with Europe stable 
might have been a good investment) 
and the “runs on banks” due to the stu- 
pidity of depositors, coupled with a 
panic in the stock market started by 
Democratic politicians for political pur- 
poses, made political arguments for 
Democrats to use with telling effect 
upon unthinking voters. 

And Hoover was not to blame for a 
single one of these factors. F. 8. 
Covington, Ky. 

* 


The Changed Roosevelt 
Sir:—Many of our good people who 
criticize President Roosevelt 


soften the 

substance, I feel it is an indictment of blow by saying-—-as Gov. Landon puts 

increasing governmental coerciveness. it—*Mr. Roosevelt deserves credit for 
It occurred to me as I read the edi- ; 


lorial that you might follow it with a 
series of articles indicating financial and 
industrial coerciveness, a far more serious 
matter. The toll of the Government 
fades into insignificance when compared 
to the toll of the great financial and 
industrial monster. N. L. B. 
Hartford, S. D 
* * 

Faith in the President 

Sir:—We had to work hard to make a 
living. After we accumulated a bit, and 
raised our family, everything was wiped 


the courage and coolness displayed dur- 
ing the early days of his first Adminis- 
tration.” 

Mr. Roosevelt has often alluded to the 
bank crisis as the terrible mess which 
he cleared up with such great “courage 
and coolness” during the very first days 
of his Administration. . 

It is no new thought that the uncer- 
tainty created by the changing Roosevelt, 
during the interim of his election and 
his inauguration, brought on the banking 
crisis... . There should be nothing sur- 
prising to anyone now in the attjtude 


he took toward President Hoover and his 
administration, disclaiming all responsi- 
bility. It was simply the keyed-up con- 
servative Roosevelt of the campaign re- 
turning to normal, maneuvering for par- 
tisan advantage J. N. McC 
Santa Barbara, Calif. 
* * 


Some Promises Recalled 

Sir:—After six years of careful (‘?) 
planning this Administration has left us 
worse off today than in 
Roosevelt promised that all the problems 
of 1933 would be solved. 
campaign and pledges? He 
broke every plank in the Democratic 
Party platform 

Il wonder whether those who object to 
reading criticism of the 
would employ as 
their business an 


promises 


general 
individual 
the same philosophy and business prac- 
tice that was observed by Mr. Roosevelt 
while Governor of New York State and 
as President? Mr. Roosevelt's recent 
comment on New York State finances is 
in itself typical of an egotist. 

Let us get back to earth 
resentatives in office who do their own 
thinking .and still believe the freedom 
of the people in this country must re- 
main at any cost. P. H. R. 
Floral Park. N. Y. 

* * * 


Government in Business? 

Sir:—Recently Harry L 
nounced that the WPA would buy $10.- 
000.000 worth of clothing 
saie markets at the present time 
result is that the reliefers are going to 
have beauiful lo wear with no 
cost to them. Thousands of small shop 
owners are to this business, will 
not be able to close stock at the re- 
duction usually at the end of the sea- 
son, and, therefore, the consumer has 
to pay more and thus will buy less. 
Also the consumer is the taxpayer and 
will have to pay for the clothes dis- 
tributed by the WPA. 

The Government has gone again into 
competition with business and retail 
sales will suffer throughout the coun- 


+» Put rep- 


dresses 


lose 


+ 


When Santa Claus Departs 


Sir:—All thinking people must realize 
that Government subsidies will never 
Start the wheels of progress. It is wise 
© use good business sense in Govern- 
ment; but a wise Government never 
linkers in business 

Pump-priming may be advisable as a 
temporary arrangement; but when per- 
mitted to continue over a period of 
years it is folly, a sure sign of political 


1933 . Mr weakness. Government debt is an ob- 
ligation that cannot be repudiated. 
Remember his Pay day will come. and the very folks 


who think they are faring pretty well 
now, will be the hardest hit 
Claus is coming to town” may 


Santa 
be a 


pleasant refrain now; but later it will 

Administration surely change to the mournful tune, 
manager of ‘Santa Claus has left town.” 

who used Congress can sanction the foolish 


spending of public funds by the Gov- 
ernment but it cannot alter the ordi- 
nances of God. We must still earn our 
bread and pay our debts and taxes by 
the sweat of our brows. H.C. B 
Duluth, Minn. 
* * * 

Virtue of Self.reliance 

Sir:—There is a Roosevelt psychologs 
that I have not seen exposed as yet by 
any commentator. It is the incessant 
preaching that the citizen is helpless to 


better his condition—that he must look 
to the Government for a handout from 
| now on, if he is to survive 

Hopkins an- To think that a President of this 
country would attempt to take away a 

weben whote- man’s confidence and faith in him: lf 
rne to perpetuate himself (Roosevelt) in of- 

fice! c.C.M 


Tigard, Oreg. 
“Innovation”: Not “Reform” 

Sir:—Why is it that practically all 
who claim not to approve Mr. Roose- 
velt and his New Deal, constantly refer 
to every measure that he advocates as 
“reform”? 

Why do they never get the distinction 
which Edmund Burke emphasized again 
and again, that “To innovate is not to 
reform.” 


try. ... There can be no pickup in re- This wrecking of everything which 
tail sales as long as the Government Americans should hold dear is not 
pursues this policy. “Reform.” It is not “Innovation.” It is 

Every day stores in western New mere “destructive change.” R. D. L. 


York are closing, throwing people out of 
work. I have had to get along with old 
clothes this summer, as I have just half 


Cleveland, Ohio. 
* * * 


“Baseball”’ vs. “Public Affairs” 


to live on that I had a year ago, but Sir:—If all the baseball fans were to 
the WPA reliefers are provided with exert as much energy in support of their 
food, clothing and money. I feel very Government as they do for baseball. we 
discouraged H. W. G. might soon be out of all our troubles. 


Batavia, N. Y. 


Oshkosh, Wis. W. F. E. 
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Cartoonist Gaile in the Miluwe 
“Yes' 


What the Editors 
Are Saying About: 


1. Price-Fixing For Wheat 


2. The Revised Budget 


3. Bank Loans and Credit 


YOMMENTING newsva; 


about equally 
upon the 


result de ae eved ov the Gov- 
ernment fixing a minimum price for the coming 
wheat crop. One group contends ich a 
floor under wheat prices will assure the pro- 
ducers a fairly successful year: the other group 
iNSIStS that such a progran n view of the 
expected bumper crop. will upset the export trade 
inasmuch as foreign producers will be able tw 
undercut the price in overss market 
All commentators agree that the program will 
protect the farmer's income to some degree and 


to that extent, agree that the Department of 


Agriculture has probably adopted the best policy 
for present needs 
On the other hand many contend 
Will overload the Government with surplus wheat. 
Dumping this 


the program 


Whea. is anotner proo- 
lem. the editors say. noting that if sold thus at 
lower prices the loss wil] fall on the general tax- 


payer, and nations can easily ban such dumping 


Demand For Budget Balance 


HE Administration's budget estimate 

for the coming fiscal year. predicting a deficit 
of four billion dollars, evokes criticism in a larg 
proportion of commenting 
Federal spending policies 
that more effective efforts 


revised 


newspapers of the 
The editors contend 
should be made to 


Certoonist Page in the Louisville Courter-Journal 


The Race 


balance the budget, pointing out that the Ad- 
ministration had promised such a reform before 
this 

Strong criticism is directed against the prac- 
tice of borrowing from Social Security trust funds 
for expenses. Some declare that financial pre- 
paredness is an essential part of national de- 
Some few editors point out, as a favorable 
feature of the situation, the there 
has been no issue of printing press money. 


sense 


fact that 


A Question of Collateral 


,;,ARNINGS from Chairman Jones of the RFC 

| that banks will be expectec to be more lib- 
eral in loans to criticism from 
many commenting which doubt the 
wisdom of the proposal. Banks, these editors 
say, need no urging to make them put their 
money to work and may be trusted to be as 
liberal as possible, consistent with the safety of 
funds entrusted to their care. To urge them to 
further efforts, in view of the strict regulations 
under which banks must act, simply puts a strain 
upon discretion, critics say The problem is 
further complicated, they add. by the sugges- 
tion that the Government itself may enter the 
loaning field. 

A substantial minority of commenting newse- 
papers, however, emphasizes Mr. Jones’ state- 
ment that “if banking is to remain in private 
hands it must meet the credit needs of the coun- 
try.” 

The issue between the two lines of editorial 
thought narrows down to the question as to who 
will judge the soundness of loans sought. 


business evoke 


newspapers, 
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abov Week 


SEGISTRATION APPLIED FOR ©. S&S. PATENT OFTICE 
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ages to the extent of $60.000. it was 


[Q07sqrarae Civil Liberties in a Strike: 
Senate Committee Reviews a Steel Clash 


“Public opinion” as a fac- 
tor in labor troubles—is it 
biased? If so, how and why? 

The La Follette Senate 
committee studies that prob- 
lem and others in its in- 
quiry into a steel strike of 
three years ago. 


NGRESSIONAL in V estigating 

committees have iong played a 
prominent role in the American leg- 
islative process, but few have dealt 
with such bitterly controversial mat- 
ters as the La Follette committee of 
the Senate, charged with studying 
violations of civil liberties in con- 
nection with collective bargaining 
rights. 

This committee resumed its public 
hearings last week with a study of 
events three years old—those con- 
nected with a strike in 1935 against 
the Berger branch of the Repubiic 
Steel Corporation, Canton, Ohio. 

The committee proceeded from 
this beginning to discover relation- 
ships, if any, between the company 
and the “third party.” otherwise 
identified as “public opinion” as a 
factor in labor relations. 

Clues followed by the committee 
were certain financial items in the 
company's books, showing, for in- 
stance, that it had spent $392,120 
on various employe representation 
plans between 1933 and 1937. An- 
other item of $219.000 was put down 
to the cost of certain strikes, but 
not including the “littie steel” strike 
in 1937. 

In connection with events leading 
up to that strike, the committee 
brought out that $114,365 had been 
spent on one full-page newspaper 
advertisement published in 382 


a 


toward which ne con 
contributed more 
Among the mi 


any had 
than $200,000 


re dramatic 


mony that in 
number of 
ployes, had been 
by company guards 
White, vice president 
Operations for 


the Canton 
persons, 


strike a 
non-em- 
beaten 
Charles M 
in charge of 
the company. testi- 


some 
shot and 


fied that the local police had failed 
to protect company property and the 


hown,. wet iter paid to such Vic- 
ims by the company “in the inter- 
ests of harmony.” 

R. S. Wysor. president of the Re- 
public mpa read to the com- 
mittee a prepared statement urg- 
ing that the Wagner Act be 
amended to forbid coercion on em- 
ployes Irom any source. 

The inquiry then turned to alleged 
efforts by the company to influence 
newspapers in Alabama in favor of 
the company and against the C. I. O. 


—Harris & Ewing 


STEEL WHISPERS 
gar mary M. WHITE (center), vice president of the Republic 


4 Steel Corporation; L. 
the corporations police; 


counsel. 


Williams 
and T. 
hold a whispered conversation during a hearing by the 


(lett). 
F. Patton, 


superintendent of 
corporation general 


Senate Civil Liberties Committee on factors behind alleged bru- 


tality at the recent 


“Little Steel” 


strikes. 


right of employes to work, thus 
making it necessary for the com 
pany to take measures for its own 
protection 

Witnesses for the otn ide di 
clared that the company guard 
fortified with gas bombs and otner 
weapons, undertook to clear the 
streets and, in the process, had in- 
jured numerous persons in no way 


connected with the strike 
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Dependable Dodge Trucks 
in Lowest Price Field 


MAZING big savings on gas, oil, and tires due 
to the many Dodge truck extra-quality fea- 
tures are reported by new Dodge owners from 
coast to coast. Before you buy any truck, see your 
Dodge dealer for today's low prices and hberal 
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* A memorandum was read into the 
record from a public relat.ons coun- 
ellor. working for the company, ad- 
dressed to the company’s president 
suggesting talks with, and pressure 


‘ 
mee 


ors of several] Birmingham 


papers. The memorandum said in 
jal 

“This should be done in a fairly 
organized way. Some pressure 
might also be judiciously exerted 


through the advertisers in Birming- 

ham.” 

ALLEGED PRESS CAMPAIGN 
Letters placed before the commit- 

tee gave an account of efforts to in- 


duce the editors of the papers in 
question to take a more positive at- 
titude against the C. I. O. and to 
play-up its “lawlessness.” Influential 


citizens who were re officials of other 
enterprises prominent in the city 
were enlisted in the campaign. 


One letter from a company official 
stated that the talks with one editor 
had done littie good. “Local editors.” 
he wrote, “are usually taken to 
Speakers’ tables and then they get 
out and write ‘New Deal’ stuff in op- 
position to industry. 
that industry should accept 
kind of treatment without 
resentment.” 


I do not feel 
this 


Showing 


The committee proposes to extend 
the hearings for an additional two 
weeks, inquiring into events leading 
up to the “Little Steel” strike of 1937. 


* 


Enlisting Public Opinion 
In Labor Controversies 


EANWHILE from another source 
came a statement summarizing 
what the writer declared to be cur- 
rent methods of anti-union em- 
ployers to circumvent the organi- 
zational activities of unions. David 
J. Saposs, chief economist for the 
National Labor Relations Board. in 
a pamphiet published by the League 
for Industrial Democracy, although 
not prepared for that organization, 
Stated: 

“The anti-union employers are op- 
erating through a well-organized 
mass Offensive in their fight against 
organized labor. Forbidden by law 
to interfere in their employes’ right 
to organize, these employers and 
their allies have turned from open 
Opposition indirect, anti-labor 
maneuvers and stratagems to ful- 
All their old objectives 


“In their attempts to confuse and 
intimidate their employes and to 
evade the National Labor Relations 
Act, they have recognized the impor- 
tance of capturing the support of the 
“third party.” the public. Accord- 
ingly they have concentrated their 
energies on creating public opinion 
hostile to organized labor. The in- 
creasing skill with which these em- 
pioyers crystallize public opinion 
through their manipulation of the 
independents’ back-to-work move- 
ments, citizens’ committees for ‘law 
and order’ and the vigilante groups 
places in grave jeopardy em- 
ployes’ right to organize and bar- 
Zain collectively.” 


their 


* * 


Argument on Exclusion 
Of Attorney by NLRB 


HE alleged practice of an attor- 
ney for the Weirton Steel Com- 
pany, in hearings before a trial ex- 
aminer for the Labor Board, of mak- 
ing statements intended for the 
public and the press instead of ar- 
guing on the points at issue was 


, one of the factors which led to a 


The United States News — 


7 


| most unusual type of proceeding be- 


aled to the Board from 


strong appe Mr. Smith declared that he feared 
fore the Board last week in Wash- the ruling Mr. Armstrong was going to assault 
ington , The specific incident which led to | the Board's attorney, who had ale’ 
Clyde A. Armstrong. who, since last the ruling was a refusal by Mr. ready taken his seat. 

September, has been conducting the | Armstrong to sit down when ordered Mr. Armstrong's defense was that 
company’s case, was ordered barred : the trial examiner. A sharp dis- | his action was aggressive in the ine ' 
from the hearing by the trial exam- , pute had arisen between Mr. Arm- , ‘erest of his client but was not cone 
iner, Edward G. Smith. Mr. Arm- strong and the Board's attorney. [Continued on Page 8.) 


Clear the Tracks 


people know that 


the American Rail- 
roads today are giving the 
finest railroad service in the 


world. 


record. 


There are in this country 
now 781 passenger runs, 
totaling 46,242 miles, made 
at 60 miles per hour or over, 


with an unparalleled safety 


ago, when the railroads were making money. 
All right, then, what is the difficulty? 
Simply this: like any individual, the railroads 


must keep expenses lower than income. But when 


businesses do. 


they are delivering 


Freight moves faster than ever before. Car short- 


ages have become almost unknown. Freight 
schedules are the most dependable in history. 


Yet the railroads today are confronted with a 
serious problem. What's the reason? 


Is it “high rates”? Most emphatically not. The 


They cannot adjust 


except under the 
Labor Act. 


average revenue for hauling a ton of freight a 


mile has been less than a cent for the past six 
years—the lowest rates in the world for compar- 
able service. And average revenues per passen- 
ger mile in 1937 were the lowest in history. 


Is it “watered stock”? No—the amount of rail- 
road stocks and bonds outstanding is less by bil- 
lions of dollars than the investment in railroad 
property; and is less, in relation to investment, 
than it was thirty years ago, when railroads were 


at the peak of their prosperity. 


Is it an increasing burden of debt? No — the 
total debt, in relation to investment, is also far 


less than it was thirty years ago. 


Is it an increasing burden of interest charges? No 
— in relation to what they collect for their ser- 
vices, interest on bonded indebted- 
ness is less than it was three decades 


ing opened up a 


their income is down — as it is now because of 
general business conditions — the railroads can- 


not trim sail in the way an individual or other 


They cannot shut down like a factory —because 


a service vital to America. 


their rates or “ prices ” except 


by permission of public regulatory authorities. 


They cannot adjust rates of pay and hours of 


work — the major element of their expense — 


provisions of the Railway 


Their earnings are limited, their expenses in- 
creased by local, state and federal laws—ranging 
from reduced rates on government traffic, in re- 
turn for land grants to railroads whose pioneer- 


wilderness, to the cost of 


rebuilding bridges when streams are “improved” 
to assist competing transportation. 


So the net of the “ 
roads are trying to do business under a half. 


problem” is this — the rail- 


century accumulation of laws, rulings and regula- 


under regulation 


transportation. 


tions which limit earnings and increase costs. 


What they most need is a chance to go ahead 


and legislation modernized 


to meet conditions today, applied fairly and 
equally to all forms of 


SWAN Divt— Marshal! Wayne's easy grace 

depends on muscular coord:mation and cast- 

iron swerve control. Wayne clinched top 
diving honors for the U.S. A. ia 
the last Olympic competition. 


HALF. 
form! Naturally, Marshall Wayne can't 


risk jitters. Discussing smoking, he says: 


“Camels are easy on my nerves—they set me 


right. Most divers I know prefer Camels.” 


OTHER CAMEL SMOKERS 
TELL THEIR EXPERIENCES TOO | 


A 


a big “must” 


“CALLING ALL CARS!” finds 
Radio Patrolman Harold Sickles 
right) always alert, ready for 
action! He says: “I can't afiord 
jittery nerves. So my off-duty 
smoke is Camel. I smoke Camels 
plenty ‘for digestion’s sake’ too.” 


‘Left) IONE REED, movie stunt 
girl. Her most famous exploit: a 
dangerous leap from speeding 
auto to train. Healthy nerves are 


with Miss Reed. 
“Camels,” she says, 


that steady smoking never gets 


“are so mild 


Marshall Wayne pauses for a moment 
to answer Elnora Greenlaw's ques- 
tion on his choice of @ Cigarette. 


REALLY DIFFERENT) 


JACK-KNIFE— Muscles tense in the blue— 
a thrilling pause—an arrowlike flash into 
the pool, leaving scarce oy a ripple. As one 
s perfect — the wa- 


spectator exclaimed: 
ter seems to part to let ‘Wayae in!” 


CAMEL 
CIGARETTES 


\ 


FROM THE 


ON MY THROAT TOO. EVEN AFTER 


Camels are a 
matchless blend 
of finer, 
MORE EXPENSIVE 
TOBACCOS 

—Turkish and 
Domestic 


INTERMISSION —and a Camel! “Always after 
an exhausting tournament 
Wayne, “ 


, says champion 
I light up a Camel for a very 
‘lift. Camels add a lot to my 
comfort and contentmeat!” 


welcome 


SAYS MARSHALL WAYNE : OLYMPIC PLATFORM DIVING CHAMPION 


ond THEY CERTAINLY 
ARE, ELNORA, FROM MANY 
ANGLES. CAMELS NEVER TIRE 
MY TASTE AND THEY ARE EASY 


STEADY SMOKING, THEY DONT 
BOTHER MY NERVES. CAMELS 
ARE SWELL! 


| Tobacco growers 
know “inside” 

reasons for 

preferring Camels 


These planters tell 
what they know about 
Camel’s finer, more 
expensive tobaccos 


“At the warehouse 
sales,” says Leon 
Mullen,experienced 
planter, “Camel 
} _ buys the choice 

4 grades of tobacco. 
That's the reason why most of us 
men who grow and know tobacce 
smoke Camel cigarettes. We cere 
tainly appreciate the difference in 
the tobacco Camel buys.” 


“Almost every 
one of my fine 
baskets of tobac- 
co went to Camel 
buyers last a 
year, says G. A. 

Langley, who knows tobacco growe 
ing from every angle. “Better to- 
baccos mean better smoking,” he 
adds. “That means Camels to me 
other growers too.” 


to most 


Alton Barnes, 
planter who has 
grown and graded 
many a fine crop, 
says this about 
Camels: “Year af- 
ter year the choicest lots of my 
tobacco have gone to the Camel 
buyers. Naturally, we growers se- 
lect the best tobacco for our own 
smoking. So we choose Camels.” 


“IT know from ex- 
perience that 
Camel buys choice 
tobaccos,”” says 
Mr. Cecil Clay- 
bourne, veteran 
planter. “Many’s the time they've 
paid more to get my finest lots of 
tobaceo. Yes, most of us planters 
smoke Camels. We sure find se 
difference in their finer tobaccos.” 


Coprright. 1998, R. J. Reynolds Tebecee Company 
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+ “SUBSIDIZED HEALTH": 
FEDERAL VS. PRIVATE MEDICINE 


Government billions for 
health, or continued private 
efforts to curb disease? 

That question was posed 
at the National Health Con- 
ference and swept into a 
heated controversy. 

An 8-billion-dollor health 
compaign, disability insur- 
ance, “political” medicine 
come in for debate. 

Here ore the conflicting 
views. 


— 


‘ITH strokes as deft as a surgeon 


the Nationa! Health Conference 
which has just met Washington 


for a three-day conference a! the 
behest of President Roosevelt. dared 
for the nation the issue of continued 

versus the 


private medical practice 
so-called “Federalization” of medi- 
eine 

The nationa! health program, rec- 
ommended dy the Technical Com- 
mittee on Medica! Care to the Presi- 
dent's Interdepartmenta!l Committee 
to Coordinate Health and Welfare 
Activities. offered a detailed survey 
of the deficiencies of present health 
services and called for increased 
Federa]. State and local government 
expenditures to combat disease 

But the one issue which seemed to 
hold the most attention of the dele- 


gates to the conference was—subDsi- 
dized health 
With the 300 medical. labor. farm 


social work and civic leaders split 
into two camps. one group led by 
the American Medical Association. 
fought for continued recognition of 


the present private practitioner 
eash-payment and charity system, 
the other. led by “rebel” A. M. A 


members, labor and other organized 
groups, fought for the recognition ol 
“State” medicine 

In such a controversial forum. the 
mammoth $8.500.000.000 ten-yea! 
health program recommended by 
Government was relegated to the 
comparative quiet of future commit- 
tees and discussion groups 

In essence the two major view- 
points represented at the conference 


+ 


Roswell F. Magill 


Knows His Taxes—and Other 
Problems of the Treasury As Well 


HE man in charge at the Treas- 

urv, aS pump-priming dollars be- 
gin to flow more freely, is a slight, 
retiring expert at the business olf 
footing the bill—Roswell F. Magi!) 
With Secretary Morgenthau bound 
for Europe. the Undersecretary of 
the Treasury has just become a top 
Secretary in all but name. 

“Business as usual” is the attitude 
of Undersecretary Magill in tackling 
the greater number of problems that 
reach his desk. Be it a call to the 
eheck-writers or to the tax collec- 
tors, his voice has a tone of profes- 
aorial detachment. 

Some mem- 
bers of Con- 
gress, who 
heard Mr. Ma- 
gill discuss tax 
questions dur- 
ing the last 
session, joked 
with one an- 
other about 
his ‘‘class- 
room man- 
ner.” Now and 
again a Rep- 
resentative would try to draw him 
Out about a specific tax. The Under- 
secretary would explain, much as 
though he were talking in a class- 
room, that his job was “not to make 
recommendations. but to show what 
the figures mean.” 

Mr. Magil) could make the figures 
sound eloquent. Years of study, writ- 
ing and teaching about taxation and 
law had familiarized him with the 
problems. He had earned his doc. 
torate in law at the University of 
Chicago afte: graduation from Dart- 
mouth College. 

Once when a Congressman ada- 
dressed him as “Doctor,” however. 
the Undersecretary promptly asked 
to be called “just plain Mister.” The 
unaffected manner of his request 
pleased his hearers. There had been 
Briticism of “brain trusters” and 
@alls for more “practical” men in 
Government. Here was another 
former Professor. If the opposition 
had intended to bait him, his mod- 
esty and friendliness apparently 
disarmed them. 

One of the most outspoken critics 
of Roosevelt policies, Dr. Hugh Ma- 
@1ll, president of the American Fed- 
@ration of Investors, is the father of 


Roswell F. Magill 


were as 

One.—Represented by Dr. Morris 
Fishbein. editor of the Journal of 
the Ameri Medical Association, 
whit in general contended that 
ecessal medical services to the 
pub could be rendered through 
public and private clinics, medica! 
associations and charity work 

Two.—Representatives of organiz- 
ed iabor and “ial work groups, 
which in general contended that 
Government assistance 
rou.d vrovide adequate” medical 
e to the economically depressed 
body of the nation 
THE PRESIDENTS MESSAGE 

li a message to the conference, 
President Roosevelt said in part 

We cannot do ail at once every- 
thing that we should do. But we 
can advance more surely if we have 
before us a comprehensiv long- 
range program. providing for the 
most efficient cooperation of Federal, 


Btate and local . volun- 
tary agencies groups. 
mediums of public information and 
indi 


LINES OF THE CAMPAIGN 

Here is how the President's com- 
mittee would set up the recommend- 
ed $850.000.000-a-year front line de- 
fense agai! disease 

1—An additional maximum an- 
nual expenditure of $250,000.000 for 
inening the heaith 
services ‘ tuberculosis, 


governments 
professional 


vidual citizens 


pudiic 


OMVALINE 


venereal diseases, malaria, pneu- 
monia and cancer, and furthering 
mental industrial hygiene 

2—An additional maximum aa- 
nual expenditure of $165,000,000 for 
expansion of maternal and child 
health services. as follows: care for 
mothers and newborn infants, $95.- 
000.000: medical care for children, 
$60 000.000 services for crippled 


children, $10.000,000 

3—A ten am providing 
for 360.000 beds in men- 
tal, tuberculosis and general hospi- 
tals. and of 500 
heaith and mn 
areas inaccessible to hospitals. To- 
tal annual cost over a ten-year pe- 
riod estimated at $146.050.000. 

4—Asserting that one-third of 
the populat.on is without adequate 
medical care. the committee recom- 
mended the Federal Govern- 
ment, through grants to States, help 


year prog! 


additional! 
ine construction 


cdiagnoetic centers 


the 


* Secretary Morgenthau's right hand 


man. The family home is in Illinois 
where the elder Magill was inde- 
pendent Republican candidate for 
the Senate in 1928. 


A Democrat, the son first came 
to Washington as special counsel to 
the Bureau of Internal Revenue in 
1923. From there he went to the 
Treasury work on income tax 
regulations, only to move on soon to 
the teaching of law at Columbia 
University. Mr. Morgenthau brough: 
him back into Government in 1933 
aS a tax adviser. Appointment as 
Undersecretary was in recognition of 
Mr. Magill’s services in the more 
anonymous role. He is planning to 
leave the Government service in the 
fall, to return to teaching at Colum- 
bia. 


Lo 


Elmer F. Andrews 
Will Now Administer Wage-Hour 
Law, Which he Helped to Draft 


YOME of those petitions for a wage- 

hour law, which forced a vote 
in the House of Representatives late 
in May, resulted from a radio ap- 
peai Dy Elmer F. Andrews, head of 


the Department of Labor in New 
York State. 
“Without such legislation,” Mr. 


Andrews declared, “all our other ef- 
forts to cut down unemployment and 
lw prevent rises in the tota’ of un- 
employed in the future will be of no 
permanent 


value.” 

Now, to his 
own pleasure 
and apparent 
Surprise, the 
New Yorker is 
preparing to 
administer the 
law he helped to 
draft and which 
he considers 
“the greatest 
Sing le legisia- 
tive achieve- 
ment of the 
Roosevelt Administration.” 

Taking the appointment meant a 
reduction from $12.000 to $10,000 a 


Elmer F. Andrews 


year in salary. But what meant 
more to Mr. Andrews was the 
chance to try to make the law do 


the good he predicted it would. and 
to team up on national labor prob- 
lems with President Roosevelt and 
Secretary Perkins. 

The three worked together on 


» provide medical care for those al- 


Week 


TITLE 


ready aided through the Social Se- 
curity Act and those who are self- 
supporting bul need medical care. 
It was proposed that this phase of 
the program begin with $50,000,000 
in the first year and expand to a 
$400.000.000 maximum. 

5—A comprehensive program to 
increase and improve medical serv- 
ices for the entire population, finan- 
ced by general taxation or special 
assessments and specific insurance 
contributions from potential bene- 
ficiaries 
6 —Establishment 


of a temporary 


program of human conservation has been formulated. 


It was “not fair.” he declared, to 
say that medical care was the most 
important problem facing the na- 
tion In that, he took issue with 
the hub of the conference's intent 
What the American people need, he 
asserted, are “food. fuel, clothing, 
shelter and a job with an adequate 


wage.” Given those, he added, 
medical care would take care of it- 
self 

From Dr. Robert Osgood. professor 


emeritus of the Harvard University 
School of Medicine. came this gentie 
warning: 

Some of us have felt that neither 
the leaders of the association 
(‘A.M.A.) nor the rank and file of its 
members have realized until recently 
the seriousness of the medical care 
Situation of our country nor the 
challenge which organized medicine 
would be forced to meet... Govern- 
ment and the public must heip us. 


& Ewing 
NATION'S HEALTH DIAGNOSTICIANS 
IMELIGHTED in the National Health Conference were these 
4 four Goverment officials under whose direction a long-range 


Left to right: 


Miss Josephine Roche, former Assistant Secretary of Treasury in 
charge of public health, now chairman of the President's Interde- 
partmental Committee to Coordinate Health and Welfare Activi- 
ties: Miss Katherine F. Lenroot, Chief of the Children's Bureau; 


and Dr. Thomas Parran, U. S. Surgeon General. 


Standing: Arthur 


J. Altmeyer, Chairman of the Social Security Board. 


disability insurance against 
wages during sickness. 


“SOCIALIZED MEDICINE” 

However, it Was the subject of “so- 
cialized medicine” and genera! trends 
in that direction, which occupied the 
thoughts of most of the delegates to 
the conference. 

Dr. Fishbein, recognizing the medi- 
cal needs “dramatized” at the con- 
ference, raised the question whether 
the program put forth would work. 


+ 


State labor problems from 1929 to 
1933. when Mr. Roosevelt was Gov- 
ernor of New York. As the Wage- 
Hour Administrator, Mr. Andrews 
again will be under Miss Perkins as 
he was when she was Industrial 
Commissioner for New York and he 
was depuly commissioner. 

Work with private industry and 
social service organizations preceded 
Mr. Andrews’ entry into public serv- 
ice. After taking his degree in civil 
engineering at Rensselaer Polytech- 
nic Institute in 1915, he directed the 
building of railroads in Cuba and 
factories in New York and became a 
consullant on industrial and civic 
problems. He was an Army flyer 
during the World War. 

The National Labor Board calied 
upon Mr. Andrews in 1933 for ad- 
vice about labor troubles in coal 
mining areas. He also has had a 
hand in international labor ques- 
tions, having represented the United 
States at conferences in Geneva. 

The viewpoint derived by Mr. An- 
drews from these experiences is 
that the conference table method 
brings better results than the “big 
stick.” But he believes in using the 
“big stick,” if necessary. 

“Enforcement of the wage-hour 
law, in the beginning at least, will 
be by cooperation rather than use 
of the police power,” Mr. Andrews 
said. “I plas to make full use of the 
provision for administration through 
State labor agencies. . The law 
Should tend to cut down wage cut- 
ting as a form of business compe- 
tition and prevent factories from 
moving about the country in search 
of cheaper labor.” 


The reference to moving factories 


attracted attention in Washington, 
in view of the desire among South- 
ern industrialists for wage differ- 
entials under the new law. Mr. An- 
drews is reported to oppose the es- 
tablishment of minimum wages in 
some secti@ns at a higher level than 
would have to be paid in other sec- 
tions. 

Since the wage and hour stan- 
dards set by Congress do not take 
effect until Oct. 24, it is presumed 
at the Department of Labor that the 
sectional wage issue will not be 
raised immediately Once the im- 
position of standards above the 25- 
cents-an-hour minimum begins, 
however, the question of how the 
South shouid be treated may be- 
come one of the most difficult with 
which Mr. Andrews must deal. 


loss of * But 


if they try to take away such 
independence of action of the phy- 
SIC IANS AS if dictated Dy 
sciences we as physicians 
them.” 


THE GOVERNMENT PLAN 

It was in an-atmosphere of tense 
expectation then that Government 
spokesmen gingerly put forth their 
pian for a national health insurance 
System. Chairman Arthur J. Alt- 
meyer of the Social Security Board. 
presiding. remarked “we have the 
feeling of embarking on an un- 
charted ocean in a rowboat without 
oars and with a compass that sticks.” 

At this point one delegate. aware 
of the analogy. remarked in an aside 
to &@ neighbor, “Bu* Corrigan got to 
Ireland with a compass that stuck.” 

The plan as outlined by Dr. I. S. 
Falk, Socia]l Security Board consul- 
tant and a member of the Technical 
Committee on Medical Care, took as 
its thesis the point that “Govern- 


their con- 


fall 


Harris & Ewing 

DOCTORS' DILEMMA 
Ready, willing and able to serve in 
the 


cause of health, physicians or- 


‘ al 
spokes 


wanized under the American 
tation, 


Ur 


through then 


man, Morris Fishbem, view with 


alarm socialized medicine of trends 


m that directnon 


ment must assume larger responsi- 
bilities than it has carried in the 
past if it is to help self-supporting 
people meet the problems of medical 
costs.” 

“If effective medica! services are 
to become a reality.” Dr. Falk point- 
ed oul, “people of small means must 
be able to obtain these services wiih- 
out facing the costs at the time the 
services are needed. 

“Between the individuals or insti- 
tutions equipped to serve the sick 
and the millions of people in need 
of their services stand barriers.” he 
Said, “the most important of which 
is an economic wall which both 
groups are anxious to scale.” 


CRACKING “ECONOMIC WALL” 

Here is how that “economic wal!” 
may be surmounted as viewed by 
the President's committee with Dr. 
Falk as commentator: 

Adequate medical care, purchased 
on an individual basis at minimum 
rates, would cost on an average $76 
& person a year. Costs of adequate 
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Is the TVA “yardstick” 
only guesswork? 

Ousted Chairman Morgan 
so charges at an inquiry now 
revealing the workings of the 
giant planning project. His’ 
adversaries are still to have 
their say. 

Here is a glimpse of the 
dissension in the TVA board 
and Dr. Morgan’s views of it. 


R SIX days Congressional in- 
vestigators toured 800 miles of 
Tennessee Valley territory in which 
the Governments most gigantic 
experiment is now being made. They 
were seeing for themselves the phys- 
ical accomplishments of the TVA. 
The chairman, Senator Donahey 
of Ohio, obviously was impressed. “It 
is like an empire within a democ- 
racy,” he said. 


Back again at the capital of the | 


“empire” Knoxville, Tenn. — the) 
committee now is undertaking to 
find out whether the TVA has béen 


administered for good or ill, whether 
its officials have been straightfor- 
ward or not. whether there has been 
a rule of empire or of democracy 
among them. 


LONG TASK AHEAD 


Members of the committee say 
already their task will be long and 
hard 


Dissension broke out within the 
TVA directorate soon after its es- 
tablishment in 1933 Kept under 


cover for three years, the dispute fi- 
nally was brought into the open by 
charges of the chairman, Arthur E. 
Morgan, against his two fellow di- 
rectors 

President Roosevelt dismissed 
Chairman Morean in March because 
he declined to support his charges 
with evidence at a White House 
hearing. Dr. Morgan said he would 
submit evidence only to a committee 
of Congress 

The Senate and House then de- 
cided jointly to hear both him and 
the other directors, Harcourt A 
Morgan and David Lilienthal, who 


‘EORGE WASHINGTON iike- 
ness on the two-cent and three- 
cent postage stamps will fade into 
history before the end of 1938. In- 
stead. new stamps have been issued. 
with John Adams on the two-cent 
stamps and Jefferson on the three- 
cent, and Washington will  obe 
printed hereafter only on the new 
one-cent stamps Many of the 
Washington twos and threes are in 
stock but will not be reprinted when 
the left-over supply in the country 
ls exhausted. 

For half a century Washington's 
bust portrait has been on the two- 
cent stamps, but the Washington 
threes, now being displaced, date 
back only to 1932, the Washington 
bicentennial year. In all the years 
of the Post Office Department, 
Washington's picture has been on 
many different denominations of 
Stamps, from one-cent to a dollar. 

The changes this year are under 
a new policy of the Post Office De- 
partment to base all future issues of 
stamps, so far as portraits are con- 


medical and dental care through 
organized services to groups, are es- 
timated to be approximately $25 a 
person a year. The Committee de- 
clared: 

“If medical care is to be made 
available to all families with symall 
or modest incomes at costs they can 
afford, the costs must be spread 
among groups of people and over 
periods of time.” 

The Committee also pointed out 
that . every sound arrangement 
two reduce the burdens created by 
variable sickness costs to the public 
operates to Stabilize and increase the 
incomes of those who furnish the 
services.” 

Distribution of medical costs, the 
report continued, may be effected 
through taxation to support pro- 
grams of public medical care or 
through insurance or through a com- 
bination of the two methods. Tax- 
Supported public medica! services 
now involve annual expenditures of 
about $500,000,000 to $600.000.000. 


HEALTH INSURANCE PLAN 

A comprehensive system of hea!th 
insurance, if considered as an al!- 
lernative to tax-supported services. 
the committee declared, would ca!) 
for total funds equa’ to 4 or 4!» per 
cent of income of the covered popu- 
lation, obtained from the direct con- 
tributions of insured persons with 
assistance irom employers and Gov- 
ernments. Costs of health insurance 
do not represent new expenditures, 


| it was stated, since the over-all cost 


THE 


obstructing the TVA program 
The committee was directed fur- 
ther to report on the 


SUCCESS OT lali- 


ure ol VA planning in general 
Much may hinge on the report in 
view of the President's desire to 
extend the TVA idea for controlling 


floods, developing electric power and 


Wide World 


INSIDE THE TVA 


ry 

al al 
preventing soil erosion to other sec- 
tions of the counirs 

Dissatisfaction with the way in 
which each phase of the program 
is being Nandied was expressed dy 
the former chairman last week in 
testimony to the investi: Again 
and aga he contended tha he 
other directors had made n ea ig 
eports abe TVA, had mismanaged 
the program, and id ed n- 
proper” accounting methods in de- 
Vising the ardstick” by which TV 
is po ed to provide a measure for 
the istness Of rates for 
charged DY privat mp 

The “yardstick made Oo 
rates for IVA power 
was said by Dr. Arthur More o be 
based on cuesswork He ach ww, 
edged signing contracts to sell power 
at rates proposed by Mr. Lilie i 


Washington Back to 1-cent Stamp 


cerned. on the chronological! 
quence of White House te: 


Washington to C 


sf - 
ms irom 


wlidee President 


Hoover and Franklin D. Roosevelt 
are not suded in this Presidential! 
series Decause the law prohibits 


Stamp portraits of living Presidents 
or living former Presidents 

So fa: the Post Office De- 
partment program new series 
of stamps has progressed 


unde! 
ine 
preceded 
bY a one-cent Franklin stamp—with 


tne issue this year ol One cent 
President Washineto one and a 
half cents, Martha Wa gton 
two cents, John Adams: three cents 
Jeflerson: four cents, Madiso four 
and a half cents, a White House 
picture; five cents, Monroe. this 
Stamp O¢ing put on sale for the first 
time Ju.y 21 


Stamps bearing the likenesses of 
the other Presidents up to Coolidee 
with denominations ranging from 
Six cents on John Quincy Adams to 


five dolla! On Coolidge Stamps. will 
De issued as rapidly as possible un 
der the new program 

iS “sudstantially what is already 
spent dy individuals heaith in- 


surance would be primarily a meth- 


od of substituting average for 
able costs.’ 


aTi- 


The Committee recommended that 
choice between 
and 


pudiic 


medica! serv- 


ices health 
binations of two 
made Oy the States af caretul 
consideration of circumstances 
within a State, the types of service 
needed and existing resources 


AID FOR THE DISABLED 
In discussing 
for Federal action 
grams disability 
the Committee reported that 
every average day from 
million per: are temporarily or 
permanently disabied by illness 
“Temporary Was 
pointed out, “is much like temporary 
unemployment Insurance against 
temporary disablement may be pat- 


Urance 
methods 
Ler 


or ¢ 


ome- 
these oe 


ine 


iis recommendations 
lo develop pro- 
of COM pelsalich, 
on 
nve to six 


disability.” it 


terned after unemployment compen- 
Sauion, Wilh repetitive certification 
of disability by a physician as a pro- 
cedure analogous to respective regis- 
tration at an employment office.’ 

Observers 
ment at 
that 
would 
ground for socia) 
time a far flune 
buttressed by 
widespread health insurance pro- 
gram, in general patterned on the 
lines outlined above. 


were in general 


agree- 
the close of the conterence. 
S@SSiOn Of Congress 


oecome a 


Once again 


obiectives this 
health 


Federal 


campaign 
funds and a 


INSIDE OF THE TVA: 
DR. A. E. MORGAN TELLS 


* had accused the ousted chairman ol 


HIS STORY 


Dut said that was done to prevent 
discord from becoming public. 
One by Dr. Morgan 
for approving rates was that he 
veing outvoted consistently on 


the VA board. Despite his opposi- 


reason riven 
Lie 


Was 


tion, the board had divided its 
powers so Mr. Lilienthal had charge 
of power questions 


I tried to work it out by coopera- 


tion instead of blowing up.” Dr. 
Morgan explained. “Mr. Lilienthal 
was very aggressive and dictatorial. 
The rates were announced just after 


the division of powers. I was in @ 
minority.” 


POLICIES ATTACKED 

The by Dr. Morgan dealt 
h less with the flood control, 
tion and fertilizer dis- 
TVA activities 
pect. He made 
he would have 
different irom 
owed, if given 


soil conserva 
tribution aspects of 
he power a 
ver, 
Policies 
fol 
One fa dissension within 
the TVA board was the changing of 


vor or 


the minutes of the board meetings. 
A TVA employe attributed the 
changes mostly to Mr. Lilienthal at 
first but later said that each of the 
tnree directors had a hand 

Mr. Lille il replied to what he 
calle campaign of de- 
famati by the former chairman 
Ag and Harcoi Morgan. 
He said Arth Morgan had altered 
m ites on occasion after the dire 
tors had approved them. and he had 
wen forced ¢ ave tne board issue 
a order against its happening 
aQail 

The hearing was interrupted by 
periodic scenes like some which took 
piace in TVA board meetings. Re- 
publican members protested that Dr. 
Morgin was not getting a fair 
chance (to support his charges by 
evidence from the records and from 
employees otf TVA. Dr. Morgan him- 
elf mplained that some members 
of the committee staff were preju- 
diced against him. 

Such arguments about procedure 
were settied one by one in between 
iong hours of the Morgan testi- 


While the former chairman 
ms made against 
him and denied that he had “sabot- 
aged” the TVA as charged, the pres- 


Attacked allegati 


ent chairman, Harcourt Morgan. and 
Mr. Lilenthal awaited their turn be- 


Line 
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temptuous or contumacious as al- 
enced He further argued through 
counsel that the Board has no au- 


ority to disdar an attorney since 
i. Nas no rules of admission to prac- 
lice before it 

Regulations of the Board (Art 
Sec. 31) provide 


iauct A any 


II, 
“Contemptuous 
hearing before a 


rial examiner or before the Board 
ui De ground for exclusion from 
e hearine 
At the conclusion of the hearing, 
Mr. Armstrong refused to apolozize, 
and the session closed with the de- 


cision reserved 


THE RAIL WAGE SCALE 

first meetings between rail 
unions and rail management 

142 Class I railroads 

in Chicago last week. wit 

0th sides standing firm. The roads 


representing 


LOOK piace 


! ed on a 15 per cent wage re- 
ductio ne unions refused to ac- 
cept any reduction. This situation 


series of meetings 
one in which the rail- 
with the Brotherhood of 
Trainmen 


roads meet 
Railway and the other in 
which the other unions talk with the 
ra.i.roads. 


CRAWFORD NOTCH 

within the shébow of 
WASHINGTON 


WHITE MOUNTAINS 


NEW HAMPSHIRE 


MT. 


the Crawford House at 
Crawford Notch. Up 
(o-dale rooming spece— 
best of food—musc 


meals $6. a day and up 
Booklet and diagnoas 
of weekly rates - address 


Barron Hotel Co.. 
Crawford Notch, N. 
Or ask Mr. Foster 

Travel Offices. 


. 


8 
| 
| 
‘ 
Ee? 
& / 
4 
Discriminating people 
return each summer te 
Swimmung - Riding - 
Boating - Hiking - no 
hay fever. Season June 
| 26-Oca. Rates with 
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THRIFTY Orient 

spark of lift 
idea. His name 
he is recorded as ow! 
many bDusinée 
Empire mi 
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proprieto! 
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$225.000.000 for St 
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and repairs 
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000.000 f 

America’s 
Store system, 
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son's Bay Compal 
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SOME EARLY STORES 
Chain st 
United States 
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dent of the Unit 


a chain 


drew Jackson 


went to 


House, operat 
eral stores i 
that time, 
Worthingt 


pany of 


nine sores 
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that riod was 
Pirie, Scot! 
many cities Dut 
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New York City 
ford and George 
the name of 
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ull in opere- 3 TO MARKET ONE-FOURTH OF THEIR PRODUCTS 
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ory ov No. 27. The Chain Store Industry 
su Farmers & Manufacturers Goods Bought by 
es and $20 | BB HOW FARM AND FACTORY DEPEND ON CHAIN STORES 


Correront. 1998. ev Tere Stares News Corrorationw 
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tion of retail trade absorbed by the 


chains increased by 14 per cent be- 


tween that peak period and 1935, 
which economists have attributed to 
eir dealing in necessities at low 


PLACE IN RETAIL FIELD 

The proportion of retail trade 
absorbed by chain stores is indicated 
by the illustration above. The na- 


me from farm and manu- 


factured products in 1937 approxi- 
ites $24.000.000.000 and the chain 

res today buy and distribute an- 
ire than a fourt approxi- 

mately $6,.000.000.000 of the products 


represented in that combined out- 
put of the farmer and the manu- 


The Department of Commerce is 
authority for the statement that 
chain stores have achieved this out- 

anding position in the nation’s 
economic life because of public de- 
mand for such outlets in the sysiem 
of distribution of supplies and fhat 
while the chain stores have been 
making this progress they also have 


FAITHFULLY YOURS 


Solid comfort. A wholesome 
drink of cooling Pabst Blue 
Ribbon Beer makes your lei- 
sure hour complete. Pabst is 
brewed for your enjoyment 
by brewers who, for ninety- 
four years, have ae faith- 


ful to one tradition—Quality. 


GOOD TASTE FOR 94 YEARS 


© 1938, Premier-Pabat Sake Co., Chicago 


pushing e 
i] ] ai 
| ra pound. Thi inal peak of 20,000 chain systems operat- stimulated greater efficiency among 
“0 as enterp t de ‘he ing 119,600 stores in 1929. their independent competitors 
‘ G LA c & P Then came the depression. The Economy to consumers is another 
“JU a 
ues of Braz — = _ number of stores operated by these | claim as one of the contributions of 
oie - at tor ystem in | co chains diminished, but the propor- the industry to the fascinating story 
Tes 


of efficiency in American industry 
The definitions of chain stores nar- 
row down to any number, two or 
more, of retail establishments un- 
der common ownership and central! 
management designed to enabie 
lower prices by standardized meth- 
ods and large wholesale purchases 
The chain stores, of course, have a 
cash and carry system. no deliveries, 
as against the more expensive de- 
livery costs and, in Many cases 
charge accounts of the independent 


S'ores 


BASED ON “LOWER SELLING” 

The Federal Trade Commission in 
1934, in a report on a survey m four 
representative cities, attributed to 
chain stores a saving consume;©s 
of from 6 to 9.5 per cent on food and 
groceries and of from 149 to 185 
per cent on drug store items It 
also stated that 90 per cent of the 
chain stores companies covered in 
this survey operate more than 25 
stores each 

There may be differences of view 
about how much saving ther 
is bul estimates based on Govern- 
ment surveys indicate that it 
amounts to approximately $940.000,- 
000 annually. That saving economists 


The Question of 
The Week 


By JULIAN S. MILLER 


Editor, the Charlotte (N.C.) Observer 
[Continued From Page 


fronts the economy of the South 
the increasing shrinkage of world 
markets upon which to sel] at any 
price its major sgricultural crops 
from which it so largely derives its 
economic vone. 

Whether these customers for the 
South's products are being removed 
by political policies or as a result 
of logical processes may be contro- 
versial, but the conclusion is not ar- 
guable that the South's living stand- 
ards, sO long as they are related t 
agricultural income, will never be 
lifted, not even by the magic or mir- 
acle of Government, until somebody 
can be found to buy at a profit tha! 
which the South largely has to se!) 
to live. 

The industrial culture of the 
South is new. Its place in relation 
to the economic status of the people 
of this area is secondary, but the 
Same basic handicaps apply in in- 
dustry as in agriculture. 


EVIL OF LOW WACES 

Low returns from capital] invest- 
ment and low wages for labor em- 
ployment go hand in hand. Indus- 
trial employer and industrial em- 
ploye, and in between them, the so- 
ciety, whose source of economic 
well-being is through the sale of its 
services, are caught along with farm 
owners and farm tenants within the 
scope of this contagion of low in- 
come. 

The South needs more capita! 
with which to create more industries 
from which to derive more manu- 
facturing income ou®f of which in- 
dustrial Isbor can be paid higher 
wazes. 

The South needs more markets for 
the agricultural products to increase 
the purchasing power of the greater 
proportion of its population, historic 
discriminations which have been im- 
posed upon it removed, self-edu- 
cation as to its own resources and 
liabilities, and a leadership among 
ils own people more intelligent and 
more progressive in outlook 


— 


attribute, general, to the chain | 
stores buying directly from manu- | 
facturer and producer instead of | 
through middlemen, to less service 
including no delivery costs, and to 
scientific methods in business opera- 
wons 

The FTC report said “the chief 
advantage of the chain store is its 
lower selling prices.” which the re- 
port attributed to a large number 
of factors. including lower buying 
prices as compared with independ- 
ent wholesalers and retailers. often 
the result of special discounts and 
llowances to chains. The report 
also cited as factors the chain | 
stores’ extensive use of leader and 
loss-leader—that is. below cost— | 
practices. The FTC estimated that, | 
at that time. in 1934, nearly 20 per 
cent of each dollar spent in retail 
stores went to chain stores. 


QPPOSITION TAXATION 

A decade ago small-business men 
and independent reiailers, opposing 
chain store competition, initiated a 
campaign to subject them to special 
taxation in the States. The first 
Special chain store State law was en- 
acted in 1927: today such laws are 
on the statute books of 23 States. 
The opposition also initiated a drive 
for State laws to legalize re-sale 
price maintenance, aimed at the 
‘chains’ low prices, and today most 
States have price maintenance laws 


American Credit Co. of T 


PROTECTION 


For nearly half a century, Credit Insurance has been safe- 
guarding the capital and profits of Manufacturers and Jobbers 
by providing a reserve on which to draw when customers default. 


Two years ago, following a “march 
on Washington” by about a thousand 
smail merchants, Congress enacted | 
the Robinson-Patman  anti-price | 
maintenance law. designed to 'imit 
the buying advantaces of the large- 
scaie distributors. Last year, Con- 


— 


Credit Insurance Companies protect billions of dollars of sales 
gress passed the Tydings-Miller law, annually. These companies are strong, sale, conservative. 
which exempts price maintenance Their principles and policies are sound. 


agreements from the operation of | American Credit Insurance 


the Federal anti-trust laws 

is written by “the pioneer’’ the oldest Credit Insurance Com- 
pany in America—the company which writes more Credit In- 
surance than any other company in the world. 


30 STORIES OF HOSPITALITY — 
In the Smart 
East Fifties 
Oppose the W aldor|. Astoria 
@ Quiet dignity 
for your back- 
ground. Every 
measure of com: 
fort — Spacious 
rooms, beauti 
fully furnished— 
Plus convenience 
of location . . . Excellent 
restaurant and duplex cocktail 
lounge . « « &ir-conditioned. 
Single Rooms $4-$5 + Double $6-§7 
Suites from $8 
Special monthly and yearly rates 


The 


HOTEL 
A. Beach, Manage 
125 EAST SOth STREET « NEW YORE 


In considering Credit Insurance, remember these factors, and 
also that the ‘““American’’ Company has devoted its undivided 
| services and all its resources to Credit Insurance— exclusively. 
Every contract has been fulfilled. All policyholders have been 
| reimbursed on every established claim. 


| American” protection widens its scope to meet existing con- 
ditions. Today, ‘'77-B’’ cases have the same status as insol- 
vencies. This is vitally important. Petitions this year are at their 
highest since 1935. Under ‘77-B,"’ a Credit Executive has no 
voice in enforcing payment when debtors reorganize. At best, 
he must follow the dictates of a Court (possibly unfavorable). 


When you investigate Credit Insurance, investigate 
“American.” 


AMERICAN CREDIT INDEMNITY CO. 


of New York « MeFadden, President 
Chamber of Commerce Building : : St. Louis, Mo. 


| Offices in all principal cities of United States and Canada 


any” 
SAVORY 


Home -tasting by ltleing 


are the answer to your family's 
warm-weather food whims! Serve 
one hot dish at lunch and din- 


ner —and make it Heinz Soup! 


SUMMER 


Heinz Soups heep vou out of 


the kitchen! They re fully pre- 


pared, Try Heinz Chicken 
Noodk Soup, Vegetable, Chick- 


en Gumbo (Creole). Order an as- 


sortment of your favorites from 
the 23 kinds— and stuy cool as 


mint all summer long! 


SOUPS 
by HEIN 


Heinz 23 Ilome-style Soups 
Are Keady To Serve - Please 
do not add a thing! 


AVEN’T YOU 


81.7% of the women inter- 
viewed in a recent survey 
use fully prepared soups 


to save time and work in 
planning summer meals! 
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CITY'S HALF 
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of an address dclit- 
ithe Economic and 
recentiy at 


Full tert 
ered obecfore 
Social Institute 
Tamim Pa. 
workers 


ARMERS and industrial 


are both parts of the same grcat 
industrial machine. If that machine 
runs smoothly it can deliver to both 


sroups the means toa decent living. 


If any part of that machine siows 
down. or if its gears are stripped 
anywhere. both farmers and cily 
workers suffer because of the re- 
duced output. As themseives poten- 
tial cogs in the industrial machine, 
farmers and other workers depend 
on its continued growth for their 
chance to make a living. 

For the past 10 years our indus- 
trial machine has practically stopped 
growing Today it has a total in- 
stalled capacity not much more than 
10 vears ago. But today we have 
about three and one-half million 
more city families. and half a mil- 
lion more farm families, than we 
had 10 vears aco. Workers from all 
these additional! families need an op- 
portunity to work. The failure of the 
machine to expand has left no 
places for them. Not only has the 
mac! not crow we haven't 
even been able to keep the oid ma- 
chine running. Today. it 1s operat- 
ing a eas than two-thirds full 
speed. as compared to this time iast 


year 


The Farm and the City: 
Fortunes Closely Linked 


The wa’ which both farmers 
and city workers depend on the 
economic machine as a whole is 


their incomes g0 
In 1929, 


shown by the way 
up and down together 


tory wages totaled 11.6 billions, 
and the gross value of farm products 
totalled 11.9 billions. By 1932, both 
had dropped to about 5 billions, and 
by 1937. both were back up to about 
10 billion. Of course. that doesn't 
mean that factory workers bought 


all the farm products or that flarm- 
ers are the sole market for factory 
products. It does show how ciose.y 
linked together are the fortunes of 
farmers and laborers. 

City people buy farm prod 
When labor is fully employed at 
good wages, farmers have good mar- 
kets and good incomes. When un- 
employment grows and pay rolls 
shrink, the demand for farm prod- 
ucts falls accordingly. 

Over the iast 


ucts 


six years, farmers 
have used Government to work out 
a system of agricultural control. At 
first they used that system to try to 
hold production down to what the 
market would take at a reasonable 
price. More recently under the Soil 
Conservation Act and the ever-nor- 
mal granary provisions of the Farm 
Act of 1938. they bave moved for- 
ward from the early attempts to re- 
Strict the supply on the domestic 
market, and instead are now aiming 
to provide American consumers each 
year the full average consumption 
of each product 

When bumper crops are harvested, 
the excess 1s placed in storage to in- 
Sure that adequate supplies to meet 
the normal consumption will be 
available in future years. Under the 
present system, therefore, farmers 
undertake to supply the normal do- 
mestic demand fully, Dut not to 
oversupply it. That system saves 
farmers from blindly shoving un- 
wanted surpluses onto already glut- 
ted markets, as they did from 1929 
to 1932. By limiting the effect of 
that further cause of low farm in- 
come and hence of low demand for 

ity products, it has helped slow 
down the present business decline. 


How Farm Income Shrinks 
When Urban Income Falls 


But what neither farmers 
Government have succeeded in 
ing is increasing the demand fo! 
farm products, especially increasing 
the nine-tenths of the demand that 
comes from city people right here 
in our own country 

Today, with unemployment 
and with over ten million 
unemploy@d. our domestic demand is 
low. Despite the partial adjustment 
of supplies, farm n Nas inevi- 
lably fallen with the shrinking in- 
comes of city consumers. The half 
of the farm probdiem that lies in 
the cities Still very far from a 
real and lasting solution 


nor 
do- 


high 
workers 


The policy of adjusting farm sales 
Lo supply the norma! consumption is 
Still roundly criticised Dy many 
people, even though it is a program 
of assured abundance and not one 
of scarcity. Thus a recent correspon- 
dent wrote in to Secretary Wallace: 


“If you are right then all nature 
is wrong Millions on relief and 
Production curtailed. No clothes to 
wear. cotton dumped and burned 
Similar criticisms of the farm 

program come in constantly from 
city people Thus a newspaper 


columnist writes: 
‘Secretary Wallace, its on account 
of your 40 per cent average cult in 
this and your 50 per cent slash in 


Ano Ever- Normal Warehouse” to Balance an “Ever-Normal Granary;” Affording 


To industry Benefits Now Accorded to Agriculture, Is Solution Offered 


By a Leading Government Economist 


something cise that 
hate no work to give 

Even the animals are all upset 
I guess. A sow fecis it's a cl 


rime vo 
have pigs. A cow sends a note of 
to 


the emplovers 


the agricultural admin- 
when she has a call Hens 
cackie any more when thes 
lav an ege@. Thev sneak off and pre- 
tend it Was just another white door 
Honestiv, Secretary 
preacher to 
text. ‘Be fruitiul and 
under the pews 
whether one of 


cam 


ifa 
the Bible 
ipiy. he 
to ser 
sioo «pigeons 
le on him 


Wallace 
muit 


COOKS 


is here to tatt 
Strangely enough these critics of 
the farm program never realize that 


the scarcity of which they complain 


ng needs is low. 
s had incomes hich cnough to live 


as well as do those families with in- 
comes of $2,500 to $3,000 a year, that 
would greatly increase our national 
consut We would consume 
one-fifth more meat, one-third more 
dethine and other cotton goods, 
one-half more chickens and eggs. 
two-thirds more dairy products, and 
more than twice as much fruits and 
vegetables 


If we could find some way to ex- 
pand our industrial machine to make 
places for all workers, and then 
keep it running full biast, it would 
be all that our farmers could do to 


try. 


OW to insure equality and sufficiency in income in the two 
great classes engaged in production—Farm and Labor— 
has been the goal sought by all modern economists. 
Mordecai Ezekiel, economic adviser to the Secretary of Ag- 
riculture, does not believe the problem insoluble. 
lieves the “ever-normal granary” plon workable and agricul- 
ture. A similar plan, he also believes, is workable in indus- 
Expansion of the major industries under Government 
financial guarantees would, he says, afford work for all in 
production. To hold otherwise, he regards as pure “defeat- 


He be- 


Because of the weight attached by many to Mr. Ezekiel’s 
opinions in the economic field, The l nited States News pre- 
sents his argument, os set forth in a recent address before 
the Economic and Social Institute at Tamiment, Pa. 


does not characterize our farm pro- * increase 


instead does charac- 
terize city industry. The greatest 
reduction in the volume of farm 
output in the last 10 years was from 
an outpuf of 107 in 1931 to one of 
92 in 1935. Meanwhile the physical 
volume of city or industrial produc- 
tion fell from 119 in 1929 to 64 in 
1932. Farmers. suffering from the 
greatest drought 4n American his- 
tory. reduced their total production 
by only 14 per cent, city industries, 
with no natural hazards, reduced 
production 46 per cent. Again last 
year, industry reduced its output 
from 118 in the spring of 1937, to 
about 73 now. a cut of 38 per cent. 
Meanwhile farm production con- 
tinued to expand. 


Farmers Not Rewarded Well 
for Expanding Production 


Our present economic society, with 
its restricted industrial outpul, does 
not reward farmers for over-cxpand- 
ing production. Or the contrary, 
when farmers produce more abund- 
antly, the city frequently penalizes 
them by reducing their gross in- 
come. Here is one specific example. 
Between 1929 and 1937, Florida pro- 
ducers of oranges and grapefruit ex- 
panded their shipments from 19 mil- 
lion boxes to 39 million boxes, or 
more than double Every box of 
grapefruit ond oranges in 1937 rep- 
resented just as many hours of work 
by farmers, in cultivating, spraying, 
and harvesting, as did each box in 
1929. But the 39 million boxes in 
1937 brought back ‘o Florida growers 
only 40 million dollars, while the 19 
million boxes in 1929 brought back 
49 million dollars. As a reward for 
doing twice as much work, and sup- 
plying the country twice as much 
citrus fruits, Florida farmers had 
their gross income from citrus fruits 
reduced by one-fifth. Potatocs, hogs, 
and cotton all show a similar drop 
in total value as more is produced. 
Under these conditions, who can 
blame farmers for wishing to adjust 
their sales to what the market will 
take at reasonable prices? 


duction, but 


Causes Back of Lessened 
Demand for Farm Products 


Merely producing unlimited quan- 
tities of farm products, and throw- 
ing them on the market for what 
they will bring, will not solve the 
farm problem. Instead, by reducing 
farmers’ income and their buying 
power for city products, it would 
lower the national economic level. 


. Rather the solution of the city half 
| of the farm problem must.be sought 


in the city itself, in the conditions 
and activity of industry 

What does it really mean when 
we Say that domestic demand for 
farm products is low? Does it mean 
city people have all the food and 
clothing they want? Obviously not. 

What it means is that the ability 
of city workers to buy and pay for 


their production fast 
enough to keep pace with what con- 
sumers would then be able to buy, 
and at the same time lo maintsin 
their soil fertility Farm produc- 
tion would have to be shifted to 
produce more of some things and 
ess Of others, but the over-all de- 
mand would be far gicater 


Unsatisfied Needs of Both 
Farm and City Workers 


Just as the potential city demand 
for farm products is far from satis- 
fied, the potential demand for city 
products is very great, both on farms 
and in cities. Literally millions of 
farm families are without running 
water or bathrooms in their homes. 
Millions more are without electricity 
or electrical appliances Millions 
of farm people are without proper 
clothes or shoes Hundreds of 
thousands of farm houses need to be 
torn down and rebuilt. Mélillions 
need paint or roofs. 

In the cities, the poorer groups 
in the population are in equal need 
of the very things that city indus- 
tries produce. In a city such as In- 
cianapolis, 13 per cent of the fam- 
lies in 1934 were without running 
water in their homes, 25 per cent 
were without indoor toilets, 36 per 
cent were without central heating, 
and 36 per cent were without bath 
rooms. Toys for their children. va- 
cation trips. rugs and furniture. 
dental and medical care, books and 
magazines—these are only a few of 
the things our underprivileged city 
families are sorely in need of. Pro- 
vided with jobs and money to buy, 
they can furnish large and expand- 
ing markets for the products of all 
our present factories and from the 
additional factories that need to be 
built. 


Declares There Is Work 
for All in Production 


Besides these things so badly 
needed by farmers and city workers, 
the industrial machine itself can be 
made bigger only by using part of 
its OWn oulpul. More factories are 
needed, and more and better ma- 
chinery and tools. A year ago this 
Spring, wilh industrial production 
al ILS post-1929 peak, only about 35 
million out of 42 million city workers 
had jobs. Yet with 7 million still 
unemployed, bottle necks were show- 
ing up in industry at many places, 
in steel, in electrical generation, in 
textiles, and elsewhere. In many 
cases business men were ordering 
far ahead to try to insure deliveries. 


| To make our industrial machine big 


enough to provide places for al] 
workers, we need to increase its ca- 
pacity at least one-fifth. Building 
that additional plant and equipment 
Will provide additional demands for 
the products of industry besides the 
demands for consumer goods by city 
workers and farmers. 

In the face of these great unsatis- 


pauience with the State- 
ment that we can never put all our 
peopie back at usefu! work, and that 
we must resign ourselves to a heavy 
or even growing proportion of un- 


employed for an indefinite period 
into the future. 
Neither have I much patience 


with the viewpoint that we must re- 
Guce hours per week to a point suf- 
ficient to offset all our present un- 
employment, aud by spreading the 
presen. limited work among all 
workers, keep them all busy at least 
On part time 

Both of these conclusions seem 
to me to be pure defeatism. They 
amount to saying that we don't have 


sense enough to keep our people at 
work 


to produce the things they 
need. to saying that our economic 


machine is not capable of providing 
and distributing an amount of goods 
adequate to meet the needs of the 
country. 

In the face of the vast unfilled 
needs in country and in city, and of 
our unrivalled physical and human 
resources, I refuse to agree to any 
such gospel of despair. I believe 
we in the United States have 
enough ingenuity and enough man- 
agerial skill to put all our people 
back to work and keep them at work 
producing the things they need. And 
I believe we can do it through 
democratic processes and without 
Gestroving individual initiative 

How can we expand our industrial 
machine to full capacity? Merely 
boosting prices, wages, and profits 
Will not do it. We saw in 1936-37 
that a period of rapidly rising prices, 
wages, and profit builds up malad- 
justments that destroy prosperity. 
High prices and high wages are mu- 
tually self-destructive. If costs of 
living rise as fast as wages. work- 
ers are not better off, yet inflation- 
ary forces are set loose which in the 
end destroy jobs and leave all par- 
ties worse off. 


Potential Demands for 
Expansion in Industry 


What is needed is some way of 
getting continually more men at 
work, with gradually rising pay, but 
with no increase in costs and prices. 
If wages increase gradually and only 
as fast as labor efficiency rises from 
either technical progress or from 
nearer<apacity operation, business 
can pay the higher wages without 
raising prices, so this is not asking 
for an impossibility. 

In view of the unfilled needs in 
country and city, there are potential 
demands for greatly increased pro- 
duction. A concerted and planned 
expansion in our major industries 
would provide one way to meet those 
demands. Under such a concerted 
expansion, industry would expand 
production in a properly balanced 
way. and would put more men to 
work. Employment would increase 
and so would production. People 
would be able to buy more. The in- 
creased production would be sold and 
would provide money to pay the 
higher pay rolls. In the next year, 
production would be expanded still 
further, in accordance with the next 
set of concerted plans, and so on. 
Through such successive planned ex- 
pansions of industry, we could with- 
in three to five years, I believe, pro- 
vide good jobs for all workers. 
Thereafter, we could continue to ex- 
pand production as rapidly as tech- 
nological and managerial advance 
increased output per worker. 

Any such system would obviously 
be in danger of being used for selfish 
ends. There are many shrewd in- 
dividuals who always try to exploit 
each situation for their own advan- 
tage. Such men, individually or in 
groups, undoubtedly would try to 
secure undue advantages for them- 
Selves from the operation of the so- 
cial machinery for planned expan- 
Sion of industry. I haven't time 
here to discuss ways and means that 
might be used to thwart them. and 
to operate such machinery with jus- 
tice to all concerned, but I certainly 
recognize that it is a matter that 
would have to be dealt with. 


Any Expansion in Industry 
Needs a Guarantee of Sales 


To bring about a concerted expan- 
$i0n in industrial production, under 
present conditions, it would probably 
be necessary for some agency to 
guarantee that the increased output 
would be sold. If the country wants 
this done, it might well have the 
Government undertake this respon- 
sibility. Where the plans went 
wrong, an appropriate Government 


. 4gency could buy stocks of the extra 


commodities. Then in subsequent 


these extra stocks could be absorbed 
again. The country would save 
much more from the reduced relief 
costs than it might lose in these 
commodity purchases and sales. Op- 
erations of this sort would constitute 
an “ever-norma] warehouse” for in- 
dustry, similar in its operations to 
the “ever-normal granary” the new 
Farm Bill provides for agriculture. 

As a matter of fact, slight excesses 
of production above market needs 
have had a wholly exaggerated and 
irrational effect upon the workings 
of our society. If a pioneer family 


MORDECAI 


If all city work- » fied needs, I personally have little * years the plans could be adjusted so « ment for cotton labor and would 


provide demand for alternative 
products for the domestic market 
to be grown on wheat and cotton 
land 

A planned and balanced expansion 
of industrial production, employ- 
ment, and pay rolls, backed by pur- 
chase guarantees and ever-normal 
warehouse operations, would ulti- 
mately provide such a high level of 
consumer demand and buying power 
as would make the farm problem 
one of the proper selection of what 
to produce, rather than dealing with 
Surplus production. Under such a 


aN 
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produced in one season more wheat * 


and cotton than they needed that 
year, that would be a cause for re- 
joicing. They would store up the 
surplus, glad in the fact they would 
have enough to feed and clothe 
them even if the harvests shoud 
be bad the next year. If they cut 
more firewood than they needed, or 
wove more cloth, the excess stored 
away would be a protection for the 
future. 

But as our over-sensitive indus- 
trial system has worked in the past, 


| Surpluses have been reasons for la- 


ment, and short crops have led to 
rejoicing. When farmers have had 
bumper crops of cotton or wheat, 
the income of the producers has 
been destroyed. When automobile 
and steel factories have produced 
more than could be sold immediately, 
and a half-million or a million cars 
have piled up in inventory, produc- 
tion has been cut off with such a 
jerk that the whole industria] ma- 
chine has faltered and slowed down 
Production of slightly more than we 
could sell immediately resulted, in 
1937, in our closing down shop un- 
til we are now producing barely at 
half speed. A slight surplus has 
often been as damaging to the eco- 
nomic system as a blood clot or cor- 
onary thrombosis is to the human 
system. 


The “Ever-normal Granary”; 
it's Advantage in Agriculture 


In agriculture, the ever-normal 
granary system has partially broken 
this evil chain. Through crop loans 
and storage, a portion of a bumper 


_ cotton crop in 1937, or of a bumper 


wheat crop in 1938. will be held as 
provision for the future, while mean- 
while farm income from these crops 
is thus given some support. But 
such storage operations for farm 
products cannot fully offset the low 
demand from city unemployment. 
Our system of adjustment of farm 
Supplies and storage of surpluses, 
even with outright purchase for re- 
lief distribution, cannot compensate 
for inadequate urban demand. 
Handling last year’s cotton crop 
and this year’s wheat crop may 
create grave problems for the fu- 
ture. So long as city buying power 
is far below that necessary for full 
consumption, our farm productivity, 
even under its present partial re- 
straints, is pushing more farm prod- 
ucts on the market than consumers 
are able to use. While an increased 
industrial production would be un- 
likely to absorb domestically our 
excess wheat and cotton, it would 
create other avenues of employ- 


high prices for 


system, the AAA would guide farm- 
ers in shifting to producing what 
was needed; the only surpluses it 
would have to deal with would be 
seasonal ones from fluctuating crop 
yields. The general outlines of the 
way such a system of planned in- 
dustrial expansion might work were 
set forth in my book, “$2,500 a 
Year,’ published two years ago. Sev- 
eral concrete proposals for such ex- 
pansion are covered in bills now 
pending in Congress. 


Believes Balanced Expansion 
Will Render Recovery Certain 


Operations such as I have just 
Suggested look not only to the 
presen: difficulties but to the long- 
time future needs. For the immedi- 
ate future. I believe the recovery 
program just approved by Congress, 
with its greatly expanded federal 
support of consumers purchasing 
power, will induce a rapid industria! 
improvement during the first half 
of next year at the latest. This 
improvement will strengthen the ris- 
ing tide of the building cycle. and 
help cut loose the housing boom 
ahead. Expanding bullding, in turn, 
will lead to rising business activity 
for several years. But without the 
planned expansion of the sort that 
I have been outlining this unplanned 
recovery might thereafter give way 
to another depression without mean- 
while ever providing jobs for all our 
millions of unemployed 

Both farmers and industria! labor 
must work together in trying to 
solve the problem I have outlined. 
Their broad interests are one and in- 


visible. They prosper or suffer to- 
gether. Yet it is often difficult for 
them to remember or appreciate 


this underlying unity of interest in 
the face of short-time interests 
which are apparently diverse. It 
is only human to want to sell dear 
and to buy cheap. 


Farmers tend to grumble at the 
industrial products, 
without stopping to remember that 
high prices for farm products de- 
pend on the buying power of the 
cities. Labor groups tend to resist 
increases in prices of food, and some- 
times have even boycotted meat. 


| without stopping to inquire whether 


those high prices were due to bad 


| weather or droughts. or whether the 


price increases were because prices 
before had been disastrously low. 
Problems of all Classes 
Await a Common Solution 


Farm groups sometimes have been 
led to break up strikes of creamery 
operalives or canning-factory work- 
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ers because the market for their 
producis was cut off, without stop- 
ping consider whether the con-« 
tentions of the strikers were Juste 
fied o not 

All the Stalesmanship and vision 
of the leaders of farmers and of 
labor must be applied to the Lask 
of getting both groups to appreciate 
their larger common interests. and 
to work out mutual solutions of those 
probiems where for the moment 
‘heir interests appear to be diver- 
gent 


Business men, likewise. have a 


common interest with farmers and 
with labor in increased and full pro- 
duction, and the cooperation of 
business men is needed in solving 
the mutual problems 

To the extent that farmers. work. 
ers. and business men find ways to 
cooperate in conscious programs of 
planned expansion in production and 
in jobs, to that extent their com- 
mon interests in the success of those 
programs will become apparent and 
obvious 

Farmers did not like to plow under 
cotton, or to kill pigs instead of fat- 
ening them. When they combined 
‘oO restrict marketings or to hold 
g00d land out of cultivation, they 
did it with reluctance and a heavy 
heart. They grumbled and swore at 
& social system that forced them to 
restrict production in order to keep 
from goinz bankrupt themselves. 
Secretary Wallace expressed this in- 
nate feeling of farmers when he 
said, “To have to destroy a growing 
crop is a shocking commentary on 
our civilization.” 

Once industrial expansion starts 
to increase industrial activity toward 
full employment it will-no longer be 
necessary for farmers to hold down 
on output so as to prosper in our 
Civilization. Instead they will turn 
with a glad heart to increasing the 
yields of their seed stock and the 
productivity of their breeding ani- 
mais. Farmers will produce abun- 
dantly yet without fear. They will 
provide amply for the city workers, 
and in turn will receive back a gen- 
frous amount of the products of the 
city. Agriculture and industry will 
continue in balance, but they will 


both move forward to a balanced 
abundance. 


Bleak Outlook Now Before 
the Millions Lacking Work 


Today there are millions of dis- 
inherited people, social outcasts. who 
can find no place for themselves in 
our society. There is nothing so de- 
pressing to human nature as to feel 
that one is not wanted. Nothing is 
sO discouraging to youth, leaving 
school or college, as to meet a cold 
hostile world which offers no place 
to take hold on life, and no place to 
express youthful idealisms in pro- 
ductive work. Planned expansion of 
industry will give new hope to these 
dispossessed millions. Even before 
new jods are ready for all, hope will 
appear. Industry and Government 
will be jointly and avowedly starting 
in On a program of expanding pro- 
duction and business activity to 
make jobs for everyone. That fact 
will give new hope and new courage 
to the dispossessed. They will see 
men and women going back to work. 
They will see others going into train- 
ing for the jobs that are to be. They 
will turn in and apply themselves to 
this training with hope and earnest- 
ness. They will make productive 
citizens for the future. Men want to 
be wanted. They do not want to be 
outcasts. 

When we tell every boy and girl, 
every man and woman, that so- 
ciety wants them and is making 
places for them. a great change will 
be brought about. Surely, ugly mil- 
lions, especially of young people, 
hopeless and aimless, are the seeds 
on which force and dictatorships 
are founded. The sooner we make 
them feel they are wanted instead 
of rejected, the safer we will make 
democracy. 


In the past, both farmers and 
workers have put too much of their 
effort in getting a bigger share for 
themselves out of the limited total 
that was being preduced. Workers 
lave sought to increase the share 
taken by pay rolls Farmers have 
worried about the proportion that 
farm income makes of the total na- 
tional incomes. Their real oppor- 
tunities, though, lie not in increas- 
ing thelr proportion, but in making 
the total of all production bigger. 
When there is more to be divided 
among everyone it will not be so dif- 
ficult to give each one a satisfac- 
tory share. 

Farmerse alone cannot solve the 
city half of the farm problem. In- 
creased industrial production, ex- 
panding employment and pay rolls, 
and stable and expanding activity 
are essential to adequate and sus- 
tained buying power both in the 
cities and on the farms. On’y by 
the frank and conscious coopera- 
tion of farmers, workers, and busi- 
ness men, working through Gov- 
ernment, can such expanded and ul- 
timately full production be brought 
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4 1903. Edward VII visited France 
That visit the prelude to 
the Anglo-French entente of 1904 
In 1914, George V and Queen 
Mary visited France. That visit 
happened to be the prelude to the 
World War which began four 
months later 

In 1938, George VI 


Was 


and Queen 


Elizabeth visit France. That visit 
is the prelude to—what’ 
Behind the royal welcome. be- 


hind the shouts of Vive le Roi, Vive 


> 


Peace or war? 

A new Anglo-French “un- 
derstanding” defines more 
sharply the division of de- 
mocracies vs. dictatorships. 
Hitler offers an olive branch 
‘to Britain. 

Russia and Japan swing 
perilously close to hostilities. 

The tangle of interna- 
tional developments is ex- 
plained here. 


la Reine, behind the clegance of 
State functions, tiaras and starched 
bosoms. diplomats in Washington 
and throughout the world are in 
gereral agreement that the newly 
reaTirmed Anglo-French accord has 
stiffened the international demo- 
cratic axis 

As these observers view the situ- 
ation, the alignment of democracies 
and dictators has now reached the 
point where leaders may, if they 
wish, sit down at the bargaining 
tabie 


PERILS TO PEACE 

At the same time there is no dis- 
counting the possibility. or proba 
bility, that extremists may upset 
the precarious apple cart of peace 
by premature or rash acts 

Events in the last week. however 
tended to favor the bargaining table 
instead of the battieground for 
Europe 

At the same time. the world's 
chancellories, including this Gov- 
ernments State Department, viewed 
with fresh alarm the rapidly in- 
creased tension between Soviet Rus- 
Sia and Japan over the Manchurian 
boundary dispute: the continued 
Siaughter of noncombatants in 
China and Spain 

More pertinent to Americans was 
the warning transmitted to the 
Mexican government by Secretary 
of State Hull in regard to the ex- 
propriauion issue 


HITLER'S OLIVE BRANCH 

As viewed through the diplomatic 
periscope, current events appear to 
be as follows 

In Europe. That surprising branch- 
of-the-week that looked as if it 
might have been cut from an olive 
tree was borne by Capt. Fritz 
Wiedemann Chancellor Hitler's 
aide-de-camp, to Viscount Halifax. 
Great Britain's Foreign Secretary 
On the eve of the royal couple's 
Visit to France it was revealed that 
Der Fuehrer, through his emissary, 
with proper diplomatic inflections 
and implications. wished to assure 
Great Britain of his “desire to 
achieve a peaceful settlement of 
outstanding questions.’ 

In answer to a question in 
House of Commons 
Chamberlain 
of his recent 
tain 


the 
Prime Minister 
said In the course 
visit to London, Cap- 
Wiedemann had an informal! 
conversation with the secretary of 
State for foreign affairs 


Captain Wiedemann did 
come prepared to discuss any par- 
ticular aspect of political affairs 
but the conversation enabled him 
owing to his contact with authorita- 
tive circles in Germany. to renew 
the assurances already given by the 
German government of their desire 
to achieve a peaceful settlement of 
outstanding questions 


THE CZECH QUESTION 


The outstanding questions had 
earlier been reported as centering 
around general Anglo-German rela- 
tions and the solution, preferably 
non-violent, of the Sudeten German 
Situation in Czechoslovakia 

In the twenty minutes which Der 
Fuehrer’s envoy spent with Viscount 
Halifax at the latter's home in 
Eaton Square it is supposed that the 
conversation followed along these 
lines 

Captain Wiedemann assured Vis- 
count Halifax that whatever differ- 
ences there might be between the 
English and German people could be 
amicably settied. 

Viscount Halifax assured Captain 
Wiedemann that they might very 
well be—and possibly Herr Hitler 
could demonstrate his willingness 
by taking part in the refugee prob- 
lem. (Germany was not represented, 
officially, at the refugee settlement 
conference at Evian.’ 

Captain Wiedemann assured Vis- 
count Halifax that Der Fuehrer 
would like to see the Czechoslovak- 
ian situation settled without war 

Viscount Halifax assured Captain 
Wiedemann that Herr Hitler might 
very well desire a non-violent solu- 


tion—but how? 
Capt. Wiedemann aasured Vis- 
count Halifax that it might be ac- 


complished through a guarantee by 
Germany. France and Soviet Russia 
to protect the territorial integrity of 
Crzechasiovakia 


Viscount Halifax assured Capt 
Wiedemann that it was a noval pro- 


posal—but what was the catch? 
Capt. Wiedemann assured Vis- 
count Halifax that the so0-calicd 


catch.” if it could be construed as 
such. would be a reduction of Czech 
armament. 


Viscount Halifax assured Capt 
Wiedemann that he still thought it 
a very novel proposal 


HERR HENLEIN’S DEMANDS 


At the time of the conversation 
Viscount Halifax was unaware of 
the new set of demands made by 
Konrad Henlein. leader of the Sude- 
ten Germans, which would. through 
a program of self-governing locales 
and minorities, virtually dismember 
the unity of the Praha government 

The Associated Press’ Czechoslo- 
vakian correspondent declared thal 
the 13-point program of autonomy 
advanced was considered much 
milder than the 8-point program 
Henilein submitted last spring.” 

The New York Times London 
correspondent, gauging the views of 
British officials. declared the de- 
mands “go even farther than the 
sweeping program outlined by Herr 
Henlein at Karlsbad last spring 
so far that there will be a tremend.- 
ous gap between them and any con 


ceivable nationalities statute that 
the Czechs may propose.” 
This same correspondent. at- 


tempting to explain the significance 
of Der Fuehrer timing his message 
at the beginning of the London- 
Paris celebrations. disclosed that 
“Sir Neville Henderson, the British 
Ambassador at Berlin, has not been 
able to see Hitler since the invasion 
of Austria last March and relations 
between the two governments have 
frown increasingly distant. espe- 
cially after the tension between Ger- 


not many and 


Czechoslovakia 
acute last May 


Why. then.” he queries. “shouid 
Hitler have chosen this particula! 
moment to make an overture to 
London?” 


IMPACT OF THE NAZIS 


The inference 
can make.” he points out, “is that he 
iS disturbed by the unexpected 
strength of the Anglo-French cor- 
diality and that he is anxious not 
to let the entente grow too intimate 
for Germany's comfort 

In the U.S. A.: While foreign ob- 


the British 


| 
| 


The United § tates News 


became Kuhn's German-American and 
other Navi-inspired agencies in the 
United States but aseTia that 
neither the Bund nor its prea 
sor has ever attained real import- 
ance. By confroniung the American 
public with a miniature iascist 
menace. indeed. they have prod 
ably hampered the efforts of the 


German government! to win Ameri 


can good 


The report concludes on his 
| sombre note 
The Third Reich's expans 
drive has raised serious probiems in 


German-American relations Con- 


JUST IN CASE 
Pige-xsy into special meeting by the Secretary of Navy, the U. S. 
4 Navy National Defense Board investigates and will later report 
on need of establishing additional submarine, destroyer, mine and 
naval air bases along tMe nations coasts, its territories and pos- 


sessions. 


In front row, left to right 


Rear Admiral Edward J. 


Marquart, Rear Admiral Arthur ]. Hepburn, Capt. James S. Woods 


and Capt. Ralph Whitman. 


Back row, left to right 


Capt. Arthur 


L. Bristol and Commander William E. Hilbert. 


THE ANGLO-FRENCH ENTENTE; 
MEXICO RECEIVES A SURPRISE 


* are atill seeking redress 


Subsequent to 1927, Se 


retary Hull 


cited tional property chiefly 
iarms of moderate size. with a value 
claimed by owners of $10.- 
| 132,388." which had been expropri- 
ated. None of them. he pointed out, 


has as yet been paid for 


tneir 


Considering that 


free act of 


expropriation 
the Mexican 
the Secretary warned, 
iability voluntarily 
certainly on the dasis 
the United States 
cannot be accused of 
reasonabie or impatient.’ 


Was ine 
Government 
and the was 
incurred Dy 
record 
Governmen 


ine 


being wl 

Invoking the General Treaty of 
Arbitration signed at Washington in 
1929. Secretary Hull proposed that 
there be submitted to arbitration 
he question of whether there has 
been compliance by the Government 
of Mexico with the rule of compen- 
Savion as prescribed by international 
law in case of the American 
citizens whose farm and agrarian 
properties in Mexico have been ex- 


the 


propriated by the Mexican Gov- 
ment since August 30. 1927. and if 
not. the amount of. and terms un- 


der which, compensation should be 
made by the Government of Mexico.” 

Whether the Mexican government 
would find such arbitration in ac- 
cord with its concept of sovereignty 
remained the question of the week- 
end 


CLASH IN MANCHURIA 
In The Far East: “Expropriation” 
of another caused the ther- 
mometer of war to rise to a new and 
dangerous level in the refusal of 
both Russia and Japan to 
recede from their stand in regard to 
a Manchurian boundary dispute 
Demands by the Japanese that 
Soviet troops withdraw from the dis- 
puted area which lies at 


ype 


Soviet 


the junc- 


servers attempted to trace the cur- 
Germany's relations with 
t of Europe. officials in Wash- 
turned altten@on to a 
Foreign Policy 
Association of relations between tne 
Nazi Government and the United 
States in which evidences of “grow- 
ing friction and ill-will” were found 
Written by Paul B. Taylor. the re- 
port. deciares that this antagonism 
does not arise from current dispute 
or any danger of attack Dy one coun 
try on the other—but results from 
“the impact of Nazi ideology anda 
politics on American opinion.’ 


rents ofl 
ine res 
Ingzton 


survey made oy the 


“American public opinion,” Mi 
Taylor asserts, “has shown a striking 
hostility toward Germany ever since 
Hitler came to power in 1933. The 
blows struck by National Socialism 
at the cherished American doctrine 
of individual liberiy; at Jews, trade 


unions, and the Catholic Church: its 
espousal of militaristic and raciai 
theories have awakened active dis- 


like and resentment in the American 
population at The work 
the radio propa 


large 
of the Nazi party 

ganda from Berlin, and the German 
trade drive in Latin America. have 
convinced many Americans that a 
rigorous Campaign ol defense against 
German fascism is necessary in their 
own hemisphere. The activities of 
Nazi or pseudo-Nazi organizations 
in the United States itself 
strengthened this impression.” 


THE “BUND” IN AMERICA 


Official relations between the two 


have 


countries while diplomatically cor- 
rect, have been marked by a series of 
minor controversies and mutual re- 
criminalions, 
port 
Lion 


accorcing to the re- 
with the Roosevelt Administra- 
directing “increasingly severe 
criticism at the fascist states.” 

The report devotes 
Space to the 


considcrable 


of Dr. Fritz 


aciivities 


What States Have 


collected by the States in payroll taxes and de 
in the “Unemployment Insurance Trust Fund.” 


the States for “benefit payments” 


Dey 
Alahama $11.516.270 
Alaska 498.958 


Arizona 
Arkansas 
California 
Colorado 
Connecticut 
Delaware 
Dist. of Columbia 


2.741.213 
3.575.206 
91.161.400 
6.330 821 
20.553.000 
2.801.683 
8 695.000 


Florida 6.99520 
Georgia 10.767.192 
Hawaii 2 148.537 
84,314,013 
29 051.179 
750.000 
7.122.280 
13. 182.000 
Louisiana 11.275.000 


Maine 
Marvland 


4 900.000 
12 800.000 
58 000.000 


61,026 260 
Minnesota ......... 16.490.000 
Mississippi ......... 3.241.978 
Missouri 24,094,668 


Collected for Unemployment Insurance: 
What They Have Paid Out in Benefits to Jobless 


tbe Treasury accounting at the end of the fiscal year on June 30 showed that $1,000,587,574 had been 


posited in the Treasury to the credit of the States 
Of this amount, $196,720,000 has been withdrawn by 


to the unemployed. The record to June 30, 1938, follows: 


See Article and Pictogram on Page 1) 


Withdrawals 
$4.250.000 Montana 

Nebraska 

Nevada 


1.200.000 


New Hampshire 


12.200.000 New Jersey 
New Mexico 
New York 
North Carolina 
North Dakota 
Ohio 
Oklahoma 
Oregon 
Pennsylvania 
Rhode Island 
South Carolina 
South Dakota 
Tennessee 


8.250.000 
825.000 


2,500,000 


Texas 
1,750,000 
2.700.000 Vermont 
6.300.000 Virginia 


15.000.000 Washington 


West Virginia 


5.500.000 Wisconsin 
650.000 Wyoming 
Total 


43,726,000 


Depo 
$3.050.697 
4.801.135 
1.028.946 
5.337.488 


Withdr 


1 625.000 
146.800.000 
13.775.000 
1.263.116 
§9.104.379 
9 585,000 
8.496.768 
103,302,000 
11.675.006 
6.025.000 
1.340 000 
10 .420.000 
29 395.000 
$,303,367 
1.930.072 
11,775,000 
12.975.602 
13,667 .467 
39.150. 889 
1.632.467 


$1,060,587,574 


2.070.000 


50.000 .000 
5.575.000 


4.000.000 
38,500,000 
6.800.000 


3,500,000 
4.200 000 
1,725,000 

575.000 
2.950.000 


8.600.000 
7.100.000 


$196,720,000 


fronted 
of Japan, Germany 


with the combined threa! 


and lItalv to 


weir Heimnou»rs, LHe American 
ernment nas moved away from its 

Mia lLionis and Da all 
slrong Siand iLainsi 


atlempts to Al 


th 
nrougch 


hieve expansion 


war or threat of wal 
So lal thi 


gO beyond oulspoken 
a 


in.’ poi not 


Opposition to 


vigorous detense of 


every American richt which may be 
threatened action’ with 
like-minded ecovernments, and warn 
ings that the United States might 
not remain neutral in case of wal 
“The United States is unwilling 
to play an active role in European 
politics generally—either to take a 
sland against possibi 
m iry altack or to Involve itsel! 
nezotialions for a European set 


io avoid Wul 

“At the 
temper of American opinion maké 
American 


“ame Lime 


intervention against tiv 


Reich in a prolonged European wa! 
distinctly possible. Since the Units 
Siates seems unwilling either to re 
main completely aloof from Eu 


ropean affairs or to take an activ 


part in tnem, genuine improvemen' 
in German-American relations ap- 
parentiy depends on the peaceful 
setuement of existing disputes be- 


the Reich and its neighbors.” 


A WARNING TO MEXICO 
More striking 


friction 


Lween 


was the evidence of 


between the United States 


and Mexico last week in the bilun 
note handed Mexico's Ambassador. 
Dr. Don Francisco Castillo Najera 


by Secretary 
When Ambassador Naicra emerecd 


from the Secretary's office after an 


hour long conference his face belied 
the seriousness With which he a 
aS it iater transpired, his govern- 


ment, viewed the 
this country with regard to 
ion of “moderate 
properties owned by 


representaluon of 
expro- 
Sizea” agrarian 


priat 
American cilti- 
zens for which no redress had been 
made 

Secietary Hul) 


hin government has 


making clear tha’ 
frequently a 


ihe right of all 


serted 


freely 


eountris 
LO their own 
industrial 
minced no words 
that “The taking of 
without compensation is 
expropriation It is 
tion. It is no less confiscation.” he 
deciared, “because there may be an 
exprcssed intent to pay at some time 
in the future.” 

Without recent cases 
of expropriated oj] properties valued 
at millions of 
Hull confined his 


ine interests o! 


MOC 


agrarian and 


problems 
nevertheless 
pointing out 
property 


not confisca- 


mentioning 


dollars, Secretarv 
representation to 
Americans who lost 
their small properlies, were supposed 


lO have been redres 


ed, bul as yet 
have not received a single penny 
Citing the case of 161 moderate 


sized properties of American citizens 
expropriated up to August 30, 1927. 
Secretary Hull stated that 
wilnstanding the repeated 
ol this Government for settlement 
‘Americans!, lost their property, its 
use proceeds, from eleven to 
more than twenty years ago, and 


“not- 
requests 


and 


von of 
Korea 
from 


Siberia Manchukuo and 


Stlalement 
inat although 

armed force 
idered diplomatically 
eiscwhere sucn 


brought a 
Soviets 
inreais of 
Mmiknt be con 


ine 
Japanese 


sound 


methods wil] 
nol in Mos ow.” 
With both 


re 


nations warning that 
ponsidlity for avoiding armed 
rested with the the dis- 
pute caused many a diplomat to con- 


force 


ine himself to his desk instead of 
week-ending in the country where 
the only dispute war the one which 
raged between two robins over a 


succuient worm 


= 


SSS 


Only Schenley Products 
Bear the Mark of Merit 


For those of you who love the lavish luxury of a 
true Bluegrass Bourbon . . . we suggest BONDED 
BELMONT! 


good taste. 


Deep as a Diamond—a jewel of 


Copr. 1938, The Belmont Distilling Co.. Inc., Louisville, Ky. 


A, 


STRAIGHT BOURBON WHISKEY 


100 PROOF —BOTTLED IN BOND UNDER U.S. GOV'T SUPERVISION 


“Center Fractions” 
process yields oil that gives 10°. 
less consumption -.17°. less wear 
on pistons--25' less bearing wear. 


NEW lubricant, 
The “light 
evaporate into thin air—are 


same time, the “heavy ends’ 


CITIES 
ERVIC 


It Takes at Least 5 Quarts of MES SERVIC: 


the heart of 
ends” — the 


‘'—the sludge and 


carbon-forming fractions—are_ eliminated. 
Only the heart—the “center fractions” re- 
main. In laboratory tests, the New Cities 
Service Oil showed greater endurance, more 
wear-resistance and less 


its class. 


consumption than 


other oils in 


The next tests were on the road. Under 
the supervision of Barney Oldfield, twelve 
makes of cars were driven day and night— 
gruelling runs of over 100,000 miles. The re- 
sults showed an average saving of 10% on 
consumption, 17%. less piston wear and 25% 
less wear on bearings—a clear confirmation 
of triple economy! 


the oil. 
fractions that 
removed. At the 


Radio Concerts every 


Eastern Daylight Now try this “Center Fractions” oil your- 
43 associated sta- self. You'll agree with the Cities Service oil 
(rons, 


experts that the New Cities Service Motor Oil 
serves you better, saves you money. And you 
get all the advantages of efficiency and 
economy at no increase in price! 


OILS AND GASOLENES 


| . | 
f ( ) 
Me > Ait 
= 
Pom | | 
| 
| Crude to Make One Quart of this service 
Motor Oi 
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Coming Recovery? 
Official Appraisal 


Charting the course of recovery. 
A forecast by Government econo- 
mists. No early boom sighted. | 


TOW that nearly everyone is convinced that 4 
tur 


mn has occurred in the trend of American 
business. attention is turning more and more to 
the pattern of prospective recover) 

Some differences of opinion exist Ol iL point 
among the leading economists for the Govern- 
ment. In this discussion, the Bureau of A icul- 
tural Economics—with a jong time recore suc- 
cessful forecasting behind it-offers the of- 
ficial comment on that sco! 

The BAE agrees that the turn for the Deter 
is taking place in business With invetes: enter- 
ing on the probable dearee and extent of re- 
covery 

“The sharp rust x ces which occurred 
the last month no coud! iffected | pros- 
pects for improvement during tne com yeal 
through its influence suving and investment 
policies and on 5s ral business sentiment the 
Bureau's economists say. Then they ada 
WHAT STOCK MARKET SHOWS 

Since tnere nave oceh nye Out r 
changes in fundamental e ‘ conditions oF 
future indications from those which have been in 
the picture during the last several months, tne 
sudden rise in stock quotations fr flects 
a@ sudden realization on the part of many traders 
and investors that the downward movement has 
spent its strength, and that the general trend 
during the coming year probably will be upward 

“General business sentiment seems to have 


ith the stock market irom extreme pes- 
imism to optimism. This, coupled with the ex- 
pected moderate fall improvement in the ighter 
industries, may bring an earlier revival of spend- 
ing for capital goods than previously has been in- 
dicated.” 


REVIVAL IN CAPITAL GOODS 


Capital goods revival will determine the extent 
and duration of the new recovery, because the 
production of capital foods borrowing 
and investment with its expanded use of credit 


involves 


“Such revival in capital goods spending,” the 
BAE concludes. “together with the increase in 
Government expenditures on longer term pro)- 
ects. which will get into full force in late 1935 


and early 1939, might result in @ more rapid and 
substantial increase in industrial activily than 
conditions previously have indicated. 

“Even under the best of circumstances. how- 
ever, considerable time is required for a chang? 
in business prospects to be reflected in increased 
spending for capital goods and material increases 
in pay rolls. The recovery mevement until well 
into next year, at least, probably will have to de- 
pend mainly upon increases in the output of con- 
sumers’ goods and materials for them. 

“Since production in many of these lines has 
not fallen nearly so much as in the heavy in- 
dustries even a vigorous revival would leave in- 
dustrial production as a whole much below the 
level which prevailed in 1936-37. A too sharp 
pick-up might be followed by a considerable re- 
action before the slower moving lines of produc- 
tion could catch up. 


A FORECAST OF CONSERVATIVES 


“Recovery to or beyond the 1936-37 levels, 
therefore, is likely to require some time, and to be 
featured by considerable irregularity.” 

There, briefly, is the view of one group of Gov- 
ernment economists, who have been engaged for 


many years in charting business trends. They 
are old-line. conservative economists. with few 


New Deal connections. Yet.the New Deal econ- 
Omists will agree with most of the BAE con- 
clusions. Their difference would concern matters 
of timing in the recovery process. 


TITLE REGISTERED U. S&S. PATENT OFFICE 


The Voice 
of Government 


ROBERT E. HEALY, Member, Securities & Ex- 
change Commission: The Holding Company Act 
means the end of corporate pyramiding in ihe 
electric and gas utility field with 
Speculation and unhealthy concent 
trol. It means, I hope, the improper ac- 
counting methods. It means no more write-upe 
and no more manufacturing of values and earn- 


its attendant 
ration of con- 
end ol 


ings for stock-jobbing purpose: It means an 
end of the exploitation and victimization of Op- 
erating companies by financial prestidigitators. 

There will be no more private systems of in- 
flation for the benefit of a Scif-appointed few. 

here will be no more upstream loans from op- 
erating companies to support their anaemic 
parents. There will be no more extortionate 
service charges, representing. effect, special 


ends Gissulsed as operat There 
snouid be no rities to trap the 
unWary in Voting powe! will be more 


equitably distributed 


expenses. 
more t! 


In reorganizatio: 


the Act means that there 

will be no more blackmailing of senior security 

holders Dy ine junior interests who may own 

nothing bul a power Lo vole It means that Gov- 

ernment will have the right te say something 

> 

as to the direction of the growth of national! 

ullity SYSLE ms, Made up Of corporations which 

are Said Lo pe aevoted tne publie service 


On the other hand. the Holdine 
does not mean the nat'tionaliv 
industry. It does not 


Company Act 
auuon of the utility 
mean a death sentence 
for the utility industry or for the ulllity holding 
company. 


(From a statement issued by the SECT 


TITLE S oFF 


Business 


INDUSTRY'S BRIGHTER SKIES...FORECAST 
OF BETTER TRADE...REFORM ‘TECHNIQUE’ 
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NATIONAL 
INCOME 
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PRODUCTION 
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Production 


duction which that income must support. 


and 1937. 


Industry's output of goods got far out of line with income in 1936 
Then followed the present depression. 


1938 
1929 = 100 


1936 


Correrontr. 1998. sy Tee Unrres Strares News Cosroration 


National Income Holds Far Better Than Production, 
Foreshadowing Upturn in Business 


HE chart above shows the month by month trend of the national 
income since 1929, and the month by month trend of industrial pro- 


But in this depres- 


sion, as the chart reveals, production of goods fell much farther and 
much faster than did the national income. 

This fact, revealed by official Government figures, is a principal rea- 
son underlying present predictions of a substantial recovery. Both the 
production and the national income figures for July are estimated. 


The National Income as a —Yardstick’: 


How It Measures Production Rate in Industry 


HE one best measure of the country’s well- 

being, and an outstanding guide to the 

business future, is that provided by the national 
income. 

Whether industry is to speed up production 
or to contract production—with more jobs or 
fewer jobs—and whether business activity is to 
contract or to expand, depends upon the ability 
of the people of the country to exchange their 
income for goods. 

The national income is made up of payrolls 
of all kinds, of receipts from the sale of farm 
products, of withdrawals by entrepreneurs, of 
net rents and royalties, and of interest and divi- 
dend payments. 

If industry produces more than the national 
income can absorb, or if too much of the income 
is saved in a way that does not return to spend- 
ing, or if prices are raised faster than income is 
raised, then there is sure to be trouble ahead. 

But if industry produces less than the na- 
tional income can absorb, or if there is borrow- 
ing and spending against the future, or if prices 
are lowered faster than income falls, then the 
outlook can brighten. 


THE UPWARD SWING: A partial “oy of 

these factors that are 
TWO FACTORS BAGS considered by Govern- 
OF THE PREDICTION nent economists in fore- 
casting the future, is provided by the chart at 
the top of this page, This chart is one of those 
that led to the prediction early in 1937 that 
trouble faced American industry. It now gives 
rise to the prediction that business faces definite 
improvement. 

One line shows the rate of industrial produc- 
tion, based upon 1929 as 100. The other line 
shows the size of the national income, month 
by month, also using 1929 as 100 in arriving at 
an index number. 


As the chart reveals, production got far out 
of line with the national income during 193/. 
Production rose to the 1929 level while income 
lagged a bit. When to this fact is added the 
further fact that prices were increased rapidly, 
the reason for the resulting depression becomes 
clear. The income of the people simply could 
not be spread far enough to absorb all the goods 
turned out by industry. Goods backed up and 
production slowed. 

But now another equally striking situation 
exists. 

Production of goods by American industry 
fell precipitately last fall and winter, breaking 
records in the extent of decline. This fall was 
nearly 40 per cent, But income did not fall 
nearly as fast nor nearly as far as did produc- 
tion, The result was 
that the decline of about 12 per cent in national 


Prices came down too. 


income that has accrued would buy only about * 


6 per cent less than the income of the prosperous 
1937 years. 

Out of that situation developed the fact that 
goods went into consumption faster than they 
were produced by industry. 

Now industry is having to produce more goods 
to fill demands, having sold a large part of the 
huge accumulation of goeds piled up in inven- 
tories when production was running ahead of 
consumption last year. As industry produces 
more goods it must call back workers who had 
been dismissed, thereby restoring income that 


The business future as forecast | 
by the trend of national income. 

What happened to upset recovery. 

A report on who lost most in the 
present depression. 


had been cut off, and it must give longer hours 
of employment to workers retained on a part- 
time basis, thereby adding to the income of 
those workers. This means a turn-about in the 
trend of national income if carried far enough, 
just as it means a turn-about in the rate of in- 
dustrial activity. 
Then there is this further fact: 


Government, stirred to 


SPENDING HAS IN by the extent of 
the depression that began 


NATIONAL INCOME in the fall of 1937, de- 


cided to use its credit to add to the national 
income by providing larger incomes for farmers 
and for unemployed workers and for unem- 
ployed industries. 


PART GOVERNMENT 


The result is that just as the national income 
is hitting bottom and starting to turn up on 
its own account, and just as the rate of industrial 
production is hitting bottom and starting to 
turn up on its own account, the Government is 
prepared to give a push of its own, 

Dollars spent by the Government on WPA 
wages, or AAA subsidies, or orders for battle- 
ships, or PWA contracts, become as much a 
part of the national income as other dollars. 

The tact is that the official figures show 
Government to have been backstopping industry 
throughout the present depression. 

Latest available figures providing a breakdown 
of the national income cover the month of May. 
In that month the total of national income was 
$4,891,000,.000 as compared with $5,407,000,000 
in May, 1937. Most of this $516,000,000 decline 
occurred in the income of workers in the manu- 
facturing, mining and construction industries, 
with much of the rest in the transportation in- 
dustry, principally railroads. 


Government of all kinds kept up its level of 
employment and expenditures pretty much and 
WPA expenditures were increased for the year, 
providing a little cushion for the jolt that came 
from industry's cut in payrolls and employment. 

The owners of bonds and stocks did not get 
much of a jolt from the depression, although in 
May their returns were down to $419,000,000 as 
compared with $467,000,000 received in May one 
year ago. Entrepeneurs and owners of rental 
property drew out 1,012, million dollars in May 
of this year against 1,050 million last May. 


Official figures disclose 


THAT DEPRESSION that most of the shock of 
the present depression 


AFFECTED MOST = has been felt by indus- 


trial workers and railroad workers. The in- 
come of industrial workers fell from 1,377 mil- 
lion dollars last May to 1,016 million dollars 
this May while the income of transportation 
and utility workers fell from 409 million dollars 
to 364 million dollars. 


INCOME CLASSES 


These are rather cold figures but they help to 
tell the story of what has occurred in recent 
months, 

The story is that some large units of industry, 
instead of using their reserves to bolster the 
national income by finding ways to continue 
production, and thereby to continue employ- 
ment, unceremoniously dumped large numbers 
of workers into the streets to look out for 
themselves or to have the Government look after 
them. These industries largely maintained their 
prices and sacrificed production, thereby sacri- 
ficing employment. 

Whether this part of private industry made a 
wise or a foolish decision in letting its workers 
bear the brunt of this latest depression is a mat- 
ter of debate. 

Right now, however, the committee that is 
Starting an investigation into American busi- 
ness, is getting prepared to confront some im- 
portant leaders of industry with the facts and 
to give them an opportunity to explain and to 
justify the course that was followed resulting 
in hardship for millions of workers. Some 
rather sensational developments are expected 
by officials to revolve around this point, 


how- 


WHAT THE GRAPHS At the 
OF PRODUCTION AND‘Y*™ ‘He charts show that 

both industrial produc- 
INCOME INDICATE 


tion and national income 
are tending to point higher. 

The goal is a national income of $100,000,- 
000,000 which would carry the chart line of both 
income and production more than 20 per cent 
above 1929. How far in that direction the next 
upturn will go remains to be seen. 

Owen L. Scorrt. 


moment, 
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Federal Controls 
In Velvet Gloves 


A new technique for getting re- 
form. How officials now approach 
the task of enforcing laws. Empha- 
sis On Cooperation. 


HOSE Federal Government officials who 
are charged with the task of policing and of 
imposing controls upon private business are de- 
veloping a new technique 
In the past New Deal officials fre- 
quentiy have undertaken reform in a crusading 
spirit and have not hesitated to use a bludgeon. 
Emphasis was upon strong-arm methods mp 
an endeavor to get results 
Now the same officials are pushing ahead with 
much the same type of action Dut are trying to 
convince business men that they should like it. 


The new emphasis is upon cooperation in ree 
form. 


PUNITIVE PURPOSE DENIED 


For example Suit now is being entered 
against the leading units of the motion pic- 
ture industry on a charge of anti-trust law vio- 
lation. The purpose of the suit is to force the 
big producers to give up ownership of theater 
chains in which their pictures are shown. 

This anti-trust action can have wide reper- 
cussions on the motion picture industry. Yet De- 
partment of Justice officials insist that they 
are entering this prosecution wholly in a spirit 
of cooperation and without a punitive thought 
in their mind. Spokesmen for the motion pic- 
ture industry at the same time agree that the 
emphasis should be upon cooperation, with the 
goal of discovering just what the anti-trust laws 
do mean to their industry. 

This looks to side-line watchers as a sugar- 
coating of the trust-busting pill. 


UTILITY “DEATH SENTENCE” 


‘ There is much the same element involved in 
the first step by the Securities and Exchange 
Commission to enforce the “death sentence” of 
the Utility Holding Company Act. 

The SEC is announcing that August 8 will 
be the date for the first hearing on the ques- 
tion of forcing a utility holding company to 
“jntegrate” the operating systems that it con- 
trols. The Utilities Power & Light Corporation, 
with widely scattered, non-integrated operating 
companies under its control, will have to show 
why it should not be forced to dispose of hold- 
ings that do not fit into a unified system. This 
company now is in process of reorganization 
under the bankruptcy act. 

“There is no change in the policy of coopera- 
tion with the utility industry,” explains William 
O. Douglas, chairman of the SEC. “At present 
we have no other plan for moving against any 
other company because we believe that the sub- 
Stantial companies are making progress and 
there is strong evidence of a real sincerity to 
put thtir own houses in order.” 

Just a hint that the Utility Holding Company 
Act, and the so-called “death sentence” of that 
Act are not being forgotten in the midst of the 
present emphasis upon cooperation. 


REFORM GOAL THE SAME 


Exactly the same note is struck in the studies 
of the National Economic Committee just get- 
ting under way. 

Over and over again the officials connected 
with that investigation into American business 
stress that there will be no “witch-hunt” and 
that the emphasis will be upon “cooperation” 
with business to find out what is wrong with its 
operating machinery. 

All officially revealed signs suggest that the 
reform goals are remaining the same but with 
a change in the method of reaching those goals 
through stress on “cooperation.” 


these 


TITLS EEGISTERED PATENT OFFICE 


The Voice 
of Business 


WILL H. HAYS, President, Motion Picture Pro- 
ducers and Distributors of America: Motion pic- 
ture producers, wholesale distributors and lead- 
ing exnibditors Will generally welcome a compre- 
hensive, fair and conclusive endeavor to clarify 
the application of existing laws to the trade cus- 
toms inherent in the development of the mo- 
tion picture industry. The entire matter is being 
approached in that spirit through which benefi- 
cial results can come to all concerned. Courts 
clarify and explain the meaning of law. Such 
a sult (anti-trust proceedings instituted by the 
Department of Justice) as this can do just that. 

It is hoped that judicial clarification will dis- 
pel the fog of uncertainty with regard to some 
customs which have grown up in the industry. 
Pictures, like other dramatic entertainment, must 
be created, not manufactured Pictures go on 
tour, as does a road company, each in a definite 
theater first for a specified period and within 
a given territory to diaw upon. This explains 
the well-known trade expressions of first-runs, 
clearance and zoning. Yet so finely adjusted is 
the system that the most expensive production 
of the year is available in time to the smallest 
theaters in the land for the lowest possible ad- 
mission price 

The middlemen of the industry, the wholesale 
caistridbutors and the retail exhibitors, have seen 
in self-regulation, rather than in legislation, the 
final solution of the trade problems peculiar to 
the business. If the present action instituted 
by the Department of Justice clarifies the law 
applicable to the complex business operations uf 
the motion-picture industry it should promote 
the further progress of the screen ‘Excerp.s 
from comments on the anti-trust suit filed by the 
Department of Justice July 20.) 
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(Jomsgrae AK Federal Ultimatum to the Banks 


S Jesse H. Jones sees the situa- 

tion, a ol football game 

is going on between private banks 

and the Government in the lending 
of money 


sori 


The credit needs of the country 
are not being met adequately at 
present by the private banks, in the 
view of the RFC chairman, and s0 
the Government is pushing further 
into the field 

From the 


bankers’ standpoint, 


Are bankers too “cau- | 
tious,” hampering recovery 
by withholding loans? 

Jesse Jones, RFC chair- | 
man, thinks so; hints at 


Government banking unless | 


more loans are made. : 
The bankers disagree. | 
Here is the summary of | 
the opposing views. | 


however. their institutions “are 
earnestly trying to play their full 
part in promoting a sound economic 
expansion in the nation’s business 
activities.” 

The words are ‘hose of Orval W 
Adams, president of the American 
Bankers’ Association and vice presi- 
dent of Utah State National 
Bank 

It is the bankers’ task,” said Mr 
Adams, “to find loans that are truly 
useful and bankworthy—that give 


the 


CANADIAN GOLD MINES 


Latest Map and Analysis of the 


MALARTIC 
GOLD AREA 


forwarded upon request 


RIDGE Averly 3461 
EVENOR<G 


TOTONTO 
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justified credit 


Ousiness en vlerprise 


as*is ance 


to sound 
large and small. 


and at the same time protect the 
interest of the depositors, whose 


money is loaned 


ARE BANKS TOO CAUTIOUS? 

A letter which Mr. Jones addressed 
bankers the head the 
Reconstruction Finance Corporation 
set off the latest discussion whether 
the banking system is functioning 
effectively 


All 01 


as 


Banks have participated in only 
302 of the 2.001 loans made by the 


RFC to business since February, the 
chairman wrote The loans alto- 
gether amounted to  $85.000,000 


Banks shared only to the extent of 
$11,000,000 

“This is not enough bank partici- 
pation, either in number of loans or 


in amount.” declared Mr. Janes. him- 
self a banker Many banks have 
realized changing credit require- 


ments and are endcavoring to meet 
them, but entirely too many are on 
the sidelines waiting.” 


THE BANKERS SIDE 

But Mr. Adams considered this to 
be an unwarranted reflection on 
private bankers, saying: 

‘The willingness of bankers to 
expand their credit cooperation, 
whenever the opportunity has of- 
fered, is shown by the fact that total! 
joans and investments of members 
of the Federal Reserve System in- 
creased from $25.000.000.000 to $32.- 
000,000,000 in the last five years 

Through 1936 and 1937. a period 


of active busine commercia ans 
increased from $5.000.000.000 to $7 
000 000 000 

So rapki was the expansion of 
bank credit 1936. Mr. Adams re- 
minded tnat ihe Boat Gover- 


CREDIT WHERE 
CREDIT IS DUE 


Orval Adams, president of the Ameri- 


can Bankers’ Association. in reply 
to RFC Chairman Jones’ charge that 
the banks are not meeting the na 
tions credit needs, declares that 
bankers are entrusted with making 
sound loans to sound businesses and 
safeguarding the interests of depos 
tors whose money is i lived 


The New Campaign to Reduce 


pepe on taxation work vea! 
4 in and vear out at the Treasurs 


on laws to come as well as on col- 
lecting the taxes in force. Few clues 
to the trend of their thinking are 
given. Some indication of what the 
Administration is preparing for the 
next session of Congress is now ap- 
parent, however, from actual hap- 
penings 

Roswell Magill, the Acting Secre- 
tary of the Treasury, said last week 


> 


he expects a d at the Ca + 
pe ve A 

more pe orn fe Mes 
pay ihe cosis of the Gove re 

the Governme he hou'ld 
Lax the interest ¢ rected on Federa 
State and OCA] ‘ and 


tax the 
That 


of mir> oF 


more revenue MUASt be ¢o_- 


failure at high speed! 


It's motoring’s greatest hazard. Nothing 
can prevent it from happening to the best 


tire ever built 
eliminated the resulting 
Blowout... . puncture on... 


car sately to a smooth stop . . 
how fast you are traveling 


Why?’ Because the Goodyear LifeGuard 
is a tire within a tire. When casing and 
tube let go, the sturdy rwo-ply reserve tire 
holds air long enough to support the car 


But Goodyear has now 


. what- 
ever the cause of deflation, Goodyear 
LiteGuard tires enable you to bring your 


ho mattcr 


or lurch 


Safc, Casy stop. 


bod 


a sudden flat tire occurs. 


protection, 


Tire & Rubber ( ompany, 1s ful 


FOR SAFETY’S SAKE ... EQUIP WITH 


LIFEGUARD, a recistered of The 


THE PACE of modern motoring demands 
all of these four great Safety features 


A CRACK like a pistol shot... sudden tire... keep it under control witho 


until you can brine 


You wouldn't think of driving a car 
today without i-wheel brakes 
. or safery glass Yer marvelous as 
these features are. you are sull in danger if 


It takes LifeGuard tires to make your 
motoring completely safe. Equip your car 
with LiteGuards today! Remember that 


only G pod year Can offer you this Priccicss 


Saf 
ca 

eq ed Pe read 
yt ow and Di ue 


ia 


, 
if) 


all stcc! 


HOW LIFEGUAROS WORK: 
TheG year replace 


the « 


> 


nors of the Federal Reserve system 
raised member bank reserve require- 
mie 


“The 1936 increase was ordered on 


the grounds that ‘reflation’ had been 
accomplished, and the increase of 
1937 was ordered to check the in- 


flationary tendencies then present.” 


WHAT THE RFC CONTENDS 
Regardiess of the sentiments cex- 
pressed in defense of the bankers, 
there was every indication that the 
Government would continue to press 


for increased lending on  easicr 
terms 
In warning of a need for more 


bankers to get off the lending side- 
lines right now, Mr. Jones empha- 
sized that the Government already 
does a great proportion of the lend- 
ing to farmers. To remain in private 
hands, he the banking system 
must meet needs more adc- 
quately all 


said 
credit 
around. 


A GOVERNMENT MOVE? 

A number of bills were introduced 
in Congress having as 
a further extension of Government! 
credit to business.” the letter added 
“There still is persistent talk about 
the establishment of industrial 
banks throughout the country. to 


ineir pul pose 


be at least partially owned by the 
Government, to provide capital for 
local private businesses 

“We have 2.365 applications :for 
RFC loans! ageregating $81.616.000 


in course Of preparation 
“I am taking this method of ap- 
peaing to you as bankers to take 


Exemptions 


ject edd if the Government is 


ever 
DAVY is WAY as 2ors, I 
isseried frankly by responsible of- 
ficia Aside from the so-called 
emergen expenditures.” for re- 
ueft. public works, ete. the annual 
expenditures for the regular activi- 
ties of Government have risen since 
1933 DV about two Dillion dollars 
An aticmpt to offset that increase 
by reducing income tax exemptions 
from $2500 to $2.000 for married 
persons. and from $1.000 to $800 for 
singie persons, [failed in the last 
Congress Senatol La  Follette 
‘Prog.'. of Wisconsin. intends 
press the proposal again 
Mr. Magill has estimated the re- 
luction of exemptions would bring 


in more than $70,000,000 a year. In 
other Treasury sources, it was said 
that the Administration does no’ 


recommend a 
exemptions 
President Roosevelt 


more interest in 


plan to lowering of 
Mncome 
has shown 
taxing official sal- 
aries and income from public securi- 
ties heed to 
that proposition in the last session. 
The Treasury and Justice Depart- 
ments kept working on it, and the 
next method of atlack is becoming 
clearer. 

Supreme Court interpretations of 
the income tax amendment to the 
Constitution have been a barrier to 


Congress paid slight 


such taxation so far. After an ex- 
tensive study of the subject, the De- 
partment of Justice has concluded 


that recent decisions of the Supreme 
Court reflect a change of mind on 
that tribunal and—if properly quali- 
hed—-taxes of the sort wanted prob- 
ably would be upheld 


RETROACTIVE TAXES 


Two qualifications are suggested 
by the official report which will be 
used to support the legislation 


Principally, the Department of Jus- 
tice differs with those White House 
advisers who want lax interest 
on puDdlic securities now outstanding 
The levies should be limited to the 


Lo 


interest on securities issued here- 
after, in the view of that Depart- 
ment Otherwise, it is feared the 


Supreme Court would be more in- 
clined to invalidate the taxes. 

The Department of Justice also 
holds that, if the Federal Govern- 
ment is lax income from State 
and iocal bonds, then the State and 
socal units should be allowed to tax 
income from Federal bonds. Op- 
Lhe suggestion contend 
an amendment to the Constitution, 
would be necessary to permit this 
Of laxation. While the Admin- 
istration marshals its arguments in 


Lo 


ponents ol 


lavor, organization is also going on 
for the presentation of opposition 
arguments when Congressional] com- 
mittees hold hearings. 

A joint committee of the Senate 
and House, headed by Senator 
Brown (Dem.), of Michigan, intends 
to get to work on taxes in advance 
of the January session. The Presi- 
dent and his tax advisers presum- 
ably will give the committee their 
ideas during the fall. The only of- 
ficia! word at present about what 
to expect is that “the questions are 
in the study stage.” 


the United S tates News 


a greater interest 
the belief that 


these 


you can 


in joans in 


safely make 


many of them, either in whole or in 
part, with profit to your banks and 
aid to your Government, through 


making it unnecessary for the Gov- 
ernment to go further into the bank- 
ing bDusiness.” 


INSTALLMENT CREDITS 

While denying any unfriendly crit- 
icism, Mr. Jones said bankers 
lending at absurdly 
rates companies 
finance business, instead of eoing 
after that business themselves. He 
cited figures showing that 25 finance 
companies earned 
pront on their investment 
in 1937 from the judicious lending of 
money that was borrowed by them 


were 
interest 
help 


low 


to which 


Lo 


about 17 
capital 


per cent 


for the most part. In the same pe- 
riod, six of the country’s largest 
banks had only a 613 per cent 
profit 

“The finance companies have 
proven that installment credit. effi- 
ciently handled, can be sold very 
profitably, while the security they 
require, aS Well as their maturities. 


are well within good banking prac- 
tices.” 

From that, the 
drew the moral that 
make such install 
er interest 


RFC chairman 

bankers could 
ment loans at low- 
rates tor the borrower 
and at a good profit for themselves 

A way to make poss 
term loans by banks 
installments 
a revi 


ible more long 


to De repaid in 
Wa 


opened by 


Hon OF the Gove \recu- 


lations for exami 
books. Mr. Jones u 
ulations AS the 


nation of a 


DANKA 
ed the new rv 
text for hi musi 
letter and sent a copy of the 
lations for cach 


Danker to stud) 
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Mr. Gen. Manager 
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my tovrou Me 


neral Ma 
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A | Millions learn money management 
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Jeanette and her grandfather, William H. 


Wright 


jo for neral lectri ven. 


fue of four generations in one family 


Mass 


‘Better, Jean? Listen—’ 


hack 


when started work tor ¢,.1 


we worked 10 hours day, davs a week. 


lighteen cents an hour was pretty good pay And in our shop we did almost everything by hand 


“Look at things now 


factory pay 1s 67 cents an 


eight-hour days and hve-day weeks. | read the other day that the average 


that’s a big improvement during one lifetime!” 


tiahb mprovement between the cime iverage factory worker had only one horse 
when Jcancttc Wrights grandtather started power of mechanical aid. Today cach factory 
work and a few months ago when Jeanette vorker has ]2 rsepower Of mechaniwal rower 
followed her tather, grandfather. and ercat to help him produce. And because he produces 
ined the General Fleceris more, he has more. This progress has been 
organization. tiours reduced one th rd: factors Stead through good vears and bad And it has 
wages increased nearly fourfold. What made ome about largely because clectricityv has heen 
this possible? What has brought about this put to work to help create more goods tor 
acelamiiel more people at less cost, more and better jobs 
at higher wages, and a higher living standard 
The answer lies in the increase in the eflective- tor all. General Electric, for sixty vears, has 
ness of cach worker's labor. In 1896, the becn making electricity more useful 


G-E research and engineering have saved the public from ten to one hundred dollars 
for every dollar they have earned for General Electric 
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“In proportion as the structure of a govern- 
ment gives force to public opinion, it is essen- 
tial that public opinion should be enlightened.” 

GEORGE WASHINGTON 
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“| wholly disapprove of what you say but will 


defend to the death your right to say it.” 


VOLTAIRE 


try by starting novel things in government. To 
him the vast power of public authority affords a 
whimsical opportunity for social experiment. 

But when it comes to finishing what has been started, 
Mr. Roosevelt's interest, if not enthusiasm, wanes. If a 
problem grows its administrative cancers and breeds its 
bureaucratic conflicts the President is by that time on his 
way to some other experiment, which, in the meantime, 
has attracted his fancy. 

The record of things started and left unfinished is 
amazing. Let's assemble the facts: 

1. The President coined the phrase “social security”, 
put over a vast system of payroll taxes, withdrawing from 
the stream of purchasing power billions of dollars, and then 


p RESIDENT ROOSEVELT likes to startle the coun- 


when a depression comes and unemployment insurance 
fails to work as designed, he isn't even interested enough 
to pay attention to the problem and find a solution for the 
administrative collapse of such a huge experiment. He 
doesn't finish the job. 

2. Although experts are telling the President that in 
1942 the old-age pension system will break down just as 
has the unemployment insurance scheme, Mr. Roosevelt 
is indifferent. It's an unpleasant administrative prob- 
lem, a complex affair—and he doesn't like complexity. 
Meanwhile, the workers and the employers of the nation 
are building up reserves of funds, sacrificing real purchas- 
ing power, and their cash is being used to help meet big 
deficits in the current operating expenses of an extrava- 
gant national administration. Social security is a real re- 
sponsibility, but Mr. Roosevelt doesn’t finish the job. 


MARKET LOST 3. Mr. Roosevelt was all agog 


about crop control, especially cot- 


FOR COTTON; ton. He cared little for the fact 
LABOR SUFFERS that the foreign market of the 


South was being taken away by 
other countries as a result of America’s price-pegging 
policy which brought into production many other areas 
of the world with which we used to compete. And when 
the crop controls bring about idleness and a surplus of la- 
bor, Mr. Roosevelt starts other social experiments call- 
ing the South “the nation’s Number One Economic Prob- 
lem.” It certainly is, but the cause is obscured by the 
President's adroitly timed enthusiasm for sociological re- 
form in the land of Dixie. Mr. Roosevelt does nothing 
about restoring the cotton market to the South. He hasn't 
finished the job. 

4. With booming voice and deep emotion, the President 
told the country we must get rid of “this business of re- 
lief.” He spoke of a “made work” plan for the “em- 
ployables” and turned over to the states the task of 
handling the “unemployables.” Then when it was dis- 
covered that the number of “employables” was about 
twice as large as anticipated by him, Mr. Roosevelt quietly 
let the States revive the “dole” which he had condemned. 
He hasn't finished the job—getting rid of “this business of 
relief” or the dole either. 

5. Although the WPA and its “prevailing wage” scales 
introduce all sorts of complications for the whole wage 
system by affecting the price of labor and preventing nor- 
mal absorption of the unemployed, Mr. Roosevelt can- 
not seemingly become interested in the rigidities imposed 
on the nation’s economic system by the artificial floor 
under WPA wages. He hasn't finished the job. 


NOTHING DONE ©. President Roosevelt an- 
nounced in reassuring tones last 


AFTER UTILITY January that he was talking with 
PEACE PARLEYS the utility executives about ways 


afid means of solving the conflict 
between the government and the utilities. Much talk, no 
action. The truth is the President found himself up 
against the “left-wingers” in the Senate and lost his de- 
termination. He had started something which was to 
bring back a billion dollars a year of private spending, but 
he didn't finish the job. 

7. Early in his administration, Mr. Roosevelt pro- 
claimed the virtues of the TVA as a “yardstick” with 
which to measure private power rates. He never followed 
through. And when a controversy broke out more than a 
year ago among his own aides and supporters, he tried to 
camouflage the quarrel and quietly wash his hands of the 
whole business. Finally the dispute broke out in the open 
and a congressional inquiry now discloses how indifferent 


Subscription 


By DAVID LAWRENCE 


the President has been to an internal squabble which he 
should long ago have settled. Apparently he doesn't like 
unpleasant administrative problems. He hasn't finished 
the job. 

8. The President heard from Senator Borah, of Idaho, 
repeatedly that the NRA was fostering monopoly, but he 
didn’t listen. Then after five years of delay the Administra- 
tion starts an anti-trust inquiry, an anti-trust drive, crimi- 
nal and civil prosecutions, as if to create a smokescreen 
to cover neglect of duty for five long years. Slow at the 
start in this case, unwilling to penetrate the problem of 
monopoly, the President finally becomes interested in an 
investigation—but largely to get ammunition for his 
political campaigns. This job he will finish. 


HOMES ARE NOT 9. After plunging the national 


government into refinancing 


BEING SPARED mortgage defaults on farms and 
FORECLOSURE on city homes, the President 


ducks as political pressure arises 
to bring about an easing of terms. As foreclosures mount 
he turns away from the chant of the 1936 campaign: “We 
have saved your homes.” He hasn't finished the job. 

10. Having announced with a barrage of headlines in 
1933 that prices would be raised to the 1926 level, the 
President didn't continue the program but backed away in 
| 1937 and exclaimed that commodity prices were too high, 
and then the downward spiral began. He didn’t finish the 
job. 

11. After having moved human beings around in the 
“subsistence homestead” plan, the stranded populations 
were left stranded. He didn’t finish the job. 

12. Wage and hour legislation is forced on the coun- 
try by federal statute, but Mr. Roosevelt isn't interested 
in the economic consequences. Beyond appointing an ad- 
ministrator, he hasn't finished the job. 

13. The Wagner Labor Relations Act was a good start 
toward giving labor by statute some fundamental rights, 
but the increased number of labor disputes which it was 
supposed to cure arouses no interest in the President's 
mind—he just lets the problem drift as industry struggles 
against a one-sided law which, to be constructive, should 
be supplemented. Mr. Roosevelt is quite casual to addi- 
tions to the law. He doesn't feel like finishing the job 
just now. 


RAILROADS LEFT 14: No problem has been more 
acute in recent months than that 


TO DRIFT FOR sof the railroads. Mr. Roosevelt 
THEMSELVES goes through a few perfunctory 


gestures about helping and then 
lets the matter severely alone. He doesn’t press for legis- 
lation with the same fervor that he did for the wage and 
hour law because he finds the problem too complicated. 
And when anything becomes complicated, the President 
moves to other and more attractive fields of endeavor suit- 
able to his temperament. Railroads need help, but Mr. 
Roosevelt doesn't finish the job. 

15. The President signed under protest the Miller- 
Tydings law which permits certain businesses to fix resale 
prices on trademarked goods and to use court aid to en- 
force prices all the way to the ultimate consumer. This 
law is a contradiction of the anti-trust policy of the Ad- 
ministration and though possessed of a two-thirds ma- 
jority in both houses, Mr. Roosevelt didn’t put the repeal 
of this act on his calendar or attempt to push it through 
the legislative branch of the government. He hasn't 
finished the job. 

16. Though interested now in attacking monopoly, 
much of the Administration's legislative power obtained 
from Congress permits government monopolistic prac- 
tices in agriculture and encourages protected monopolies 
in labor. When these monopolies begin to force economic 
maladjustments, Mr. Roosevelt looks away and shows no 
zest for the job of reconciling monopoly with the boasted 
spirit of competition. He doesn’t finish the job. 


MUCH TALK, BUT 17: Although supposedly in. 
; terested in civil liberties in Jersey 


NO ACTION, ON City and announcing that a fed- 
CIVIL LIBERTIES eral inquiry will be made, nothing 


further is heard of it. The Presi- 
dent contents himself with an indirect reference to it in 


a public speech and lets it go at that. He doesn’t finish 
’ the job. 
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“UNFINISHED BUSINESS” 


President Roosevelt Has Gone Fishing But Behind Him Are Unsolved Problems Galore—Likes 
to Start Many Things But Apparently Doesn't Like to Finish Them—Takes to Novel Ideas 
But Then Loses Interest in Their Execution—A Promoter But Not an Administrator 


— — 


18. And now after each successive problem has become 
a bore to him, the President looks for new fields of experi- 
ment. He has turned lately toward health insurance, a 
whole new system of state medicine to be supported by 
federal and state taxes at a minimum cost of $850,000,000. 
It’s a headline idea with a humanitarian setting—what 
could be more human than health itself—and yet the big- 
gest human experiments of all, unemployment insurance, 
old-age insurance, are left unnoticed and unsolved by Mr. 
Roosevelt. He hasn't finished the job. 

There is no intent here to disparage Mr. Rooseveit's 
genuine interest in the lot of his fellow men. But un- 
happily he ts like so many persons in the world who think 
that talking about something is equivalent to doing some- 
thing. 

As a promoter, as a master salesman of ideas, as a 
spokesman of the emotions of a nation, its humanitarian 
impulses and social desires, Mr. Roosevelt has no equal. 
But the job of being President of the United States re- 
quires the faithful adherence to duty, pleasant or un- 
pleasant, by an administrator who is elected for that 
specific purpose by the people under a representative sys- 
ten of government. 


LIKES TO TAKE There is, moreover, nowadays 
a tendency on the part of Con- 


LONG JOURNEYS gress to delegate authority, to 
FROM CAPITAL endow government commissions, 


boards and bureaus with vast 
power. All this heads up to the man in the White House 
who is charged by law with a multitude of duties. 

It is, to be sure, a superhuman task, and it requires dele- 
gation to others. Yet delegation does not mean abandon: 
ment of interest or indifference to the large and pressing 
problems which come to a President for decision. The 
discretionary power vested in a Chief Executive by the 
Congress was intended to be exercised by the President 
after consultation with his Cabinet or the executives of the 
emergency agencies. 

Mr. Roosevelt's absences from Washington are numer- 
ous and for long periods. Nobody begrudges the 
President a vacation, though he himself did not fail a year 
or so ago to begrudge a vacation to the Supreme Court of 
the United States. It is true that when the President 
travels he keeps abreast of the Executive Offices after a 
fashion by mail, telegraph, telephone and radio. This is 
but a makeshift. Soon, vacation season will be over. As 
problems mount high on his desk, Mr. Roosevelt will be 
taking another tour—another campaign swing like that 
which he took in connection with the primaries. 


PEOPLE MAY Politics, of course, interests 
Mr. Roosevelt immensely. That's 


SOONFINISH — what he likes best of all. He 
JOB AT POLLS always gives time to things he 


likes. He shoves aside tasks that 
do not appeal to him—or else he lets subordinates decide 
them and he accepts their decision, often without giving 
personal consideration. Some of the most important 
codes under NRA he once signed without even reading. 

This is not surprising. The average promoter doesn't 
like detail. He shies away from dry and dreary subjects. 
Instead, drama and show make a much more effective ap- 
peal. 

Mr. Roosevelt used to talk about balancing the budget. 
He would take figures from the Budget Bureau, dress 
them up in favorable sequence and announce his intention 
of bringing about a budget balance. But he never finished 
the job. 

An Administration with a pile of unfinished business is 
about to ask the American people to put its mark of ap- 
proval on the congressional rubber-stamps who believe in, 
and by their votes support, this hit-or-miss, devil-may-care, 
opportunistic government. 

Already there are signs that the people are becoming 
aroused. They can express their wishes at the polls. They 
have a real chance to start America toward a genuine re- 
covery by electing to office legislators who will not shirk 
their duty, but who will recover the power delegated and 
write laws that specify rights, duties and obligations. 

What the country needs is a Congress of genuine Re- 
publicans and genuine Democrats pledged to take up at 
once the unfinished business of the nation—to finish that 
big job in Washington which the whole world views as 
a challenge to the efficiency of American democracy. 
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